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Abstract This paper considers contextual stochastic optimization with endogenous uncertainty, where
random outcomes depend on both contextual information and decisions. We analyze the statistical properties
of solutions from two prominent approaches: predict-then-optimize (PTO), which first predicts a model
between outcomes, contexts, and decisions, and then optimizes the downstream objective; and estimate-
then-optimize (ETO), which directly estimates the conditional expectation of the objective and optimizes
it. Unlike many existing studies that assume independent and identically distributed observations and/or
decision /context-independent noise, we consider a setting where historical observations form a general time
series, allowing for arbitrary dependencies between current outcomes and past realizations, contexts, and
decisions. For both approaches, we establish non-asymptotic performance guarantees using two criteria,
approximation error and regret, deriving slow and fast convergence rates.
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1 Introduction
Contextual stochastic optimization addresses the problem
min Ep,, [¥(x.6)]

where x € X represents the decision variable, £ denotes the random outcome realized after the decision is
made, ¢ symbolizes the contextual information available before decision-making, and ¥ is the objective
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function dependent on both x and £. The distribution of £ is influenced by the contextual information .
By leveraging the contextual information ¢, decision-makers can achieve more accurate and customized
optimization outcomes.

In classic stochastic programming literature (e.g., [44]), uncertainties £ and & are often assumed to be
exogenous, namely, their distribution is independent of the decision x. However, endogenous uncertainty,
where the uncertainty is influenced by the decision, frequently occurs in many applications. For instance,
consider a revenue management problem, where the decision maker determines the pricing vector x for all
products to maximize the expected revenue ¥(x, &) = xT&. Here, the demand ¢ depends not only on the
product and customer features but also critically on the pricing decision x. Motivated by such problems,
this paper considers endogenous uncertainty, and to reflect the dependence of the distribution of & on the
decision x, we explicitly write it as P¢|(¢,x) and our problem of interest is

xmelz{} Bpeic [¥(x,6)]. (1)

In the simplest case where there is no context (other than the decision), the distribution Pz, is decision-
dependent, and (1) reduces to the stochastic optimization with decision-dependent uncertainty [20, 35, 34, 36].

Two popular solution approaches for solving (1) are predict-then-optimize (PTO) and estimate-then-
optimize (ETO). PTO first estimates a prediction model between ¢ and (£,x), then uses this model to
solve (1). When ¥ is linear in & (e.g., ¥(x,&) = x'&), thanks to the linearity of expectation, it suffices
to estimate the conditional expectation of & given (/,x). In this case, it has been shown that PTO can
achieve a fast convergence rate when there is no endogenous uncertainty. However, when ¥ is nonlinear in &
or the noise exhibits heteroscedasticity with respect to the decisions, the model uncertainty in the noise
distribution may be amplified in the downstream optimization task, raising concerns about the accuracy and
robustness of the solutions. To address these concerns, the second approach, PTO, directly estimates the
functional relationship between the conditional mean objective Ep, , . [¥(x,§)] and ({,x), thereby reducing
(1) to finding the optimal x using the estimated function [4]. These two approaches are widely adopted in
practice, offer clear interpretability, and have been proven statistically effective in scenarios without model
misspecification [22, 15]. Given the challenges in analyzing the statistical properties of these two approaches
under endogenous uncertainty, we focus our study on PTO and ETO in this paper, while providing a brief
discussion of other frameworks in Section 1.1.

In this paper, we are interested in assessing the statistical quality of the solution to (1). Endogeneity
significantly impacts this assessment, and most existing analyses impose assumptions that rarely hold in
its presence. For example, it is often assumed that one has i.i.d. observations. While this assumption is
reasonable when this distribution is exogenous, it rarely holds under endogenous uncertainty. For example,
in the pricing decision scenario, it is uncommon for the historical pricing decisions to be i.i.d. Another
common assumption in the literature is that the noise in the regression model is independent of the context
or decision, implying that the variability in outcomes remains constant regardless of the context and the
decision. However, this assumption may not hold in practical scenarios. For example, the demand variation for
a product might be larger during periods of promotional activities compared to periods without promotion.

We consider a general data-generating mechanism where the observations of {({;, X;,&;)}; form a time
series. The random outcome &; can depend on its historical realizations {¢ j};;}, as well as historical and
current contexts and decisions {(gj,Xj)}jzl, in an arbitrary manner. Notably, the noise in the regression
model can be context- and decision-dependent (see Section 3 for details).

In Section 4, we quantify the parameter estimation error in the regression model. To deal with the
dependent sequence, we employ a martingale argument based on self-normalized processes. This technique,
previously used to establish the regret bounds for (generalized) linear bandits, is extended to more general
parametric settings by coupling with a covering number argument.

Based on the statistical analysis of the estimator, in Section 5, we establish performance guarantees for
both the PTO and ETO approaches. We use two criteria widely adopted in stochastic programming and
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learning theory: the approximation error, which quantifies the difference between the optimal value using
the estimated model and that using the ground truth; the regret, which measures the objective difference
between the estimated solution and the true optimal solution under the ground truth model. For both
approaches, we establish a slow rate, proportional to the parameter estimation accuracy, and a fast rate,
quadratic to the parameter estimation accuracy, under additional conditions. These results are illustrated in
the context of a pricing problem.

1.1 Related Literature

Contextual stochastic optimization frameworks can be broadly categorized into three types: sequential
learning and optimization (SLO), integrated learning and optimization (ILO), and decision rule optimization.
Both PTO and ETO fall under the SLO category; their definitions are aligned with the tutorial [40]. Below
we will focus on the statistical aspects of these problems, referring readers to [43] for an excellent recent
survey on modeling and computational aspects.

Within the SLO framework, [4, 2| derived asymptotics for ETO using various non-parametric estimators.
[2] provided finite-sample bounds when the objective function belongs to a reproducing kernel Hilbert space.
[23, 24, 25] studied asymptotics and finite-sample guarantees for residual-based sample average approaches
and distributionally robust optimization.

In the ILO framework, [12, 21, 32, 13] developed generalization bounds and risk bounds for the “Smart-
Predict-then-Optimize” approach. [54] related their proposed robust estimates uncertainty set with confidence
regions through maximum likelihood. [41] derived asymptotics and finite-sample guarantees for Integrated
Conditional Estimation-Optimization. [45, 3, 6, 48, 9, 46] provided performance guarantees for approaches
based on regularization and robust optimization.

For decision rule optimization, [5] provided asymptotics and finite sample guarantees for decision rules
in a reproducing kernel Hilbert space. [18] demonstrated that the bias-corrected policy enjoys provably
strong performance in the small-data, large-scale regime. [52] showed the consistency for the piecewise
affine decision rule. [8] established performance guarantees for training a neural-network decision rule. In
the context of feature-based newsvendor problems, [2] developed risk bounds for affine decision rules, [16]
established consistency for decision rules based on operational statistics, and [51, 19] derived generalization
bounds for Lipschitz regularized policies driven by Wasserstein distributionally robust optimization.

Comparing frameworks, [22] demonstrated that PTO could achieve faster regret convergence than
Integrated Empirical Risk Minimization for linear objective functions. For nonlinear decision objectives, [15]
proved that ETO could outperform ILO asymptotically in terms of stochastic dominance of regret when
there is no model misspecification. Our fast convergence rate results on PTO and ETO are aligned with
their insights.

All above analyses assume i.i.d. observations, except for a few exceptions. [4] analyzed scenarios when the
data sequence is a certain mixing process and [46] considered finite-state Markov chains and auto-regressive
process. [16] assumed that the new context is independent of previous outcomes conditional on the previous
contexts in a newsvendor model. In contrast to these works, we consider a general time series setting allowing
arbitrary dependence on the history. For approaches that involve an explicit noise component, most of
them assume homogeneous noise, except for [24] that considered a decision-independent multiplicative
noise heteroscedasticity. In contrast, our model allows arbitrary dependence of noise on past decisions and
contexts.

Finally, our analysis is also related to the bandits literature (see, e.g., [28]), where the action depends
on historical contexts so that the observations are adapted. A fair amount of works have been developed
for linear bandits [11, 42, 30, 10], generalized linear models [17, 31, 27], kernelized contextual bandits [47],
and neural contextual bandits [49, 53]. However, while the analysis in these works relies essentially on some
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(generalized) linear structure, we do not have hidden linear structure in our model and instead focus on the
statistical inference for a general parametric class.

2 Model Setup
2.1 Predict-Then-Optimize

Suppose the random outcome ¢ € E, the context ¢ € Q, and the decision x € X have a relationship

E=¢(for (£, X)) +e, (2)

where ¢ : R% — R is a link function, which is useful when ¢ is linked with a transformation of fy- (see
Example 1 below); fg- : R%+4x — R4 models the parametric relationship between the random outcome
and the context; 8* € R? is an unknown parameter that can only be estimated from historical observations;
and € € R% denotes the noise vector. Our assumption on the noise (see Assumption 1 below) allows
heteroskedasticity and arbitrary dependence on the context and decision.

Given n historical observations, the PTO approach first estimates the unknown model parameter,
denoted by 6, then optimizes the downstream objective building upon 6,. We focus on cases where ¥ is
linear in £. This is crucial because when ¥ is nonlinear in £, the objective function depends not only on
the conditional expectation of ¢(fy-(-)) but also on the noise distribution. Consequently, estimating only
the unknown parameter is insufficient for the downstream optimization, as relying solely on expectation
information would introduce bias into the objective, especially in the presence of heteroskedasticity. Under
the linear assumption, we can express ¥ (x, &) = ¢(x)T¢€. With the estimator 8, the PTO approach solves
the downstream optimization

min ¢ ()76 (f3, (£ ): ®)

This formulation extends existing literature [14, 33, 22] where ¢ and ¢ are the identity maps.
The following example illustrates the application of our model in a single-product pricing problem.

Ezxample 1 Let x € R denote the pricing decision for a product, and let & € {0,1} denote whether to
purchase the product. Let fg(¢,x) =67[1;;x] and ¢(z) = m, then the demand function ¢( fy: (£, x)) =
Troxp(=( Hl*)T[l; 7T models the relationship between the purchasing probability and context ¢, known as the
logit model. When the parameter associated with x is the price sensitivity coefficient. The objective function
denotes the negative revenue ¥(x¢) = —x£. The unknown parameter can be estimated using estimation for
generalized linear models. One can also consider other demand models, such as linear demand. In this case,
the demand & € R, has an expectation ¢(fg+(Z,x)) = (6*)T[1;¢;x] with ¢ being the identity map. *

2.2 Estimate-Then-Optimize

The ETO approach directly works with the conditional expectation Ep, , [¥(x,£)]. Set y := ¥ (x,£). Suppose
y can be represented as

y=¢(f3*(.{9x))+€’ (4)

where ¢ : R — R is a link function; fo- : R%*4x — ) c R and ¢(fo-({,x)) = Ep, [¥(x,§)]; and € denotes
the noise. Unlike PTO, the ETO approach does not estimate the conditional mean of ¢ but instead estimates
the conditional mean Ep,, [¥(x,&)] directly. This approach offers three benefits: first, it circumvents the
need for a separate estimation of & followed by optimization over x, potentially reducing the impact of
statistical errors for downstream optimization. Second, it is well-suited for nonlinear objective functions
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Y(x,-), as it avoids the need to estimate the noise distribution in (2). Third, it retains its applicability across
scenarios where the explicit functional form of ¥ is unknown or when ¢ is not directly observable.

Setting y; = ¥(x,&;) to be the objective value associated with the i-th observation. Given n historical
observations, let 0 be the estimator of the model parameter. With On, the ETO approach solves the
optimization

min ¢(fz, (£.%)). (5)
We exemplify this approach in the following newsvendor problem with pricing.

Ezample 2 Consider a retailer who faces the dual challenge of deciding the ordering quantity ¢ and setting
a selling price p for a product. Its random demand ¢ is affected by the selling price p, the inventory quantity
g, and other external factors such as market trends, seasonality, or promotional activities. The objective
Y((q,p),&) is the newsvendor cost:

¥((q,p),€) = —pmin(&, q) + cq — s(qg — min(¢, q)),

where ¢ is the unit ordering cost and s is the unit salvage value of unsold inventory. The retailer’s objective
is to find the optimal inventory quantity and selling price to minimize the expected cost

pr,r;i;lo [Elpgw [T((qs P)» 5)] .

Let the link function ¢ be the identity map and thereby Ep,, [¥((g,p),£)] = fo-(q, P, {). *

3 Statistical Estimation

As previously noted, the historical observations are typically correlated due to endogeneity. We model these
observations as a time series

H~oXg~»é ol Xoo oo o fy o Xy~ &y,

allowing for an arbitrary dependence structure. Note that we use a capital letter X to indicate that the
decision can be history-dependent and thus random. For instance, consider the pricing example where a seller
dynamically adjusts its pricing strategy. The i-th price X; may depend on all historical prices and demands,
and other historical and current contexts like inventory levels, consumer preferences, competitor pricing, etc.
In our model, the i-th context {; can depend on history {({;, X §])}’ in any arbitrary manner; and the i-th
demand &; can depend on (¢, X;) without restriction. On the other hand the i-th observation (¢;, X;,&;) does
not depend on the subsequent observations {({;, X;, &)} To formalize our data-generating mechanism,
we introduce the o-algebra

Jj=i+l"

7—li = O-(gl»Xls fls e sgi—lin—lsfi—lv {iaxi)y

which summarizes all information available just before the i-th random outcome &; is observed.
We impose the following assumption on the noise in our regression models (2) and (4). Let ¢ be the
noise associated with the i-th observation.

Assumption 1 There exists o > 0 such that for everyi=1,...,n, every A > 0 and every unit vector u, it
holds that E[exp(AuT ;) | H;] < exp(A1202/2).
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This assumption states that the noise € associated with the i-th demand §&; is sub-Gaussian, conditional
on the historical information. Importantly, this assumption can accommodate scenarios where the noise
component in the regression model is correlated not only with the current context but also with all historical
decisions and contexts.

To accommodate the setups in both the PTO approach and the ETO approach, we set y; = &; in the
PTO approach. Suppose 5,1 can be solved from the following equation

D Vi X)) (vi — ¢(fo(Lin Xi))) =0, (6)
p=)

where V fy denotes the Jacobian matrix of the vector-valued function f with respect to 6. This is a type of
M-estimator based on the first derivative. When ¢ is the identity map, this corresponds to the least square
estimate; when fg() =07 and ¢ is the link function in the generalized linear model, this corresponds to
the maximum quasi-likelihood estimate.

Ezample 8 Consider the revenue management problem in Example 1. Equation (6) corresponds to the
first-order condition associated with the maximum quasi-likelihood estimation

n
1
- L;¢is Xi] =0,
; Yi 1+exp(_0T[1;§i;Xi]) [ 7§l 1]
and 8, is the maximum quasi-likelihood estimator. *

Equation (6) includes a broad family of estimators for nonlinear models. In what follows, we construct a
confidence region for the estimator under general structures between the random outcome, contexts, and
decisions.

4 Confidence Region of the Estimated Parameters

In this section, we study the construction of confidence regions for the estimated parameter 0,.. The result in
this section will be the building block for our main results on the performance guarantees for the PTO and
ETO approaches. We aim to establish a high-probability bound on ||§,, — 6%||2. To this end, we will extend
the techniques, in a non-trivial way, from contextual linear bandit theory [29] to our broader parametric
framework.

We begin by introducing several boundedness assumptions. Let Vfy(Z,x) € R4*4 denote the Jacobian
matrix of f with respect to 6.

Assumption 2 The following holds:

(i) kf :=supyex seq,0e0 IV (L, X)||F < 005
(it) Ty = supyex seq peo IV fo (£, X)|IF < oo;
(iti) k4= infrex seq.0c0 ¢'(fo({,x)) > 0;
(iv) Be = supgee ll0ll2 < oo;

(v) By =supyex ¥ (x)[2 < oo;

where || - ||r denotes the Frobenius norm of a tensor, computed as the norm of the vectorization of the tensor.
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37,

To deal with non-i.i.d. data, our analysis of the concentration bound extends the self-normalized processes
38| developed for generalized linear regression with adapted data [1]. Specifically, let us define

Z,(0) = > Vfo(lin Xi) € Zn = Zn(6y),
i=1

Va(0) = D V(& X) TV fo(&in X))y Vi = Vu(Bn).
i=1

Note that when fy(-) is linear, V,, is related to the design matrix in linear regression.

D

(1)

(I11)

The roadmap of our analysis is as follows. Detailed proofs will be postponed to Section 6.
To establish a high-probability bound on |8, — 6*||2, we focus on analyzing the bound on ||6, — 9*”\7”’

where the matrix norm |la|l; := va"V,a. We will construct an exponential super-martingale as
n

n Lt2
[ Jexp (”VTVfH(gi,Xi)TEi -5 202 - VTV fo (&t X013
i=1

where v € R? and u € R are fixed. The concentration of this super-martingale renders a high-probability
bound for v Z, (). Taking v = V,,(§)"*/2e¢;, j = 1,...,d and using union bound yields a high-confidence

bound for ||Zn(0)||%/n(0)_1. This will be established in Lemma 1(I).

To take into account the randomness of 8,, we adopt a covering number argument, using the fact that

||Zn(9)||%/ (8)-1 is a Lipschitz function of 8. This will establish a bound for ||Zn||‘7_1; see Lemma 1(II).

Finally, we show that ||Zn||‘7,1 serves as an upper bound on a multiple of ||6, — 6*|lp under proper

gonditions. The 2-norm distance ||§n — 0*||2 can be further upper bounded based on the eigenvalues of
V... See Theorem 1.

FOI‘ the subsequent diSCU.SSiOIl7 we assume that
A, = Inf Amin(V,(0)) > 0.
n éE ( l’l( ))

The results for the first two steps are established in Lemma 1.

Lemma 1 Assume Assumptions 1 and 2(i) are in force. Let § € (0,1/2).

D

(1)

For every 6 € ©®, with probability at least 1 — &, it holds that

1Zu(O)II2, )+ < 16dn°0> log(n) log(d/o).

where n = \/3 +2log(1+ QK?,//lmin(Vn(G))).

Assume additionally that Assumptions 2(ii)-(iv) are in force. Then with probability at least 1 — 36, it
holds that

||Zn||'é",1 < 16dn*02 log(n)C £,
where € =log(d/6) when F = {¢(6’T[§;x]) :0¢€ @} and

Cr =4dlog (n3d3d§, log(1/6)s/(6A)),

2

when F is a general class {¢(fo(-)) : 0 € O}, where ¢ = 9602k (s +1)Bo (1 + i—i)
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Note that for the (generalized) linear class, we can immediately get the result of part (II) from part (I),
using the property [|Z,(01)lv, (6,)-1 = 1Zn(02)lly, (6,)-1 for all 61 and 3. For a general class, this property
no longer holds. As such, we have to deal with the randomness of the quantity ||Zn(§n)||\7n((;”),1, through a
more involved super-martingale argument combined with a covering number argument as described above.
This introduces an extra Vd factor, resulting from the Lipschitz constant of the function 6 — 1Zn (D)lv;, (g)-1-

According to the roadmap, it remains to relate ||Zn||‘7_1 to ||8, — 0*||5 . Utilizing the mean value theorem,

I,
we linearize the difference in function evaluations between parameters 6, and 8* as

$(f5.(£.%) = ¢(for (£.x)) = 85 (£,x) (B0 — 67),
where g5(Z,x) == Vo (¢(fa(£,x))) |95 and 0 is a convex combination of 0, and 6*. The term Z, is then given
by
Zn= >, V7 (£ Xi) 8, (40, Xi) (0 — 67), (7)
i=1

where gg(¢,x) := Vod(fo(£,x))]g—g and @ is a convex combination of 6, and 6*. Thus
n
1Zallgr =~ 1180 = 007 > g5, (¢ X0V f5 (£ X) I,
i=1

To relate this with ||6* — 5,,”‘7 , we impose the following assumption, which is closely related to the notion
of one-point convexity in non-convex optimization [26], which indicates that proximity in function values
implies proximity in parameters.

Assumption 3 There exists @ > 0 such that for everyx e X, { € Q and 0 € O,

(VSo(£,0)T(#(fo (£, %)) = d(fo- (£,2)))) " (6 = 67) = @l|Vfo(£,x)(0 - 673

This assumption generalizes strong convexity to non-convex functions. Consider minimizing a statistical
loss function €(y, #(fe(<,x))). Then it can be verified that (6) holds when ¢ is the square loss, negative
log-likelihood, or the cross-entropy loss. Note that a function & : ® — R is said to satisfy restricted secant
inequality [50] at 6" if VA(8) T (0 — 0*) > @||0 — 6*|| for all 6 € 9, where @ > 0. If for every f € Q and y € Y,
(v, p(fo(L,x))) satisfies the restricted secant inequality at 6*, then Assumption 3 holds. See Appendix 6.3
for details. This can occur even when €(y, #(fo(Z,x))) is nonconvex in 6. From an algorithmic point of view,
this condition ensures the global optimality of gradient-based algorithms for non-convex optimization.
We are now ready to present the main result in this section.

Theorem 1 Let § € (0,1/2). Assume Assumptions 1, 2, 3 are in force. Then with probability at least 1 — 306,

4Vdnolog(n)€ =
min(c,. @) VA,

16" = Oplle < pn =

where € is defined in Lemma 1.

According to Theorem 1, replacing § with §/3, we can ensure that with probability at least 1 — ¢,
||0* — §n||2 < pn. This expression demonstrates that the precision of parameter estimates in our framework
improves with increasing sample size, and the confidence interval for the error shrinks at a rate of O(1/VA,).
When the observations are i.i.d., for linear regression, the least square method yields an optimal rate
6(W)> which is consistent with the rate established in Theorem 1 with A, = O(n) and € = log(d/d).
When the data is not i.i.d., the convergence rate depends on A,, which reflects the informativeness of the
data. The following example illustrates that the decision can be arbitrarily bad when A, = 0.
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Example 4 Consider the problem in Example 1. If there is no variation in the pricing decision observations
Xi, then A, =0 and it would be impossible to learn the price sensitivity. In this case, the resulting pricing
decision could be arbitrarily bad even with an infinite amount of data. *

Let us revisit Example 3 to illustrate the specific bound.

Ezample 5 In the setting of Example 3, with simple calculations, we obtain that xy = /1 + (? +x2 and hp=0,

where £ = sup;cq lI{|l2 and ¥ = sup,c v [|lxll2. Note that ¢'(z) = o=y and 67 [1;3x] < 16]1211[1; &5 x]ll2 <

e
(1+e

__ N rverer , . .
V142 +x2Be. Thus, we have Ky = m Assumption 3 holds with @ = k5 With the above values

of parameters, we have ¢ = 9602+/1 + {2 + X289 and then set

pn = AVdnolog(n)€ reV 1+é72+’72[3@’(1 +e” vl“:2“?2‘3@)2/\/An,

where € =log(d/6). Then it holds with probability at least 1 — ¢ that ||6* — 5,,”2 < pn. In this example, the
upper bound of the 2-norm distance depends on the range of model parameters, and it shrinks in the order

of O(\d/A,). s

5 Performance Guarantees

In this section, we establish performance guarantees for the PTO and the ETO approaches, based on the
confidence region developed in the previous section. We consider two performance criteria defined as follows.

Let ©(x;0) be the objective value of a decision x when the model is parameterized by 6. More specifically,
D(x;0) =y (x)T¢(f9(£,x)) in PTO, and ®(x;0) = ¢(fo({,x)) in ETO. Let

®.(x) = D(x;6") = Ep,, [¥(x,8)],

which represents the objective value of a decision x under the ground truth model (1), parameterized by 6*,
and let x* be the corresponding optimal solution. Let @, be the optimal value of (3) or (5),

®, = min ®(x; 6,
n f(l’él)r{l (x, n),

which represents the optimal objective value under the estimated model, parameterized by §n, and let x,, be
the corresponding optimal solution. We define the approzimation error as

(Dn - Q*(X*),

which measures the difference between the optimal value of the estimated problem (3) or (5) and the ground
truth model (1). This quantity is often studied in the context of consistency in stochastic programming.
Moreover, we define the regret as

D, (x,) — P.(x7),

which measures the difference under true objective value between the estimated solution X, and the ground
truth solution x*. This quantity is often studied in learning theory.

Recalling p, defined in Theorem 1. Below, we develop an O(p,)-convergence rate in Section 5.1 under
standard smoothness conditions, and an improved O(p%)—regret bound in Section 5.2 with additional strong
convexity assumptions.
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5.1 Slow Rate

The following Lipschitz assumption allows us to quantify how small changes in the parameter estimates
translate to changes in the decision outcomes.

Assumption 4 Suppose that there exists L > 0 such that for all 61,02 € O,

lo(fo, (£, %)) — d(fo, (£, x))l2 < L||61 — O2ll2, Vi €Q, Vx e X.

Theorem 2 (Performance of PTO) Under Assumptions 1-4, with probability at least 1 — 38, the approxi-
mation error of the PTO solution is bounded by

(@, = . ()] < By Lpn.
Moreover, with probability at least 1 — 36, the regret of the PTO solution is bounded by
0 < @, (X,) — Du(x") < 2By Lpn.
Proof First, we can bound the approximation error by
@y — @ (x) = By~ D75 6,) + D(x™;6,) — Du(x”).

Since X, optimizes (5), we have
o, - d(x*;0,) <0.

By Theorem 1 and Assumption 4, it follows that the second part
0 < ®(x*;0,) — O, (x¥)
< (x)llzll¢(fg, (£, x7) = ¢(fo- (£, x7))]l2
< By LllOy = 0"]l2
< IBWLpn-
On the other hand, to bound the approximation error from below, we similarly have
D, — D, (x") =0, — D(X,;;0) + P(X,,; 6%) — P.(x7)
> —sup [y (x)ll2 - Lpn
== IBl//Lpn,

where the inequality holds because @ (X;,; 0*) — @.(x*) > 0 due to the optimality of x*. Thus, we conclude that
[Py — @, (x")| < ByLpn.
Next, we bound the regret similarly by
D, (x,) — O.(x%)
=D, (%) = P(Xn; 6n) + P (X 0) = D(x";0,) + (3" 6,) = D (x7)
<®@.(X,) — P(xn; é\n) +®(x é\n) - @, (x)

which gives the desired result. o
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Theorem 3 (Performance of ETO) Under Assumptions 1-4, with probability at least 1 — 38, the approwi-
mation error of ETO solution is bounded by

|y — D, (x")| < Lpp.
Moreover, with probability at least 1 — 36, the regret of the ETO solution is bounded by
0 < @, (X,) — Du(x¥) < 2Lpy,.
Proof Similarly to the proof of Theorem 2, we first bound the approximation error by
@y~ @, (x7) = @y = B3 6,) + B3 6,) = D (x) < (x5 8) = P (x).
By Theorem 1 and Assumption 4, it follows that
|D(x";0,) = @ (x)| < Lpy,

so we have
q)n - q)*(-X*) < L,Dn

On the other hand, to bound the approximation error from below, we similarly have
D)) — D (x7) = D) — (X5 07) + P(Xp; 6°) = Pu(x") = ~Lpp.
Next, we bound the regret by

D, (%) — O, (x¥)
=D, (Tn) = D(Xn; ) + D(Fn; ) — O(x";6,) + D(x7;0,) — D (x7)
<2Lp,,

which completes the proof. O

Under the additional assumption on the Lipschitz continuity of the objective with respect to the
parameter, both Theorem 2 and Theorem 3 demonstrate that the approximate error and the regret of the
PTO and the ETO approaches are O(p,,), which is O(\/d€x/A,).

5.2 Fast rate

In this subsection, we show that much faster rates of PTO and ETO can be achieved under certain strong
convexity conditions.

The following theorem provides a faster convergence rate of both methods when ®(x;6) exhibits certain
nice structures.

Theorem 4 Assume ®(-;0*) is ag-strongly convex and he-smooth in x, and ®(x; 0) has L1 -Lipschitz gradient
with respect to x for all 8 € ©. Suppose X,, is an interior point of X. Then, under the same setting of Theorem
1, for both PTO and ETO, we have the following regret bound

2
Mmel?
2 pn
Ay

D, (x,) — D.(x") <
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Proof The first order optimality of x,, and x* under parameter 0, and 6%, respectively, reads
VDX 0,) =0, and V,®(x*0%) =0.
By the ag-strong convexity of ®(x;6%) with respect to x, we have that

Ao |\~ % —~ s« % %
7”)(" =xl2 < ||qu)(xn§0 ) = Vi ®(x*;67)

2
= ||VA® (X3 67)

o
Since @ (x;6) has Lipschitz gradient with respect to x, we have that
“qu)(fn; 6%)l2 = ”qu)(yn; 6%) - V@ (Xy; 5n)||2 < Lq1l6" - 571”2-

It follows that

—~ 2L1  ~
I, —x*[l2 < g”an - 6"2.

Using the smoothness of ®(-;6*), we conclude that

= * hd) ~ % 2h(DL2 -~ « 2hq>L2
.(E) - D) < 2T~ IF < o - 0713 < L2
® Ay

]

Theorem 4 demonstrates a faster O(p2) convergence rate for both PTO and ETO, given additional conditions
involving strong convexity of the objective function in decisions and the Lipschitz continuity of its gradient.
The intuition is that these additional conditions ensure the smoothness of the optimal solution with respect
to the parameters. We demonstrate this result in the next example.

Ezxample 6 Consider the linear demand model in Example 1. The objective function, representing the negative
revenue, is given by ®(x;0) = —x0"[1;;x] = — (6o +HI{)x—92x2, where the price sensitivity 62 € [Omin, Omax]
with Omin, Omax < 0. Suppose 6,,x are all bounded. Let us verify the conditions in Theorem 4. Since
V2Z®(x; 0*) = 203, the true objective function is strongly convex and smooth in x. Furthermore, since
Vi®(x;60) = —(60 + 6 {) — 202x, ®(x;6) is L1-Lipschitz where L1 = sup,cx seq geo |00 + 61 +2602x]. For an
estimator 8, the best price is X = —(50 + 5{{)/(252). Suppose the possible price range is sufficiently large,
i.e., SUp ey X < SUPgee —(60 + 0;{)/(26‘2), then X is always an interior point of X. *

In [22], it is shown that in a decision-independent i.i.d. setting with a linear objective and a polytope
feasible region for the decision, the PTO approach can achieve a faster convergence rate if the problem
instances do not exhibit arbitrarily bad near-dual-degeneracy. In their setting, the objective function is
linear in the decision, and their assumption of non-degeneracy implies a superlinear dependence of the
regret on the parameter estimation error. Comparatively, in our decision-dependent setting, the objective
function is no longer linear in the decision; for instance, in Example 6, the revenue function is quadratic
in the pricing decision. Instead, the strong convexity and Lipschitz gradient conditions imply a quadratic
dependence of the regret on the parameter estimation error. Nevertheless, the underlying insights are similar
and this insight also applies to our described PTO and ETO approaches.
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6 Proofs for Section 4
6.1 Proof of Lemma 1(I)
This proof relies on the following result for self-normalized random variables.

Lemma 2 (Corollary 2.2 in [37]) Suppose random variables W1 and Wy satisfies for all u € R,

u2
E [exp (qu - EWQQ) <1.

Then for any ¢ > V2 and € > 0,

2 1 w3 2
PYW1] > e (W2 +e)(1+ 5 log (% + 1)) < exp(=c2/2).
Equipped with the above concentration inequality, let us start the proof by introducing some notations.
Fix 6. Let v € R? whose value will be specified later. Define
Wy = VTZn(Q),
Wa = V2o |Ivllv, o)-
Recall Z,(0) = X, Vfo(4i, Xi)Te; and V,,(0) = T, Vfo(Li, Xi) "V fo(4i, Xi). For any u > 0, we have

u2

2

uvTV,(0)v

qu - 2

W2 =uv Z,(6) -
n 2
=2 (”VTer(é'i,Xi)TEi - % 207 VTer(fi,Xi)Tfe(é'i,Xi)V) .
i1

Define D; = uv™V fo(¢i Xi)Tei = % - 202 - vV f3(£i, Xi) fo (&, Xi)v. Note that conditioning on #,-; and 6,
the randomness of D; comes from ¢; only. Thus,

2
E [GXP (WTVfa(é'i,xi)Tfi - % 202 VTVfa(éVi,Xi)TVfa(é'i,Xi)W) | Hi]
< E [exp (uv"Vfo(&i,xi) &) | Hi] exp (—u20'2VTer({i,Xi)TfH(é'i,Xi)V)
< exp (‘%MQU?VTVfa(Ki, X))V fo(Lin Xo)v —u? VTV £ (4 X) TV fo (& Xi)V)
<1.

It follows that
E[exp(D;) | Hi] £ 1.

Using the tower property of conditional expectations and the inequality above, we obtain that
n n-1 n
[E[ I_I exp(D,-)] = [E[ I_l exp(D;)E[exp(D, | Hn]] < [E[ 1_[ exp(Di)].
i=1 i=1 i=1
Applying this inequality recursively yields

[E[exp(uW1 - §W22)] < [E[ﬁexp(D,-)] <--- < Elexp(D71)] < 1.
i=1
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The derivation above verifies the condition required by Lemma 2. Set € = 20%Amin(V,1(0))|v||3 in Lemma 2,
then for any 0 < 6 < 1/e and n > 1, with probability 1 -4,

v Z,(6)]

VI3
svi\/ 20212, () + 202 Amin (Va (O [V13)(1+  log (1 + T— ) ) (8)

-y21og(1/6).

Note that for n > max(d,2), Amin(V,(0)||v||Z < ||v||%,n(9) < nj|v| gK?-, we have ||v||%,n(9) + Amin (Va0 |IV]|2 <

2 2
2v|2 ., and 1+1 log (1 + M) < 143 log(1+ —rirgyy) < 17 log(n) /2 where 1y = \/3 +210g(1 + 262 Amin (V (6)))-

Va(6) min (Vn (6))

Therefore,

nK2
VT Z,(0)] < 20'\/2 log(1/6) - 2||v||%/"(9) (1 + % log (1 + —/lmi,,(Vf,l(G)) ))

< donlivily, e)/log % log n.

Now we specify the value of v. Let v = V,,(6)'/2¢;. Observe that

(9)

1Za (O, (61 = Zu(0)TVa(6) "' Z,(6) = Z,(6) "V, (6) 21V, ()72 Z,1(6)

d
=2 Za(O) TV (0) e €] Vi (0) M2 2,(0),
j=1

where {e; }7:1 denotes the standard orthonormal basis in R?. Thus, for any constant ¢ > 0 it holds that

d
P {IIZn(H)Ilin(g),1 > dc2} =P {Z Zn(0)TVa(0) M2 e;eTV(0) 2 Z,(0) 2 dCQ}
j=1

p {Zn(H)TVn(H)_l/ere]T-Vn(0)_1/2Zn(0) > CQ}

<
J
< S P{IZa(O) Va0 e llz = cf

2

d
=1
d
=1

~

Set ¢ = 4no+/lognlog(d/d), j =1,...,d, in the above inequality, we conclude that

P{”Z"(9)||%/n(9)71 > dC2}
=P{IZa(0)I12, -1 2 16702 log(n) log(d/6)}
<E[(IZu (O}, ()1 = 16d7° 0> log(n) log(d/s))]
d
< STE[1(1Za@) TV (0) 2es] 2 )|
=1

=>P {|Z,,(9)TV,,(9)‘1/2ej| > c} < 6.

d
Jj=1

The proof is completed. o
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6.2 Proof of Lemma 1(II)

Before the proof, we introduce the following tail bounds for the maximum of sub-Gaussian random vector
variables.

Lemma 3 (Maximum of sub-Gaussian variables) Let {¢;}1<i<n be a sequence of zero-mean sub-
Gaussian random vector variables with parameter o. Then for every § > 0, it holds with probability 1 — 6§
that

max lleille < 2\/50'\/10g(1/6) +dy log6 + logn.
<isn

Proof Let lely be a ball with radius 1. Let A" be a 1/2-net of [E[%‘lly with respect to the Euclidean norm that

satisfies |[NV| < 6% . Next, observe that for every y € [ny, there exists @ € A and b such that ||v||2 < 1/2 and
y =a+ b. Therefore,

max y'e < maxa'e+ max b'e.
i
yeBY aec belB] Iy

By the equality

1
max b'e=- max c'e,

1 d
belB(Y celBY
we have
max y' & < 2maxz €.
dy "eN
z€B,

Therefore, by maximal inequality of sub-Gaussian variables [7, Theorem 5.2|, we get

(10)

<2E [maxy a] <2E [

T
E max y'e ]
[ y iy ly’ll2

yeB; Iy

The bound with high probability follows because

[F"(maxy s>t)<[F"(2maR<fy 8>1‘)

yveB 'y
T
£ t
<> p (_y, . _)
A \Ivllz 2
_2
< |Ne 802
go -2
<6Ye 802,
Now we have n Gaussian random variables in total. Since s, ’s are sub-Gaussian, for each i = 1,2,...,n,

we have max z"&; = |l&i]|l2- Then, due to that for any y € B y, y'g; is a sub-Gaussian variable W1th the
z€B, 4y

parameter o, it follows that

n-1 2
[P’{ max ||&;|l2 > t} < E [P’{ max y'g; > t} < n6®e 507,
1<i<n im1 ze[B(y

Taking ¢ = 2\/50'\/10g(1/6) +dy log 6 +logn, it holds with probability 1 — 6 that

max leill2 < 2V20log(1/6) +dy log6 + logn.
<i<n

This completes the proof. O



16 Junyu Cao et al.

With Lemma 3, we now prove Lemma 1, using a covering number argument. Define H(6) = ||Z,,(0) ||%/ (0)-17

set € = 2v204/log(1/6) + dy log 6 + logn, and define events B, = {{fi}?zl Tmaxi<i<n |€ll2 < E}. Lemma 3
states that event B, holds with probability at least 1 —§. We first construct w—net where w = logn. For any
91 and 92,

|[H(61) — H(62)]

= 120D, () = 170 (01, )

= (llzn(el)nén(gl)-l ~1Za (0D, ()1 + 1Za(ODIIF, (g,)1 = 1Za O, (4,1

< 1Z0 (0012, (g1 = 1Z0 (@012, (41| +[1Z0@DIZ, (g, = 12001, g, -

For ease of notation, let uy = Z,(61), us = Z,,(02), V1 = V,(01), and Vo =V, (02). We first note that

1(Bn)

[
=(u1 —u2) Vs (u1 +u2)1(B,)
<llur = w12 1(B,) max 201V5 Zu(0)]l2
0cO
n n
= 3V fou (G XD € = DV fou (21, X0) Teillo1 (B max 211V5 ' Zu(O)]
i=1 i=1

< D3IV for (i Xi) "€ = V fo, (¢i X0) Tl Nl €121 (B,) max 201V5 1 Za(6) Il
i=1

< D Ve (&in Xi) = Ve, (&i, Xi) |l FEL(B,) max 2|V5 1 Za(0) 12
=1
1t _ 2nkyé€
< D WV o, (&in Xi) =V fo, (Lin Xi)IFE - o
-1

n

where the last inequality holds because ||Z,(0)||1(B,) < nk €.

Note that V fg({;, X;) is a matrix with the dimension dyxd. Define V fo (¢, X;) = [V fo ({i, Xi) jr)1<j<dy,1<k<a-
Forj=1,---,dyand k=1,---,d, by Mean Value Theorem, there exists a 6 which is a convex combination
of 81 and 05 such that

IV for (i, Xi) ji = V for (&is Xo) jic] = [(V(V £, (Lis Xi) jx) T (01 = 02)| < Tip]|61 = O2]]2.

Then, we have

IV fo, (i Xi) =V fo, (Lin Xi)|F < hp/ddy |01 — 62]|2,
forj=1,---,dy and k=1,---,d. Hence, it follows that

[l =2, 180

L _ 2nkye
< DIV fo, (i Xi) =V fo, (G X pE - A
i=1 n
2nk r€
thf\/ddyngl —03]|2€ - S
n
2k thp(n€)?Jddy
=—————1|61 — 02]|2,

An
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. Let W =V, (6)~!. By chain rule, we have

Now we analyze [l ]2, = llur ]2
1 2

36, (hr 12, ()01 (B) = tx (Vo (s ) Ty, o+ Do, (Va(8) ™)) 1(B,)
= tr (11T 0o, (Vo () ™)) 1(By),
where the first equality holds due to Equation (137) in [39]. According to Equation (59) in [39] that
00,V (0)™h = =V ()10, Va(O)Va(0) ™, j=1,....d,

we have

196, (a3, )| 1B

= ‘tr (uluIae_, (Vn(g)_l))| 1(B,)

= tr (1] Va(©) 100, Va0V (0) )| 1(B)

<llurlZ11Va(8) I3 1(Bn)

2

7y ( D Vio(&i X))V fo (&, Xi))
=

llua |13
S RNAT Y
/lmin(vn(g))

2

Do, ( D2V fo¢i X) TV fo i X))
i=1
It implies that

llull3
2 2
Vo llurlly, py-1)ll21(Bn) < T (Va(@)2

)

2

Ve((z Vfo(Li, X0V fo(¢i, Xi)T))
i1

where Vg (V,(8) 1) is a dxd xd tensor and the expansion along the last dimension has the form V4 (V, (6)71) =
(8o, (Vu(0)™1), ..., 80, (Vu(6)™1)). Let V fo(&i, Xi) = [Vfo(Lir Xi)jk]1<j<dy . 1<k<d- Note that

dy
Vo(Vfo(Li, X))V fo(Sis Xi)ka = VG(Z Vo (Lis Xi)e;V fo(Lis Xidex)
=1

dy
=> (V2f9(§i, X)eiV fo(&in X ek +V fo(Lin Xi)e; VP fo &, Xi){,’k) ,
=

which implies that

Vo[ V06 X0V o(G X)) < 2nddyrshy.

2
2
Thus, we can bound HV(’(””l”Vn(e)*l) ) by
2 (néky)? - nd*dykshy 2€2K?hfn3d2dy
[Vothaaliz, 0], 180 <2 = S
n n

Then,

% phpn2e2\Jddy . 2805k pnPd>dy
An A2

= Lo|l61 — 02]l2,

|H(61) — H(62)[1(Bn) < 161 — 212
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where Lo =

2thfn2€2vddy Qh?Kf€2n3d2dy _ 2thfn2g2‘/ddy 1 hid ddyn
An * A2 B An =, .

From Lemma 1(I), we conclude that for any y > 0,
P{H(O)1(B,) > dey} < dexp(=y),

where ¢ = 16202 log(n). Define y = 2d log(LoBe/w) +log(d/d). Let ®, be the w—covering set for ® regarding
function H(-), i.e., for any 6 € ©, there exists 6’ € @, such that ||[H(0) — H(0")||2 < w. Define N(w; H, || - ||2)
as the w—covering number. Therefore,

P{H(8,)1(B,) > 2dcy} < P(36, H(6)1(B,) > 2dcy)
< P(30 € O, HO)1(B,) > dcy)
< 2N(w; H, || - ||l2)d exp(~y)
<9 (Lo,3®

w

d
) d exp(~y)

= 2exp(dlog(LoBe/w) +logd —y)
< 2exp(-1log(1/6)) < 26,

where the second inequality comes from the fact w < dcy since n > 1/4no+/dy.
Due to that B, holds with probability at least 1 — &, by the union bound, we conclude that

P{H(8,) > 2dcy}
=P{H(8,) > 2dcy and 1(B,) = 1} + P{H(8,) > 2dcy and 1(B,) = 0} < 35.

It implies that

36
>P(H(6,) > 2dcy)

—P{H(@,) > 2de(2dlog (2L ENIDEe (1 HINIDM)) 100 ags))}
>P{H(8,) > 2de(2d log (2 ddvbo (1 4 hﬁdﬁ)) +log(d/6))}
—P{H(@,) > 4d%(log (160'2(10g(1/5)+dy11;>gg(i’;\0ng(”))K,fh,f”3d2dy,3® (1+ %))

+ log(d/(S))}
2B (@) > % log (LTSN los 0 L 1) 4 og(ae))
—P{H(@,) > 4dc(log (SR UO i o (| | T

>P{H(6,) > 64n*c>d? log(n) log(n>d®d3, log(1/8)s/(6An)) }.

2
where ¢ = 9602k (liy + 1)Bo(1 + Z—i)) and the third last inequality comes from the fact that log(1/6) +
dy log 6 +log(n) < 6log(1/6)dy log(n) when 6 <1/2 and n > 1.
In the special scenario where the function class is linear or generalized linear, fo(Z,x) = 67(Z,x).
Then, Z,(0) = X", (i, X;) and V,(0) = 27, (£, Xi) (i, Xi) T, so H(01) = H(62) for any 61 and 63. Thus, we
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immediately conclude from Lemma 1(I) that
P(IZllZ, . 2 de?)
=P{IZ,(O)II}, ()1 = dc?}
:um{||z,,(a)||2",n(9)_1 > 16dn*0? log(n) log(d/6)} < 6.
Define € r = log(d/d) when the function class is linear or generalized linear. For the general function class,
Cr = 4dlog(n® log(n)d*d3, 10g(1/6)s [ (5An)).
By combining the above analysis, we can conclude that

[P’(||Z1||37';1 > 16dnc?log(n)€7) < 36.

6.3 Verification of Assumption 3

Lemma 4 Consider the statistical loss function € to be the square loss, the negative log-likelihood or the
cross entropy. If for every { € Q, x € X and y € Y, { satisfies the restricted secant inequality at 6%, then
Assumption 3 holds.

Proof Let us first verify that

VE(y, ¢(fo(£.x))) = Vo (£, x) (¢(fo(L.x)) = y).

For the square loss £(y, ¢(fo({,x))) = %lly—q&(fg(g’,x)) ||§ with ¢ being the identity map, we have VE(y, ¢(fo (<, x))) =
Vfo(£,x)T(¢(fo(L,x)) = y).
For the log-likelihood, when dy =1, £(y, ¢(fo({,x))) = —ylog(¢(fe({,x))) — (1 = y)log(1 - ¢(fo(L,x))),

where ¢(y) = 1(;2)}:}())();)’ we have

y¥'Vfel.x) (A-y)¢'Vie(L,x)

VIO o0 = =20 ) T 1= e(fa(on)

e (1-y) (1-9) (1-y)é(1-9)
yo'  (A-y¢ _ —y¢(l-¢) (A-y)¢(1-¢)
otz T p + -0 ==y +¢(fo({,x)),
we calculate that VE(y, fo(¢,x)) = Ve(Z,x)T(¢(fa(L,x)) —y).
On the other hand, when dy > 2, €(y, ¢(fa)) = £ —yi log(8(fo(£,x)i)), where (y); = —S2L__

1450 exp(y;)
Let zg := fg(<,x). Thus,

P R
((y.¢(f6)) _ ST —yilog(¢(fo(£,2))) = =y + ¢(fo (. 2)k).

0z¢,k 0zg.x =

Then, it follows from the chain rule that

VE(y, ¢(fo(¢.x)) =V fo(5, %) (¢(fo(L, %)) = ¥).
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When ¢ satisfies the restricted secant inequality with parameter @, we have

(V£o(£,0)T (¢(fo (£ %)) = d(for (£, X)) (8 -67)
=V(y, ¢(f0)) (0 = 0%) ly=p(13(¢.2))
>a||0 - 6°||3

2@ /K70~ 6)V fo(£, )V fo(£,x) (6~ 6").

The proof is finalized by setting a = CNY/K?. O

6.4 Proof of Theorem 1

Define A, = 8, — 6*. It suffices to show that ||Zn||?77 > C||A,,||?7 for some properly chosen constant C.

Using the mean value theorem, for i = 1,--- ,n, and k = 1,---,dy, there exists éi,k which is a convex
combination of 6,, and 6* such that

¢(frg, (L X)) = b (fror (4 Xi) = 81, (i Xi) (B, = 6°),

where g is defined in (7). For each i = 1,---,dy, a compact form is given by
$(f5, (L, X0) = (for (i X)) = £, (4> Xi) (0 = 67)

81,6, (i Xi)
where gg (£, Xi) = .
8dy.0:.ay, (i Xi)
Using the definition of Z, and the (6) that 8, satisfies, it follows that

Zn=3, Vi (& Xi) e
=1

= Z Vs (i X)) " (Y; = ¢(fo- (&in X))
i1

M=

V5, (& Xi) T (8(f5, (&, X0)) = ¢(fo (Lis X))

= 0
—

= >V (G X) T 85,(5in Xi) (00 — 67).
i=1

Define a matrix B as
B:= éll 86,4, X0) "V f5 (i Xi) — §£¢Vf§n(§i,Xi)TVfgn(gi,Xi)~
It follows that
1Zal2, = A7 (5¢ 21 V5 (G XDV (G X + B) vt

(E¢ le V5,6 X))V f5, (Lo Xi) + BT) Ay

= K5l AnllZ +2k,ATBA, + A BV, BTA,.

2
\Z3
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If ATBA, > 0, since ATBV;1BTA, > 0, we conclude that
1ZallZ_, > kG 11AI2 .
thus we reach the conclusion.
Otherwise if A} BA,, < 0, using Assumption 3 we have
T
(Y75, @ X0 (@5, € X0) = 8(for (6, X)) A
2aA)Vfe(w,x) TV fo(w,x)A,.
Summing s from 1 to n yields
n T
2 (/. o X0 (@7, (& X0) = for (2, X0))) A
i=1
n
> > AV oL X))V fo(Li, Xi) A
i=1
It follows that
C 2
Ay BA, = Z;(cp(fgn(fi, Xi) = ¢(fo (41, X)) "V f5, An = kI ARIIS,
i
> (a - £¢)||An||?;"~
By Cauchy-Schwarz inequality, we have that
—~ ATBA
(ATBT BTANE = 1BAlg . = 228y (o il
% Ay, g
Combined with (11), we conclude that
7 112 2 2 T (A, BAL)?
”Zn”‘z;l 2 E¢”An”‘7n + 2£¢AnBAn + W
Vi
A} BA ?
=k, lAnllp + 22— = a?|Anl% .
(_¢|| AT ) S
Thus by Lemma 1, it holds with probability at least 1 — 36 that
- 16dn2o2log(n)€x
AnllAnll3 < NIALNI3 < Znl2, <
MOl S I < e I = =
Hence the proof is completed. a

7 Conclusion

In this paper, we establish non-asymptotic performance guarantees of PTO and ETO approaches for
contextual stochastic optimization with endogenous uncertainty, providing bounds on approximation error
and regret. Several potential extensions to our work are worth investigating. While we develop statistical
inference for a general parametric function class, exploring how our framework could extend to nonparametric
function classes presents an interesting direction for future research. Moreover, evaluating the performance
of other frameworks such as ILO and decision-rule optimization under endogenous uncertainty are left for

future work.
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