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Abstract

This paper proposes a unified framework for designing robustness in optimization under
uncertainty using gauge sets, convex sets that generalize distance and capture how distributions
may deviate from a nominal reference. Representing robustness through a gauge set reweighting
formulation brings many classical robustness paradigms under a single convex-analytic perspec-
tive. The corresponding dual problem, the upper approximator regularization model, reveals a
direct connection between distributional perturbations and objective regularization via polar
gauge sets. This framework decouples the design of the nominal distribution, distance metric,
and reformulation method, components often entangled in classical approaches, thus enabling
modular and composable robustness modeling. We further provide a gauge set algebra toolkit
that supports intersection, summation, convex combination, and composition, enabling complex
ambiguity structures to be assembled from simpler components. For computational tractabil-
ity under continuously supported uncertainty, we introduce two general finite-dimensional
reformulation methods. The functional parameterization approach guarantees any prescribed
gauge-based robustness through flexible selection of function bases, while the envelope repre-
sentation approach yields exact reformulations under empirical nominal distributions and is
asymptotically exact for arbitrary nominal choices. A detailed case study demonstrates how the
framework accommodates diverse robustness requirements while admitting multiple tractable
reformulations.

Keywords: Stochastic programming, Coherent risk measures, Distributionally robust optimiza-
tion, ¢-divergence, Gauge optimization

1 Introduction

Designing decisions that remain effective under uncertainty is increasingly central to modern
optimization and learning applications [49], a concept we refer to as robustness design. Over the
past decades, a variety of paradigms have emerged, most notably stochastic programming (SP),
robust optimization (RO), and distributionally robust optimization (DRO), each developed to hedge
against different types of uncertainty and equipped with its own modeling methods and solution
techniques. Although unifying frameworks have been proposed within individual paradigms
[10, 15], this work aims to offer a cross-paradigm perspective on robustness design that reveals
common structural principles and enables modular modeling choices. To illustrate the benefits of
our framework, we begin with the following example.



Illustrative Example. Consider a city = C R? partitioned into operational regions where emer-
gency incidents may occur. We model the random location of the incident as our uncertainty
¢ € E. A planner must determine the location of a response center to minimize the expected
travel distance from the response center to the incident. Although the spatial uncertainty £ € Zis
continuous, the regional partition follows established administrative divisions that govern how
data are collected and organized. With only limited observations and seasonally varying incident
patterns, the true incident distribution is uncertain. The planner therefore seeks to construct a
nominal distribution that blends empirical observations with prior knowledge, and to design a
model that (i) guards against shifts in incident frequencies via ¢-divergence (e.g., future incident
patterns may differ from historical observations), (ii) hedges against uneven regional data quality
via a region-aware Wasserstein metric (e.g., some regions have rich historical records while others
have very limited data), and (iii) ensures robust performance under high-impact, tail events via
Conditional Value-at-Risk (CVaR) (e.g., the response plan should still work well for the most remote
or hard-to-reach locations). A

Existing approaches, such as ¢-divergence DRO [9, 31], Wasserstein-based DRO [14, 26, 39],
and CVaR optimization [47], capture one of these important aspects of uncertainty or risk in this
setting. However, combining these modeling principles in a coherent way can be challenging.
There has been a stream of research that focuses on integrating multiple modeling perspectives
but often requires ad-hoc or ambiguity-set-specific constructions, such as merging moment- and
distance-based ambiguity sets [18], integrating divergence- and Wasserstein-based formulations
[15], or composing Wasserstein DRO with CVaR-type objectives [29, 58].

To enable modular robustness design, derive a clean algebraic interpretation of different mod-
eling perspectives, and provide unified reformulation approaches, we introduce a framework
grounded in gauge sets, that is, convex, zero-containing sets that serve as generalized “unit balls
for measuring deviation. Consider a minimization problem mingcx f(z,&), where = € X is our
decision, ¢ € E is the uncertainty, and f(z,§) is the associated cost. Let f, := f(z,-) denote the
random variable induced by fixing a solution € X'. Our goal is to modify the objective function to
hedge against the uncertainty £. Given any gauge set V, we define the following optimal reweighting
problem
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where v denotes a distribution reweighting function from the space of square-integrable random
variables L?(P), and || - ||y is the gauge function induced by V. Every gauge function is convex,
closed, and positively homogeneous, widely employed in convex analysis [21, 43] and gauge
optimization [2, 24, 25] to generalize the notion of distance. Accordingly, problem (1) admits an
intuitive interpretation: it constrains the “distance” between the reweighting function v and the
nominal distribution (represented by the trivial reweighting 1) within a prescribed radius e. When
vis set to 1, (1) becomes the expected cost under the nominal distribution P, which reduces to the
risk-neutral SP: min,ex Ep[fz]. Under mild conditions, we show that this primal problem admits
the following dual formulation, termed the upper-approximator regularization problem,
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where V° denotes the polar set of V, characterizing the form of regularization imposed. This dual
perspective provides a transparent interpretation of robustness: non-constant upper-approximators
w are penalized by the gauge function induced by the polar V°, thereby extending the intuition of
Gao et al. [27] from Wasserstein-based formulations to general gauge-induced variations. Beyond
providing an interpretable and unifying perspective, this framework further enables flexible and
composable robustness design, as illustrated below.

Illustrative Example (Continued). Within this framework, the planner can take any distribution IP
as the nominal distribution to reflect the knowledge on empirical data and prior belief, and express
the three robustness requirements using the ¢-divergence gauge V;, the region-wise Wasserstein
gauge Vwass (Example 5), and the CVaR gauge Vcvar, respectively. The first two gauge sets may
be combined either by intersection Vcomp 1= 61Vs N 62V wass When the distributional shift must
satisfy both conditions simultaneously, or by Minkowski sum Vcomb 1= 01V + 02 Vwass for maximal
robustness. The scalings (gauge set radii) §; control the confidence assigned to each modeling
component. Composing this with CVaR realizes the primal problem (1) as

sup sSup Ep[vor fe]
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to obtain the worst-case CVaR tail performance over distributions in Vcomp. The associated dual (2)
follows immediately from the gauge algebra (Theorem 3) for polar set computation and Theorem 6
for gauge composition. For instance, if Vcomp, is defined as the Minkowski sum, according to
Corollary 7 and Theorem 6, the dual becomes
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For tractable computation, if one of the polar sets is a Lipschitz gauge (Definition 7), the envelope
representation reformulation (Theorem 8) yields a finite convex program that is exact when P is
the empirical distribution and is asymptotically exact for other nominal choices (Corollary 8).
Otherwise, when only regional moments are relevant, a piecewise affine parameterization (Example 9)
projects V° onto the corresponding feature space with preserved robustness (Theorem 7). Both
approaches lead to tractable finite-dimensional reformulations. Section 6 presents a case study of
this problem with multiple reformulations. A

From the above example, the proposed framework admits the following benefits when com-
pared to the existing approaches.

* Separation of design elements. The dual formulation (2) decouples the nominal distribution
from the distance metric, two elements often intertwined in the reformulations in existing
DRO paradigms. In (2), the nominal measure P and the polar gauge V° independently
evaluate and regularize w through the expectation and the gauge function, respectively. This
separation enables a principled design of robustness: the center I’ should represent the current
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Method Gauge set V Polar set V° Section

CRM shifted risk envelope @  functions with bounded Q-induced penalty 3.1
CVaR shifted non-positive cone functions with bounded expectation 3.2
Risk-neutral SP bounded set absorbing set 3.3
RO absorbing set bounded set 3.3
MDRO moment ball polynomials with bounded coefficients 3.4
Type-1 WDRO shifted W7 ball Lipschitz-1 functions 3.5.1
Type-p WDRO shifted W, ball functions with bounded type-p smoothness  3.5.2
¢-Divergence ¢-divergence ball functions with bounded ¢*-penalty 3.6
Total variation Total variation ball functions with bounded oscillation 4.1.2
x?-Divergence 2-norm ball 2-norm ball 6

Table 1: High-level description of gauge sets design in existing robustness methods. CRM refers to the
coherent risk measure, W), ball is the type-p Wasserstein ball, and ¢* is the convex conjugate of ¢. The algebraic
rules for integrating these gauge sets in flexible ways are presented in Theorem 3.

belief about the underlying distribution (or be estimated based on data empirically when
no prior information is available), while the gauge V specifies the form of uncertainty to be
guarded against.

* Modular composition of robustness. Expressing diverse robustness criteria as their cor-
responding gauge sets (Table 1) enables a modular design through algebraic operations,
including intersection, summation, convex combination, and gauge composition (Section 4).
Moreover, multiple robustness measures can be incorporated either from the distributional-
deviation perspective (1) or the objective-reqularization perspective (2), with the dual interpreta-
tions immediately derived through polar-gauge computation.

¢ Tractable reformulations for continuously supported uncertainty. When the uncertainty
support is continuous, problem (2) becomes infinite-dimensional. We develop two finite-
dimensional reformulations (Section 5) for general problems. The functional parameterization
approach enforces prescribed gauge-based robustness through flexible selection of function
bases, while the envelope representation approach yields exact finite reformulations under
empirical distribution and is asymptotically exact for arbitrary nominal distributions (Theo-
rem 8). Together, these two methods generalize existing reformulation techniques and further
decouple reformulation choices from gauge set design, thereby providing enhanced flexibility
for tractable, application-tailored computation.

Collectively, these developments support a flexible and modular design of the distributional
center, distance metric (gauge set), and reformulation method, enabling tailored and composable
robustness modeling that aligns more naturally with data geometry and decision priorities.

1.1 Related Work

Multiple optimization paradigms have been established in the literature to enhance solution
robustness based on available distributional information, including SP, RO, and DRO. We review
each of these topics next and end with a connection to gauge optimization.



Stochastic Programming (SP). This paradigm aims to optimize a certain risk measure of a random
outcome (e.g., the expectation or CVaR of the random cost) given a fully known distribution of the
uncertain parameters. When the expectation is used as the performance metric, we have a “risk-
neutral” framework and aim to find a solution that performs well on average. However, focusing
solely on minimizing expected costs does not inherently prevent rare instances of exceptionally high
costs. In many real-world scenarios, a “risk-averse” framework is preferable to a risk-neutral one to
ensure reliable performance under extreme situations, where different risk measures can be used as
the objective function. Risk-averse optimization has thus been extensively studied in widespread
applications such as portfolio optimization [17], energy management [53], and inventory problems
[1]. We refer to Birge and Louveaux [13], Shapiro et al. [49] for detailed discussions about model
formulations, solution algorithms, and applications in risk-neutral and risk-averse SP. In particular,
coherent risk measures (CRMs) have been widely used in the literature since they satisfy several
natural and desirable properties. It has been understood that each CRM, in its dual representation,
corresponds to the expectation of the reweighted objective function with respect to the worst-case
reweighting probability density function chosen from a candidate density set, referred to as a
risk envelope [49]. Each CRM can be uniquely identified by its risk envelope. However, the risk
envelope remains in an abstract form in general, and it has an explicit definition only for particular
risk measures. For instance, if the decision maker focuses on the tail performance, CVaR can be
used to quantify the tail risk, which corresponds to a fairly simple box-constrained risk envelope
[42, 47]. This paper adopts the worst-case reweighting perspective and aims to present a general
yet explicit formulation of the risk envelope by imposing constraints on the reweighting function
using gauge sets. It turns out that a variety of existing methods in the literature can be linked to this
framework, and their corresponding primal and dual gauge sets offer an intuitive interpretation
from a distance-regularization perspective.

Robust Optimization (RO). When we do not have any information on the underlying distribution
except for the support set and the worst-case performance over this support set is a primary
concern, RO has proven to be beneficial, ensuring that solutions remain effective even under the
most adversarial conditions [7, 8]. Significant efforts have been dedicated to deriving duality
results and tractable reformulations under various uncertainty sets [11, 12, 23, 28, 30, 57], yielding
impactful results across various application domains in transportation, supply chain management,
power system, and operation management [3, 5, 50, 51, 52].

Distributionally Robust Optimization (DRO). As a middle ground between SP and RO, when
only partial distributional information is available, DRO can be employed to hedge against dis-
tributional ambiguity by constructing ambiguity sets containing all plausible distributions. We
refer interested readers to [44] for an extensive survey on DRO. Traditional forms of ambiguity sets
include (i) moment-based ambiguity sets [see, e.g., 20, 38, 55, 58, 59], and (ii) distance-based ambigu-
ity sets, such as norm-based distance [see 34]), ¢-divergence [see 6, 33], and Wasserstein metric [see,
e.g., 14, 26, 39]. Moment-based ambiguity sets consider different moments of the underlying proba-
bility distributions, ensuring the optimal decision remains robust against a family of distributions
whose moments are within a certain range from the empirical ones [20]. Distance-based ambiguity
sets impose restrictions on the distance between the candidate distribution and the reference one.



Leveraging concentration theorems, it has been shown that Wasserstein distance-based ambiguity
sets can achieve effective out-of-sample performance [26, 39]. Meanwhile, ¢-divergence metrics,
extensively applied in statistical inferences, quantify the “ratio” between probability measures
[19, 32, 41]. Based on this, divergence-based DRO has been developed to tackle distributional
ambiguity by providing a divergence budget to an adversarial opponent [9]. Due to its tractability,
this method has been applied in various areas such as data-driven SP [6] and network design [56].

Connection to Gauge Optimization. The concepts of gauge sets and gauge functions have been
extensively studied in convex analysis [21, 43]. Their associated duality theory has been developed
in the gauge optimization literature [2, 24, 25], where gauge functions are used to evaluate the
objective function or constraint violations. Building on this perspective and extending gauge
optimization to functional spaces, this paper employs gauge sets to measure the distributional
distance between the reweighting function and the nominal one, establishing a unified framework
for solution robustness.

We organize the rest of the paper as follows. Section 2 establishes the main assumptions and
the strong duality of the gauge reweighting problem. Section 3 investigates gauge set designs in
existing robustness paradigms. In Section 4, we develop several technical tools for manipulating and
designing gauge sets and demonstrate their utility and flexibility using multiple examples. Section
5 discusses two tractable reformulation strategies to solve the reweighting problem. Section 6
presents the detailed case study of the illustrative example. Finally, Section 7 concludes the
paper with discussions on future directions. To streamline the presentation, we discuss potential
applications to other robustness frameworks in Appendix A and defer all the proofs to Appendix B.

Notation. Let (2, F,P) denote the nominal probability space and (Z, F, P) the true one. Let M(Z)
be the space of finite signed Borel measures on =, endowed with the weak* topology, and let
P(Z) € M(Z) denote the subset of probability measures. For any p € M(Z), (f, 1) denotes the
integration of f with respect to p1. The space L?(P) consists of square-integrable random variables
equipped with the weak topology and inner product (v, w)p = Ep[vw], where the subscript IP is
omitted when clear. For any f : L?(P) — R, its convex conjugate is f*(w) = sup, (w,v) — f(v).
Given a subset V C M(Z) or L%(P), we write V°, conv(V), cone(V), Y+, rec(V), lin(V), and V (or c1 V)
for its polar, convex hull, conic hull, orthogonal space, recession cone (i.e., {w | yw € V, Vv > 0}),
lineality subspace (i.e., {w | yw € V, ¥y € R}), and closure (under the ambient topology). If V is
convex and contains zero, its gauge function is defined as |||y := inf{t > 0 : v € tV}. For a family
{Vi}icr, we define @, V; to be the closure of {) ;. ; v; | v; € Vi, v; = 0 for all but finitely many i}.
We use id(-) to denote the identity function. A function is called closed if its epigraph is closed,
i.e., it is lower-semicontinuous. Given two vectors x,y, we use x ® y := xyT to denote the tensor
product and z®* for the k-tensor product using the same x. Given any matrix 4, vec(A) denotes
the vectorization.



2 Optimal Reweighting Problem

We focus on the optimization problem min,cy f(x,§) where X is the solution space and ¢ is a
random vector from some underlying probability space (=, F, P). We use P with a support =, called
the nominal measure, to denote some empirical probability measure of the unknown true measure P,
and use f, to denote the random variable f,(£) = f(z, &), termed the cost distribution.

Assumption 1. Throughout the paper, we assume the following
1. = C R is Polish and closed, and = D =;
2. Pis fully supported on =;
3. For every feasible x € X, f, is closed and bounded below.
We do not pose other restrictions on the type of =, which can be continuous, discrete, or mixed.

The modeling choice = O = is standard: robust formulations typically posit a design support
that covers all plausible realizations. Although Assumption 1.2 differs from those used in data-
driven DRO, it primarily serves as a technical device for analytical convenience. To the best of
the authors” knowledge, a wide range of reformulations in existing robustness paradigms can be
recovered under this setup (see Section 3), including those based on discrete nominal distributions
(Corollary 8).

2.1 Gauge Set

This subsection provides the basic definition and properties of gauge sets. We begin with the
following definition.

Definition 1 (Gauge Set). A gauge set is any convex subset V C L?(PP) such that contains 0 as a
relative interior in the subspace Ry := {w € L*(P) | (1,w) = 0}. For any v € L*(P), the gauge
function induced by V is defined as ||v||y := inf{t > 0 | v € tV}. We define the set of reweighting
functions as R(P) := {v € L*(P) | v > 0,(1,v) = E[v] = 1}. We further define the set of induced
probability measures with a variable center w as

Pyw ={vPe ME)|vew+eV,(1,v)=1,v>0}
and denote by P,y ., its weak* closure in M (Z). When the center is 1, we write Py := Py 1.

The constraint in the above problem defines a “V-shaped e-ball” around the nominal reweight-
ing 1 (see Proposition 1). The requirement of containing 0 as a relative interior in Rq has two
implications: the gauge function is continuous when restricted to R, and it allows the nominal 1 to
be perturbed in every direction within the subspace R corresponding to probability reweightings.
When the gauge set V is symmetric (v € V <= —v € V), full-dimensional, and bounded, then || - ||,
is equivalent to a norm. Thus, the gauge function introduces a more liberal notion of length, using V
as the “unit ball” for measurement, a concept commonly introduced and applied in convex analysis
[21, 43] and the gauge optimization literature [2, 24, 25]. In particular, without the boundedness,
the gauge function is called a seminorm, allowing nonzero elements to have zero length; without the



full-dimensionality, the gauge function is called a pesudonorm, allowing elements to have infinite
length. The following proposition summarizes basic properties of gauge sets used throughout the
paper. Notably, the second identity guarantees closedness of the associated gauge function, even if
the gauge set itself is not closed.

Proposition 1. The following relations hold for any given gauge set V C L*(P):
1 vl = Il
2. || - v is convex and closed.
3. {ve L3P) | |v|ly < €} = €V for every € > 0.
4. V=V,
5. Ker(] - [lv) = rec(V).
6. lwlhy = sup,eye (w, v).
7. Forevery w # 0, ||w||y = 0 implies ||w||y. = oc.
8. Ifw €V, ||w|lye =0, and ||wl|ly = oo if w # 0.

9. v +wlly < vl + llwlly.

2.2 Optimal Reweighting Problem

Given a gauge set V and radius € > 0, we define the associated optimal reweighting problem as

zeyi= sup  {fu,v) (4a)
v(-)ER(P)
st |lv — 1|y <e. (4b)

To establish the duality results in the subsequent section, we need some technical pieces to be
established. First, we impose the following regularity condition on every optimal reweighting
problem, which serves as a light-tail assumption in the DRO literature.

Assumption 2 (Gauge Regularity). For a given optimal reweighting problem with nominal P,
gauge V, and cost function f,, there exists a closed and coercive function ® > 0 (i.e., (£) — oo as
[€]] — o0) such that (i) Ep[®(£)] < oo, (ii) supgep,, Eo[®(£)] < oo, and (iii) f < o + 5P for some
a, B eR.

The following two lemmas first introduce an extended gauge set that preserves the optimal
value, and then establish three consequences of gauge regularity.

Lemma 1. For every gauge set V, the extended gauge defined as V := (V N Ry) + Ry satisfies (i) V
contains 0 as an interior in L*(P), (ii) zey = 2y for every € > 0.

Lemma 2. The gauge regularity assumption entails that for every e > 0, (i) supgp ., Eq[fz] < oo, (ii)
Py is uniformly tight, and (iii) under the extended gauge V, the set P ., Is uniformly tight for every
center w € L*(P).



Robustness models that are based on distributions absolutely continuous with respect to P, such
as coherent risk measures and ¢-divergence DRO, are clearly included in the gauge set framework.
For ambiguity sets defined directly in M(Z), such as moment-based and Wasserstein DRO, the
following proposition shows that (4) is value-equivalent to the corresponding optimization over its
probability measure closure under Assumption 1.

Lemma 3. Let zy be the optimal value of (4), the following identity is satisfied,

Zey = Sup <f$7Q>

Qefev

This proposition guarantees that as long as worst-case measures can be approximated in
the weak™ sense by distributions from Py, the corresponding optimization problems are value-
equivalent for all closed and bounded-below cost functions. In particular, the full support Assump-
tion 1.2 allows for the weak™ approximation of measures that are not absolutely continuous with
respect to P.

2.3 Dual of the Optimal Reweighting Problem

To derive the dual of (4), we follow the conjugate duality framework introduced in [16, 45] for
generating and analyzing dual problems. Given a convex primal problem inf, f(x) with a properly
constructed convex perturbation function F(z, u) satisfying F'(z,0) = f(z), the dual problem can
be produced as sup, —F*(0, —y) where F'* is the convex conjugate of F'. A comprehensive list of
regularity conditions for strong duality can be found in the paper [16]. Most of these conditions are
designed to guarantee two aspects simultaneously: (i) the primal and dual problems share the same
optimal value; (ii) both problems can attain optimality. Since our main interest is to enforce (i) for
solution robustness, the following definition and proposition will be used for duality derivation.

Definition 2 (Quasi-Strong Duality). Given a primal problem inf,, f(x) and its dual sup, g(y), we
say the quasi-strong duality holds if —co < inf, f(x) = sup, g(y) < +oo, while both optimal
solutions may not exist.

Proposition 2 ([16, p. 11, Theorem 1.4]). Given that the perturbation function F : X x U — R U {£o0}
is proper and convex, the quasi-strong duality holds if and only if the infimal value function ¢(u) :=
infyex F(x,u) is finite at 0 and lower-semicontinuous at 0.

Using conjugate duality, the next theorem derives the dual problem of (4). The main technical
challenge is that the strong duality may not hold, which means none of the strong duality conditions
can be directly applied. Instead, we need to prove the quasi-strong duality using Proposition 2.

Theorem 1. The quasi-strong duality holds for the following dual problem of (4)
inf E + o 5
e B0k Befu] + ey (50)

st.a+w > fi. (5b)

This reformulation provides an intuitive dual interpretation. The objective function evaluates
the expected value of the upper approximation o + w, alongside a penalty on the magnitude of
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w gauged by the polar set V°. Thus, this result explicitly links the distance and regularization
perspectives, enabling robustness to be designed from one side while yielding a dual interpretation
via gauge set computation.

Remark 1. The above theorem does not require V to be closed due to Proposition 1, which could be
difficult to verify in infinite-dimensional settings.

3 Gauge Set Design in Existing Frameworks

Through the gauge set reweighting perspective, this section explores existing robustness paradigms,
including general CRM, CVaR, risk-neutral SP, RO, MDRO, WDRO, and ¢-divergence DRO, to
gain insights into gauge set design patterns. Some results presented here rely on technical tools for
gauge set manipulation, which will be fully developed in Section 4 and are referenced throughout
this section as needed.

3.1 Gauge Set Design in Coherent Risk Measures

A CRM is a function p : L?(P) — R that satisfies several axioms to quantify a certain type of risk on
cost distributions [4, 49]. In this section, we prove that any CRM can be equivalently recast as a
gauge set reweighting problem (4).

According to [4] and [46], every CRM adopts a dual representation p(f;) = sup,cg (fz, V) for
some convex-closed subset Q C R(PP), where Q is called the risk envelope of p. Moreover, [4] has
shown a one-to-one correspondence between risk envelopes Q and CRMs. Let Q := Q N R(P) for
some convex and closed set O C L?(PP). Without loss of generality, we may assume that the nominal
reweighting 1 € Q, or equivalently, redefine the reference measure as P := P for some vy € Q.
Then, the following theorem proves that every risk envelope Q can be equivalently described by
some gauge set V.

Proposition 3. Every CRM with a risk envelope Q := Q N R(P) is equivalent to (4) under the gauge set
V = Q — 1 with a radius € = 1. In particular, when Q is represented as {v € L*(P) | g(v) < 0} for some
convex-closed function g : L?(P) — R™, the polar gauge set is

Ve=(Q-1)°= {w € L*(P)

inf (1,900)" )~ (L) < 1

where (v, g(-))" is the convex conjugate of the map v + (v, g(v)).
An immediate implication is the following explicit form for a general CRM.

Corollary 1. Given a CRM p with the risk envelope Q := Q N R(P) such that Q := {v | g(v) < 0} from
some convex-closed g satisfying g(1) < 0, we have

p(fe)= _inf  {a+(y,9())" (w)|a+w> fi},
~v>0,a,w(-)

where (v, g(+))" is the convex conjugate of the map v — (v, g(v)).
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3.2 Gauge Set Design in CVaR

For general CRMs, the primal and dual gauge sets are defined abstractly through the representation
function g. For specific CRMs such as CVaR, the resulting gauge set is more geometrically intuitive.

In CVaR optimization [47], the 5-CVaR is the conditional expectation of the upper (1 — f3)-tail
of the cost distribution. Constraint (4b) can then be written as v < (1 — 3)~!, implying that the
reweighting function can increase the original distribution by a factor of at most (1 — 3)~!. In this
design, the worst-case distribution will move all the probability mass to the upper (1 — /3)-percentile,
which recovers the CVaR interpretation. The following proposition investigates this constraint
under the gauge set perspective.

Proposition 4. CVaR constraint v < 1/(1 — B3) is equivalent to |[v — 1|y, < 1with Vg := {v | v <
B(1 — B)~t}. The corresponding polar gauge set is Vi={w=>0]p(1- B)~'E[w] < 1}. Then, the gauge
function is defined as ||w||V§ = B(1 — B)"'E[w] if w > 0 and equals +oc otherwise. This recovers the
standard objective function for CVaR optimization as inf, o + (1 — B) 7 E[(fr — a)+].

In this case, the primal gauge set Vg is designed as a shifted non-negative cone. The upper
bound is deliberately designed to ensure the cut-off point is exactly at the (1 — 3)-percentile.

3.3 Gauge Set Design in Risk-Neutral SP and RO

Risk-neutral SP and RO represent opposite ends of robustness: the former optimizes average
performance, while the latter guards against the worst case. In their corresponding gauge-set
formulations, this contrast appears through the V-ball radius e: setting e = 0 in SP restricts
reweighting to the nominal function 1, whereas a sufficiently large € in RO renders constraint (4b)
inactive. Achieving this requires certain basic properties in the design of V.

Definition 3 (Bounded & Absorbing Set). V C L?(P) is bounded if there exists some L < +oo such
that ||v|| < L for every v € V; it is absorbing if the origin is an interior point.

Proposition 5. If V is bounded, then ker || - ||y is zero; if V is absorbing, then cone(V) = L?(P). Therefore,
when V is bounded, (4) reduces to SP with e = 0; when V is absorbing, (4b) becomes redundant when
€ — oo and the problem (4) reduces to RO.

Such effects are also carried over to the dual problem through the polar gauge set V°. The
following proposition reveals the dual relationship between bounded and absorbing sets.

Proposition 6. V° is absorbing if and only if V is bounded.

3.4 Gauge Set Design in DRO with Moment-based Ambiguity Sets

Moment-based ambiguity sets have been introduced in the DRO literature to hedge against ambi-
guity around different moment functions of the nominal distribution, termed MDRO [20]. For a
given nominal distribution IP, the main idea is to construct certain deviation ranges for different
moment functions, e.g., the expectation and covariance matrix of P. Intuitively, these ranges can
also be interpreted as some gauge on the distance between the reweighting function v and the
nominal weight 1. The following definition generalizes this idea to arbitrary degrees of moment.
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Definition 4 (Generalized Moment Gauge Sets). Let 2 : R" — R" be some injective affine trans-
formation and 77, : R™ — (R™)®™ be the m-th order tensor product defined as 7},,(£) = %™ with
the (i1,42,...,im)-th entry equal to §;, &, - - - &;,,, then the m-th moment gauge set can be defined
as Vp, := {v | |Evp[Tn 0 Q)| < 1}, where T;,, 0 Q is a random tensor that can be realized at each
scenario & with T}, 0 Q(&), and || - || »r is some compatible norm in the tensor space (R™)®" with
N being the corresponding unit norm ball.

The following proposition shows that the classic MDRO constraints can indeed be expressed in
terms of these moment gauge sets.

Proposition 7. Denoting = E[¢] and ¥ = E[(§ — p)(§ — p)T] as the expectation and covariance matrix
of the nominal distribution IP and id(-) as the identity function, we have the following equivalence,

(Evpl€] — ) TS (Euplé] — p) <1 <= v =1y, < V1,
Ep[(§ =) — )T 2 Y= |v -1y, <1 -1,

where the affine operator Qy for V1 is defined as Q := =12 = A=1/2Q for the eigenvalue decomposition
¥ = QTAQ with 2-norm on R™ as the compatible norm; Q for Vy is defined as Qg := S7Y2(id — ) with
spectral norm || A|| = omax(A) extracting the largest singular value as the compatible norm.

Therefore, MDRO also falls into the gauge set reweighting problem where (4b) is realized with
multiple moment gauge sets. Using Corollary 6 (in Section 4) for gauge set intersection, we can
directly obtain the dual formulation. The following theorem shows that these moment gauge sets
are quite convenient to analyze. We use J := [n]I™ to denote the set of multi-indices of the tensor
space (R™)®™.,

Theorem 2. For every moment gauge set V,,, the polar set Vy, induces a pseudonorm and can be writ-
tenas Vo, = {(X, T, 0Q) | X € N°}, where (X, T,, 0Q) € L*(P) is defined as (X, T,, o Q) (£) =
> se3 X7[Tm 0 Q(€)] 5. The corresponding gauge of w € L*(PP) can be explicitly computed as

l[w]T,e0llae, ifw € span(Ty, o Q)
[wllve, =

0, otherwise,

where [w]r,,00 := argmina{||Al|ae | (A, T 0 Q) = w} is the coefficient tensor with respect to T,y o €,
and || - ||xe is the dual norm of || - ||a. Moreover, V,, induces a seminorm and can be decomposed as
Vi+ (V) with V), = {(X, T o Q) | X € €N} and (V.,)* the largest subspace in V,, orthogonal to
V!, where € is the symmetric 2-tensor on (R™)®™ defined by [€] 750 = ([Tm 0 Q) 1, [T © Q) j7)p for every
index (J, J') € 3%. In particular, € is the identity tensor if entries in T,, o ) form an orthonormal set.

This theorem indicates that the polar gauge set Vs, is obtained by lifting the polar norm ball A/
into L?(PP) through the polynomials from T, o ). In particular, V5, associated with the classic first-
moment constraint is an Ls-ellipsoid within the subspace of linear functions, and the one associated
with the second-moment constraint induces a spectral-norm-ellipsoid within the subspace spanned
by some second-degree polynomials. We also note that polynomials in 7T}, o {2 are not necessarily
linearly independent, thus we define the coefficient tensors to be the ones with the smallest size
under || - ||ao. With these pseudonorms used in (5), only polynomial functions are allowed for
upper approximation, which leads to the following corollary.

12



Corollary 2. With the first m-th moment constraints ||v — 1|y, < €, for i € [m] in (4b), the dual problem
(5) is a degree-m polynomial programming

inf  SE[w]+ Y e ll[wlnonllye | w> fo (6)
w()€Pm 1€[m] '

where Py, is the space of polynomials of degree less than or equal to m.

This result echoes the equivalence between MDRO and polynomial programming discovered by
Nie et al. [40]. We note that if certain lower-order moment constraints are omitted prior to the m-th
moment constraint, then the chosen functional basis does not span the entire space P,,. Instead, it
spans only the subspace generated by the functional elements {7} o €2;}. Another interesting design
of MDRO is that Vs induce pseudonorms so that only specific types of functions (polynomials in
this case) can be used for upper approximation, which has the potential to be generalized for other
function bases (see Example 4 and 9). Finally, the semi-definite programming displayed in classic
MDRO is attributed to the choice of spectral norm used for penalizing the second-order moment.

3.5 Gauge Set Design in DRO with Wasserstein Distance-based Ambiguity Sets

Another popular method is to perturb nominal distributions within a certain range measured by
Wasserstein distance for gaining solution robustness [26, 39]. Essentially, the Wasserstein p-distance
Wy (p,v) i=inf e (Ex[d(€, & )P])1/? defines a metric on the space of probability measures, where
d(-,-) is a non-negative and closed cost function and II(y, v) contains all the joint distributions with
marginals 1 and v. It is well known that the following duality holds for sufficiently general spaces,
which we adapt to the Euclidean spaces.

Proposition 8 (Villani [54, p. 19, Theorem 1.3]). Suppose ¢ : E x Z — Ry U {400} is a closed function,
then we have Wy, v) = SUPge) 1p(ery<d(e,e) VEnl@] + Eu[¢]}, where ¢ and +) are continuous and bounded
functions.

3.5.1 Gauge Sets of Wasserstein 1-Distance

When restricting to the probability measures in R(IP), the Wasserstein 1-distance directly provides
the gauge set interpretation according to the following proposition. We omit the proof as it directly
follows the Kantorovich-Rubinstein theorem [22].

Proposition 9. Given P and vP, the associated Wasserstein 1-distance is equal to

Wl(Pv VP) = Ssup <w7V - 1) = ”V - IHUPT’
welLip,

where Lip, is the set of non-expanding functions.

Hence, for W metric, the distance constraint (4b) becomes || —1|;pe < ¢, and the dual problem
(5) uses the Lip, gauge set to penalize the upper approximator w. We note that Lip{ is not a ball
defined on the probability measures anymore; instead, it is the original Wasserstein e-ball centered
at 1 translated to the center 0. The following theorem provides more detailed information.

13



Proposition 10. The gauge set Vy = Lip; can be written as {v | (v + 1) € R(P), W1 ((v + 1)P,P) < 1}.
It induces a pseudonorm with span(1) as its orthogonal space. The polar gauge set Lip, induces a seminorm
with span(1) as its kernel. In particular, [[w + |y, = ||wl|Liy, for every o € R.

This analysis on the W distance will later enable the derivation of the general W), distance. One
immediate result is the following dual problem with respect to the W, distance constraint.

Corollary 3. Given the constraint ||v — 1||ye < €, the dual problem (5) becomes
it {Elw] + wlluy, |w > fo}. 7)

This formulation is an infinite-dimensional problem. Two different finite-dimensional solution
methods will be introduced in Section 5.

3.5.2 Gauge Sets of Wasserstein p-Distance
Using a similar idea as in the I¥; distance, we define the gauge set for the IV, distance as follows.

Definition 5. Let V, . := {v € L?(P) | (v + 1) € R(P),W,((v + 1)P,P) < €}, the constraint (4b)
under the W, distance can be realized as ||v — 1|y, < 1.

Since W), also defines a metric on the probability simplex, the gauge set V, . also shares the
same properties as Lip{ in Proposition 10: it is the shifted Wasserstein p-ball centered at the origin
and is orthogonal to 1. The following theorem provides an exact description of V.

Proposition 11. The polar set V; _ is the following

i = {we @ | {imt (1 -u0) s state. v - - wien ) <1}

We note that the term inside the inner product is the difference between —w(¢’) and its smoothed
version inf¢ B(d(¢, &P — €) — w(§), i.e., the infimum convolution of —w(-) with the smoothing term
B(d(-,&")P — €). Then, the expectation of this difference measures a certain type of smoothness
of w. We call this quantity the type-p smoothness of w. Hence, V. contains functions with their
type-p smoothness bounded by one. The corresponding dual problem (5) can be derived in the
next corollary, which recovers the general results obtained by [26].

Corollary 4. Given Wasserstein p-distance ||v — 1|y, . < 1, the dual problem (5) becomes infg>q €’ 3 —

(1,infe {Bd(&, )" — f(£)})-

3.6 Gauge Set Design in DRO with ¢-Divergence-based Ambiguity Sets

Given some convex-closed function ¢ : [0,00) — R with additional properties: (i) ¢(1) = 0, (ii)
0¢(a/0) = alim; o ¢(t)/t for a > 0, and (iii) 0¢(0/0) = 0, the corresponding ¢-divergence-based
worst reweighting problem is defined by realizing (4b) as E[¢(v)] < ¢, where ¢ acts on v in an
entry-wise manner by ¢(v)(€) = ¢(v(€)) [9]. The following theorem provides the gauge sets design
with respect to ¢-divergence.
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Proposition 12. Given ¢-divergence-based constraint E[¢(v)] < €, the associated constraint (4b) can be
written as [|v — 1|y, . < 1 for the primal gauge set Vy . = {v | E[¢(v + 1)] < €}. The associated polar
set in (5)is Vg . = {w [ infy>0 (1, 7(¢*(w/7) + €) — w) < 1} where ¢* is the convex conjugate of ¢ and
0¢*(w/0) denotes the convex indicator function §o(w).

Thus, for any given w, we consider the value inf.>q (1, 7(¢*(w/7v) + €) — w) as a specific type of
penalty on w, which we call the ¢*-penalty of w. Then, the following corollary provides the dual
formulation (5) with respect to ¢-divergence.

Corollary 5. Given Vy . as the gauge set in (4b), the dual problem (5) becomes the following

inf A{a+Enh¢"(w/y)]+eylatw> fu}, ®)
a,y>0,w(-)

where ¢* is the convex conjugate of ¢ and 0¢*(w/0) = do(w). In particular, when ¢ is strictly convex

and continuously differentiable, ¢* can be directly computed as ¢*(w) = w - (¢')"H(w) — ¢ o (¢/) "L (w).

Moreover, the quasi-strong duality holds if ¢ is convex and closed.

This corollary provides an intuitive interpretation for DRO with ¢-divergence-based ambiguity
sets. In the primal problem, the function ¢ is designed to measure the divergence of v relative to
the nominal reweighting function 1; in the dual problem, it induces the conjugate penalty ¢* and
uses its perspective function to penalize the upper approximation functional w in an entry-wise
fashion. In the next section, we will develop technical tools for manipulating multiple gauge sets,
facilitating a more flexible approach to robustness design.

4 Gauge Set Design Methods

From Section 3, we observe that various existing robustness solution schemes can be imposed
by carefully designing the associated gauge sets. To enable systematic and flexible robustness
design, in this section, we develop three technical tools for manipulating gauge sets: (i) an algebraic
framework for combining gauge sets, (ii) a decomposition theorem that enables fine-grained design
of penalty schemes using selected functional bases, and (iii) a gauge composition theorem for
recursively applying multiple robustness requirements.

4.1 Operations on Gauge Sets and Gauge Functions

We begin with some basic properties of gauge sets and gauge functions, providing a convenient
toolset for easily designing gauge sets as will be shown in later examples. We present the main
results in the following two theorems.

Theorem 3 (Algebra of Gauge Sets and Functions). Let {V;}icr be a (possibly infinite) family of
convex-closed sets, each of which contains the origin, and let I, C I be an arbitrary finite index sub-
set. We define 0V = ker|| - ||y and V/0 = clcone(V), and define the generalized simplex as A :=
{Ne P, Ry | (1,\) =1} . Then, we have the following results.

1. (eV)° = V° /e for every e > 0.

2. (ﬂig Vi)o = clconv (Uiel VZO)
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3. (Dics Vi)* = cl (Unea Nier XV7)-

4. ellvlly = llevlly = lvlly e for every € > 0.
5. Wline, vi = supier [[V[lv-

6. [[Vlly,., v, = inficr [[v]lv;-

7 MW leonv(Use, vi) = . Yier, IVillvi-
- n

8 Wl@,eyv =, mE | masier, il
=4 i€lp

9. Mwllyyca Nicy Avi = 2ier lwllv;, when Iis finite.

This theorem enables the computation of the polar gauge set from any compounded primal
gauge set and simplifies the polar gauge function representation. Similarly, the following theorem
provides a method to express gauge functions in a more specific form.

Theorem 4. Given any function g that satisfies (i) Non-negativity: g(w) > 0 for all w € L*(P) and (ii)
Positive homogeneity: g(aw) = ag(w) for every a > 0, and any gauge set V := {w | g(w) < e} with
e > 0, we have ||w|y = g(w)/e.

4.1.1 Application of Gauge Algebra I: Intersection

Combining multiple distance metrics through intersection could reduce the solution conserva-
tiveness. The following corollary demonstrates how this intersection in the primal problem (4)
influences the dual penalization scheme.

Corollary 6. Given constraint (4b) as ||v — 1|y, < €; for all i € [m], the dual problem becomes

inf) a+ Z Ep[w;] + Z €il|lwillye | o+ Z w; > frp- )

awi ic[m] ic[m] i€[m)
Moreover, the quasi-strong duality holds if V;'s are convex-closed and contain the origin.

According to this corollary, using the intersection of multiple distance constraints in the primal
problem equips the dual problem with multiple functional components for upper approximating
fz. Then, the objective function measures the expectation of the approximation and applies a
size penalty on each component functional w; via the gauge set V. We can consider that each
component w; encodes a certain feature of w. Hence, using intersection, we can penalize multiple
aspects of the upper approximator w. We use the following example for illustration.

Example 1 (Combination of Multiple Ambiguity Sets I). When the underlying distributional
ambiguity arises from multiple sources, we may want to combine multiple distributional distance
metrics, such as WDRO with ¢-divergence [15, 35] or multiple Wasserstein ambiguity sets, to
achieve solution robustness against various sources. For instance, the following reweighting
problem

sup {(forv) | IV = Ulnigg < €1, v = Ly, <1}
v(-)ER(P)
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imposes that the reweighting function v should not be too far away from the nominal reweighting
function 1 under both the Wasserstein 1-distance and ¢-divergence metrics. Then, the primal gauge
set is the intersection €; Lip] N Vy ., with a radius of one. Using Corollary 6, we immediately obtain
the following dual problem

inf o+ Bl +ws] +eillunluip, + wallvs, [ a+wr+ws > fo},

OL,U)l('),’UJQ(')

where two parts w; and ws are under distinct penalties. Moreover, due to the generality of our
framework, the above duality result remains valid for a broad range of ambiguity sets that can be
described using gauge sets. A

4.1.2 Application of Gauge Algebra II: Summation

Combining gauge sets through summation provides protection against multiple uncertainty sources.
For example, an optimal solution obtained under the sum of Wasserstein and KL-divergence gauge
sets is simultaneously certified to be robust against both types of distributional perturbations. The
following corollary reveals the effect of this operation on the gauge set design.

Corollary 7. Given V = 3,1,y BiVi in (4b) for some scalar B; > 0, the dual problem becomes

inf ¢ a+ Eplw]+e€ Z Billwllye | a+w > fop. (10)

i) i€[m]
Moreover, the quasi-strong duality holds if V;'s are convex-closed and contain the origin.

According to Corollary 7, when adding multiple primal gauge sets, we are also adding their
penalty in the dual problem (5). Thus, it is possible to design multiple gauge sets V; with distinct
weights 3; to enable a sophisticated robustness solution scheme. In particular, the convex com-
bination of reweighting problems can be seen as a special case of gauge set summation. We use
the following examples to illustrate the utility of gauge set summation for different robust design
purposes.

Example 2 (Combination of Multiple Ambiguity Sets II). As an alternative to Example 1, we can
also combine multiple ambiguity sets from the dual perspective:

nf {0+ Elul +afolup, + ol |a+w> fi},
which penalizes the upper approximator w based on its Lipschitz constant as well as the ¢*-penalty.
Applying Corollary 7, we get the following primal problem

o (o) [ = Uagsav,., <1}
where the corresponding primal gauge set is the sum ¢; Lip] + V4 .,. Hence, the distance interpreta-
tion is that the reweighting function v should be near 1 under this summed gauge set. This method
provides a more robust solution than the gauge set intersection as shown in Example 1, since the
summation is a superset of the intersection. Again, such duality result also holds for other gauge
sets, such as multiple Wasserstein balls [48]. A
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Example 3 (Flexible Tail-Behavior Selection & Total Variation Gauge). Utilizing multiple gauge
sets, we can extend the idea of CVaR to design flexible tail-behavior selectors as follows.

xér)lcf,anr €l (fo — @)+ [lve.
i€[m]

For instance, when some V; is Lip,, the optimal f, also concerns the Lipschitz constant at the tail
part. In contrast, when the polar gauge set is defined as

Oscy := {w % ((?elgw(é) —gggw(£)> < 1},

the optimal solution f, seeks to minimize the oscillation of the objective, while the parameters ¢;
govern the trade-off between tail expectation and tail variation, enforcing smaller dispersion when
risks materialize. A direct computation shows that Osc; is the polar of the total variation gauge

Vv i={v e L*P) | (1,v) =0, (1,|v]) < 1}.

Indeed, any v € Vv admits the decomposition v = vy — v_ with (1,v4) = (1,v_) = 0.5. Maximiz-
ing (w, v) therefore assigns half the mass to sup w and half to inf w, which confirms that Osc; = Viy,
(up to closure). A

4.2 Gauge Set Decomposition

In MDRO and WDRO, we observe the dual relationship between seminorms and pseudonorms,
reflected through the associated primal and polar gauge sets. The following decomposition theorem
offers a more detailed characterization of this relationship, enabling the use of the function basis
enforcement technique to address other types of ambiguities.

Theorem 5 (Gauge Set Decomposition). For a closed gauge set V, we have the following decomposition
L*(P) = lin(V) @ V* @ ess(V),

where ess(V) := (lin(V) ® V1)t is termed the essential subspace induced by V. Define VT := ess(V) NV
to be the essential gauge set of V, then V and V° can be decomposed as

Y =lin(V) + V'
o _ Ll t °
v Vot (V >ess(V),
where (W)ZSS(V) ={w € ess(V) | (w,v) <1 Yv € W} is the polar set relative to the essential subspace
ess(V) for any W C ess(V). In particular, we have

in(V°) = Y+ oy = (VI ess(V) = ess(V°).
(V) =V 02) = (V) s ess(V) = ess(7)

Moreover, V1 is convex-closed and contains 0.

This depicts a more intuitive picture regarding the primal and polar gauge sets: the lineality
subspace and the orthogonal subspace associated with V will swap in its polar set V°, and the
“essential” part of the gauge set VV will be converted to its relative polar set in the essential subspace
ess()). The following example illustrates one usage of this result.
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Example 4 (Indicator Function Basis for Spatial Uncertainty). In this case, = = | J;; Z; represents a
region that is partitioned into multiple districts. Based on historical data, different districts may
have different types of ambiguity. A simple scheme is to define the following polar gauge sets
based on the indicator functions basis V; := {r;Iz, | |r;| < 1}. Then, the dual problem becomes

inf {a+E[w] +Z€i’7"i|

w('):Ziez "'iHEi il

oHerfx}.

Hence, every w € V° is a piecewise function with each piece having a coefficient r; € [-1, 1]. Each
piece also has a distinct penalty ¢;. From the primal perspective, constraint (4b) becomes

|<I/ — 1>]IEz>| = ‘E[(V — 1)}132” <€ — V]P)(El) S [P(El) — GZ,P(EZ) + Ei], Vi el.

That is, the spatial distributional ambiguity at each region 7 is modeled by the probability variation
¢; from the nominal probability, providing an intuitive distance interpretation. A

We can further combine this indicator function basis with other penalty methods, as illustrated
in the next example.

Example 5 (Heterogeneous DRO). Let {Z;,=2} be a partition of the uncertainty space =, and
suppose the data associated with =; are more sufficient than in Z5. Then, the user may want to
mitigate more distributional uncertainty over = than Z;. Define Lip; := {w - Iz, | w € Lip, } and
Lip] := {w - Iz, | w € Lip, }, we can set up the following dual problem

inf {Elw] + allw Tz, up) + el T g |0 Ts, + T > o}
This function combines two polar gauge sets according to Corollary 6. Since Lip; does not contain
any functions that have nonzero values on =5, these functions are prevented from usage since their
gauge would be infinity. Hence, w; is a function that has zero values on = and has a Lipschitz
penalty €; on the =; part. From the primal perspective, the associated distance constraints are
v — lH(Lipi jo < € fori € {1,2}. Thus, it first projects v — 1 onto the Z; part, then ensures that its
W, distance is less than ¢;, realizing a heterogeneous penalty. Although such a modification does
not guarantee the global Lipschitz (the changing rate between points in Z; and =5 is not penalized),
we can add an additional term e€|[w; + w2||Lip, to fine-tune the global Lipschitz if needed. A

4.3 Gauge Set Composition

When additional regularization is imposed on the worst-case distribution, the resulting formulation
involves a composition of gauge sets. The following theorem formalizes this recursive construction
and presents its explicit dual representation.

Theorem 6. Given m gauge sets applied in the sequence, the composed optimal reweighting problem is

sup sup sup < H yi,fx> . (11)

v12>0 v22>0 vm >0 .
(Lwp=l (L) p=1  (Lvm) =1 Vi€l P

1/1V2~-~l/m71
1 =1llvy <€t vy 1]y, <ea vm—1]Iv,, <em
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Define Cy(Z) := {w € C(E) | supgez [w()[/(1 + ®(§)) < oo} where C(Z) is the set of continuous
functions over E, and ® is the closed-coercive function in Assumption 2. The associated dual problem is

inf D (e + eillwillye) + Epfwi]

{ai,wi(-) Yieim] ie[m]
s.t.oay +w; > wir1, Vi€ [m],
where Wy, 41 = fz and w; € Cy(E) for every i € [m].
Given the optimal reweighting v; at level i, the next stage applies a new reweighting v;; to
the updated distribution ([],<; )P, yielding the composed reweighting problem above. An
illustrative example is provided below.

Example 6 (Tail Performance under Worst-Case Distribution). In distributionally robust risk opti-
mization, a decision-maker facing uncertain outcomes seeks to hedge against tail risk by optimizing
performance with respect to the worst-case distribution within a Wasserstein ambiguity set, thereby
ensuring reliability under potential model misspecification. This risk attitude can be represented
as a two-level composition of gauge sets: a Wasserstein gauge V; := Lip, with radius € capturing
distributional perturbations, and a CVaR gauge V, := V3 with radius 1 modeling tail sensitivity,
where both gauge sets Lip, and Vg are introduced in Section 3. According to Theorem 6, the
associated dual problem is given by

inf a+ Eplwy] + €leHLip1 + ||lwa|lye
avwl(')vw2(') #
s.t. w1 > wa,

a+w22fx-

By substituting the definitions of gauge sets, the formulation can be equivalently expressed as

inf oz—&—]Ep[w—i-%(fx—Oéﬂ + €l|wl|Lip,

o, w(-)

st. w>(fy—a)+.

Finally, a finite-dimensional program can be obtained using either of the reformulation methods
introduced in the next section of computational approach.

5 Computational Approaches

Both the decision variable w and the constraint set (5b) of the dual reweighting problem (5) are
indexed by the elements in =. When = contains only a finite number of scenarios, the problem
is often tractable with a finite number of variables and constraints. Otherwise, (5) is an infinite-
dimensional optimization. This section introduces two finite-dimensional approaches, namely
functional parameterization and envelope representation, to handle this challenge, generalizing solution
methods in the DRO literature.
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5.1 Functional Parameterization

In practice, one often focuses on robustness with respect to a finite number of features (e.g.,
covariances, moments, or probabilities over selected regions). To formalize this, we introduce the
functional parameterization method.

Definition 6 (Functional Parameterization). Let ¢ = (¢;);c|q be a collection of basis functions with
each ¢; € L?(P). For any coefficient vector A € A where A C R’ is a convex-closed cone, denote the
linear combination by (A, ¢) := Zle Ai¢;. The associated parameterized functional subspace is

denoted by Ay := {()\, ¢) | A € A}. Then, we define the parameterized primal problem under ¢ as

sup  (fz, V) (12a)
v(-)ER(P)
s.t. ||y — 1”conv(VUAg) <e, (12b)

where A3 is the polar cone of the induced cone Ay in L3(P).

We observe that (12) is always at least as robust as the original problem under the gauge V,
as it corresponds to a superset of the original primal gauge. In practice, explicitly constructing
this parameterized primal gauge is unnecessary, since its semi-infinite dual admits a simple and
tractable representation, as shown in the following theorem.

Theorem 7. The dual associated with (12) is

it o+ (\Erld]) + el (1, 0) e (13a)
sta+ (@) > fo (13b)

Remark 2. This theorem enables flexible finite-dimensional parameterizations while preserving
robustness. For example, existing moment-based WDRO reformulations (e.g., elliptical reformula-
tion in [36]) require specific nominal distributions and Wasserstein metrics for tractability, whereas
our result allows arbitrary choices of functional bases, nominal distributions, and robustness met-
rics. Moreover, when each ¢; is piecewise convex and f; is piecewise concave, the semi-infinite
constraints often admit a finite-dimensional dual reformulation.

Example 7 (Moment-Based Parameterization). Both the classical MDRO model [20] and the WDRO
model with an elliptical nominal distribution [36] employ variants of moment-based parameteriza-
tions with ¢(¢) = (&, £€%2) to extract first- and second-moment information. The distinction between
these approaches lies in their choices of the nominal distribution IP and the gauge set V. In MDRO,
IP is interpreted as an arbitrary distribution characterized only by its mean x and covariance 3,
and V is the moment-based uncertainty set described in Proposition 7. In contrast, WDRO with
an elliptical nominal assumes P to be elliptical and uses a type-2 Wasserstein ball to construct the
primal gauge. The theorem above, however, provides a more general perspective where nominal
distribution and gauge sets can be independently and flexibly chosen. For example, one may take
o(&) = (cos &, sin fi)i cln) 35 the functional basis with guaranteed robustness. Moreover, each ex-
pected feature value Ep[¢;] can be computed analytically when available, or estimated via sampling
when closed-form expressions are unavailable.
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Example 8 (Region-Based (Piecewise-Constant) Parameterization). The indicator-function basis
introduced in Example 4 induces a partition of the uncertainty space = into regions {Z; };cq with
corresponding indicator functions Iz,. The resulting region-based parameterization is given by
#(€) = (Iz,(§))icjq- Overall, this parameterization offers a principled approach to discretizing the
support of the ambiguity set and remains fully compatible with different choices of VV and P.

Example 9 (Piecewise-Affine Parameterization). The region-based parameterization can be overly
coarse, as it captures only the distributional distance of the zeroth moment within each region. To
achieve finer control, we introduce the piecewise-linear parameterization defined as

¢(§) = (I, (), &1=:()iciq jepny
In addition to the constant basis functions used previously, each new basis functional §;l=, (&)
encodes the first-moment information within region =;.
5.2 Lipschitz Gauge and Envelope Representation

When the gauge set is to measure some type of Lipschitz property, every function adopts an
envelope representation, enabling finite-dimensional reformulation. We begin with the following
definition based on a hemimetric, a relaxed notion of a metric that may fail to satisfy symmetry and
the requirement that distinct points have strictly positive distance.

Definition 7 (Lipschitz Gauge). A hemimetric is a function ¢ : = x Z — R that satisfies
¢ Nonnegativity: ¢ > 0.
e Zero-Diagonal: ¢(§,£) =0forall € =.
e Triangle inequality: ¢(&1,&2) + c(&2,&3) > c(&1,€3) for all &1, &a, &3 € E.

The associated c-Lipschitz gauge set is defined as

wp 12O —w@)] 1}_

Ve i= {w ] w(€) — w(€) < (6. &), V&, € =) = {“’ ergez (6,8

For a given (v, s;,&;), we call 6 5, ¢, (&) := s; +~¢(&, &) an atomic envelop associated with V.. Given a
finite number of atomic envelops {6, s, ¢, }icm] that share the same v, we define 1, s := min;¢, s; +
ve(&, &) the associated envelope function. For every £ € Z, 0., , ¢, is active at £ if W 4(§) = 0., ¢, (§)-
We say 0, ;, ¢, is active if it is active at some ¢ € E.

Figure 1 illustrates the envelope functions. The following proposition provides basic properties
of hemimetrics and the induced Lipschitz gauge sets.

Proposition 13. For any hemimetric c, let V.. be the associated Lipschitz gauge. The following holds
1. V. is convex and contains the origin.
2. Every w € L*(P) adopts the representation w(§) = inferez 0. e, (€) for every v > ||w]|y,.

3. |l +wlly, = ||wl|y, for every constant o € L?*(P).
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W(E) = min; 0, 4g,).¢ ()
w(f) = inf&’ av,w(é’),g’ (f)

&1 &2 &3

Figure 1: Illustration of the envelope functions under the setting V° = Lip,. Given a function w with
Lipschitz constant +, each atomic envelope is defined as 6, ., (¢,) ¢, (§) = w(&) + 7[| — &/, shown as dotted
lines centered at each sample ;. Their envelope min; 0., (¢, )¢, (§) forms an upper approximation of w.

4 (le(& lve = lle v, = 1 for every € € =.

5. If 0y s,6.(&5) < 0y5,6,(E5), then 0., s, ¢, < 0. 5. ¢, pointwise.

6. If 0 5,6.(&5) < On5,6,(&5) then 0, s, ¢, < 0. . ¢, pointwise.

7. 0. s, ¢ 1s active if and only if it is active at ;.

8. [SAA Compatibility] W~ (&) < s;. Equality holds if 0 s, ¢, is active.

9. [Gauge Compatibility] || s||v, < . Equality holds if some 0. 4, ¢, is active at multiple points. In
particular, suppose the cardinality of = is strictly larger than the sample size m, then ||~ || = 7.

For the analysis in the remainder of this section, we consider the following problem that
generalizes (5), and always assume V° is a Lipschitz gauge generated by a hemimetric.
inf + g(Ep[h + o 14
e B0 g(Befhou]) + eluly (14a)
st.a+w > fq, (14b)

where g and h satisfy the following properties:
¢ Both g and h are Lipschitz continuous with Lipschitz constants L, and L, respectively.

* The composite functional g o hg(w) := g (Eg[h o w]) is nondecreasing with respect to the
pointwise ordering of w, for every probability measure Q.

Such functions g and h naturally occur when incorporating multiple gauge sets in the design (see
case study in Section 6). In particular, the original problem (5) is recovered as a special case in
which both g and h are the identity function. To obtain a tractable reformulation of (5), we consider
the following envelope reformulation of (14) with respect to a given sample set S = {&; }ic[m)-

yzlgg,sa+g Z h(s;)/m | + ey (15a)
1€[m]
s.t. 0y 6 > fo—a, Yie[m] (15b)
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This reformulation approximates w by its finite envelope representation ., , to obtain a semi-infinite

program. Suppose = is convex, each 0, . ¢, is piecewise-convex, and f, is piecewise-concave, then
k

V58i:€i
piece j for f;, allowing the entire problem to be reformulated into a convex optimization problem

(15b) can be equivalently written as inf¢c= {6 ©)—f1(&)} > —afor every piece k for § and every
with finite decision variables and constraints. The following lemma provides some properties of
this formulation.

Lemma 4. Given a feasible solution (v, a, s) of (15) under samples {&; }icpm), let 1~ s(§) be the associated
envelope function. Then, a 4 10, is feasible to (14). Moreover, if an optimal solution exists, there must be
some optimal (v, v, s) such that ., 4(&;) = s; for all i € [m].

We call this type of optimal solution non-redundant. The following theorem characterizes the
approximation gap between (14) and (15).

Theorem 8. Suppose V° is a Lipschitz gauge induced by a hemimetric c. Let (o*, w*) and z* denote an
optimal solution and the optimal value of (14). For a given set of i.i.d. samples {&;}7,, let (Ym, v, s) and
zm denote an optimal solution and the optimal value of (15). Let P, :== L "™, ¢, denote the empirical
measure, and let W denote the type-1 Wasserstein distance induced by c. Then the following bound holds:

—Lg(how*, Py —P) < 2" — 2z, < LgLpvm Wi (P, P).

In particular, lim sup,,_, o zm < 2* almost surely. Moreover, if W¢(PBy,, P) — 0 almost surely as m — oo
under ¢, then z,, == 2*.

By Theorem 8, this optimality gap admits a two-sided characterization: it is bounded below by
the SAA estimation error of the random variable i o w*, and bounded above by the Wasserstein
distance between the empirical measure and the nominal distribution. In particular, for commonly
used metrics induced by p-norms, the Wasserstein distance W{(P,,, P) is guaranteed to converge
to zero as m — oo, provided that P, is formed from i.i.d. samples drawn from the nominal
distribution IP. The following corollary shows that, when the empirical distribution is taken as the
nominal, the reformulation (15) is exact. Although this conclusion follows directly from the bound
in Theorem 8, we provide a constructive proof in the appendix for completeness.

Corollary 8. Under the empirical nominal P,,, := L > ic[m] O¢;, let 2 and zn, denote the optimal values of
(14) and (15), respectively. Then, zy, = z*

Example 10 (V° = Lip,). In [39], the nominal distribution is the empirical distribution P,, and the
polar gauge set is Lip,. The atomic envelope is 0., s ¢/ (£) := s+ 7||{ — £'||. Hence, the corresponding
tractable convex reformulation is obtained by dualizing the constraints in (15b). By Corollary 8§,
this reformulation is exact when the empirical distribution is taken as the nominal.

The following example shows that Osc; (see Example 3) is also a Lipschitz gauge with respect
to the discrete metric ¢(¢,¢') := I(§ # ¢'), which assigns unit distance to any pair of distinct points.

Example 11 (V° = Osc;). In this case, the primal gauge is Vv and the associated dual problem is

ir(lf) {E[”LU} + €”w||0s01 } w > fr }7
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where Osc; = Viy = {w | supgezw(§) — infeezw(§) < 2} denotes the unit oscillation ball.
Every function w € L?(P) with oscillation v can be expressed via the envelope representation
w(§) = infg[w(g') + I # &)], where the binary metric I(§ # &') equals 0 when £ = ¢ and 1
otherwise. Clearly, the function I satisfies all three properties of a hemimetric, thus Osc; is indeed
a Lipschitz gauge. Accordingly, each atomic envelope takes the form 6, s ¢/ (§) = s + yI(§ # £).
Substituting this envelope into (15) yields the following SAA reformulation:
inf 24 S
v>0,s; n 2
i€[n]
s.t. s; > fx(fl), Vi € [n]
si+v >sup fz(§), Vie [n]
£eE
As discussed earlier, when f, is piecewise-concave, the supremum term in the last constraint admits
a dual representation, yielding a tractable convex reformulation. By Corollary 8, this reformulation
is also exact when the empirical distribution is taken as the nominal.

6 Case Study

This section illustrates the proposed framework using the example in the introduction. We will
derive two tractable reformulations under multiple combined gauge sets. For simplicity, we
normalize the city region to a two-dimensional box = = [I,u] C R?, partitioned into finite box-
shaped districts = = {£ € = | I < & < u} for k € K that may share boundaries but have no
overlapping interiors. The objective is to determine the location of an emergency response center
within z € = to minimize the expected distance E[||z — ||1] to a random incident £, where distance
is measured using the Manhattan metric | - ||;. Following the same requirement as introduced in
the example, the planner aims to (i) hedge against sampling noise using ¢-divergence, (ii) guard
against region-wise ambiguity via Wasserstein metric, and (iii) ensure robust performance under
tail events via CVaR.

For maximal robustness, we define Vcomp as the Minkowski sum of the divergence and the
region-aware Wasserstein gauge sets. By Corollary 7 and Theorem 6, this leads to the reformula-
tion (3). We now further simplify this expression using results from the previous sections. First, by
Proposition 4, the minimizer of wy satisfies wy = (f; — a2)+, and therefore

B

||w2||%CVaR = m EP[(fx - a2)+]-

Next, utilizing the x2-divergence with ¢(v) = (v — 1)? [9], we have
Elp(v)] = (v = Ly = 1) = |v - 1]3.

The associated gauge set is therefore the L?(P) unit ball, V, = {v | ||v||2 < 1}, which is self-dual.
Consequently, le”"i = ||lw1]]2 = /Ep[w?]. To achieve the region-wise Wasserstein metric, we
adopt the design in Example 5 with ¢; as the type-1 Wasserstein radius over region Z;. Combining
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these components yields the following reformulation, where we denote w := w; for simplicity.

inf a1 + ag + Ep[w] + 5\/E]P>['LU2} + Z ekHw : HEkHLip’f + 1_65 EP[(fa; — a2)+]
a1, az,w() keK (16)

st a1 +w> (fe —a2)t.

From here, we apply two different tractable reformulation methods introduced in Section 5.

6.1 Reformulation via Functional Parameterization

According to Theorem 7, we can parameterize the functional space over each =, using a distinct
basis ¢ with preserved robustness. In particular, we adopt the moment basis with the conic
parameter space R x R™ x S" so that the polynomial hy(§) = qor + (q, &) + (Qk,&ET) is the
functional used for upper approximation over each Z; with some @} > 0. Due to this explicit
format, its Lipschitz is supgcz, [|gx + 2Qx€]|« where || - ||, is the dual norm of the given norm
for Lipschitz. Let pg, px, X be the probability mass, conditional expectation, and conditional
covariance matrix over each =, define

= Pk, Prtte, PEVEC(Sk + prtif) ke T := (qoks @y vec(Qr)), 7 = (Gk)kek

as the stacked vectors, where vec(-) is the vectorization of a matrix. We can express Ep[w] as
Eplw] = > pr(gor + (k@) + Sk + i, Qi) = (1, 7) -
keK

For Ep[w?], we define Ay, as the conditional expectation of the matrix (1, &, vec(£€T))®2 and A =
diag ([\/prA,i/ *|he K) be the associated diagonally stacked matrix, leading to

_ _ 1/2 _ 1/2 _ _
Ep[w?] = Y pe@Ma) = Y ol & a3 = S Iveehy *al3 = 1Aal3,
keK keK keK

Then, we obtain the following reformulation with f,(§) = || —&||; expressed as the piecewise-affine
function maxge 4132 (d, r — §).

: . . s
o i o + 02 + (1, q) + 0 Agllz + D envi + —Bm Z K
7=(qk0,qk,vec(Qk)) ke K kek j€lm]

st a1+ qor + (@, &) + (Qr, EET) > (d,z — €) — an, Yk € K, € € Ty, d € {+1}?
a1+ qox + (qr, &) + (Qr, &6T) > 0, Vk € K, € € Ey,
Ve 2 [lak +2Qk€ll«, Yk € K,§ € Ey
az+n; > (d,x—&), Vjem]de {+1}?
QL =0, VkeK
v.n =0,

where {§;} ¢, are samples generated from P. The first two semi-infinite constraints can both be
reformulated to contain the following minimization with ¢ := ¢, + d and ¢ := g3, respectively.

i X .
ces ., (Qr XD+ (,6)
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Since Qi = 0, this reformulation is exact. Applying the standard Schur complement and conic
duality, we obtain the following dual problem for =, := {& | I < & < uy}.

max (g, 7) — (ug, 7) — s/4

7,720,s

Qr q+7 -1
s.t. > 0.
(q+7—1)7 s

Since each constraint needs to be dualized independently, we use 7}, 71, si, and 72,72, 53 to
denote the associated dual variables. For the third semi-infinite constraint, we take the 1-norm as
the Lipschitz norm, thus the dual norm is ||g. + 2Qx€||cc = max;e(,) maxeez, gt + 2Q%&|. Then, vy,
can be further represented as

Ve > q;i+2gé@r<<62§;,£>, Y > —q/i+2géé><<—@?;»£>v Vk € K,i € [n],
= =k

where Q}; is the ith row of the matrix Q. Each linear program can be dualized using the definition
of =, where © and 7 denote the associated dual variables. Putting everything together, we obtain
the following

. o _ B
7=(qk0,qx,vec(Qr)) ke K keK JEIm]

st > i+ qok + (I Tha) — (Uk, Tag) — sha/4 > (d,x), VE € K, d € {£1}?

1€[2]
- Qk QG +d+ T —Thy
(gr +d+Tg = Tha)T Skd
04_1 + qoi + (U 73) — (up, 7o) — 87/4> 0, Yk € K
- Qk G+ T — T} .
(g + 72 —12)7 s2 B

e > qh + 2 ((up, 7y — (o mhy)), Yk € K, i € [n)]
Qi =7t —mhy, Vk €K, i€ [n]

e > —q +2 ((ug, 7)) — (e, 2)),  Vk € K,i € [n]
— Qi =7 — 2, VkeK,icn

az+n; > (d,x = &), Vjem]de {+1}”

z € [lul,y,n, 7,1, 7,m > 0.

This yields a semidefinite program with solution robustness guaranteed by Theorem 7.

27



6.2 Reformulation via Envelope Representation

Since each function w-I=, in (16) admits its envelope representation on Zj, we perform the following
reformulation,

inf  oq 4 ao + Ep[w +5\/W+Z€k7k+LEP[(f az) ]

¥20,0,u(:) poar® s

st -+ nf (we) + € =€l = (o=l —az)y, Vhe K€€
Zk

For fixed q, this fits (14) with h(w) = (w, w?) and g(a, b) = a + §v/b. Since we can always decrease
aq to increase w in (16), w can be safely assumed to be nonegative. In this domain, the function
g o hg is indeed non-decreasing for any Q. Thus, we can apply the envelope reformulation (15)
either using samples drawn from any chosen nominal P or taking the empirical measure PP as
the nominal: the former asymptotically converges to the optimal value of (16) by Theorem 8,
while the latter is an exact reformulation of (16) by Corollary 8. For given samples {E;} jc[n, let
Ji :={j € [m] | §; € Ex}, we obtain the following semi-definite program

: 1 o s

L R R Z sj + ﬁ”sﬂz + ) e+ A= Bm Z (f2(&5) — a2)+
J€lm] keK JE[m]

st ar+s;+wllE =&l > (dx—€) —ag, VkEK,£EE€E, € Jy,de {+1}?

where we represent the 1-norm as the piecewise-affine function as before. Both semi-infinite
constraints can be reformulated to contain the optimization mingcz, (7&[| — & + (d, §)) on the
left-hand-side (d = 0 for the second), which is a convex minimization over a compact space with
strong duality holds. Let Zj := {{ | Iy < £ < uy}, we obtain the following dual where || - ||, is the
dual norm of the given norm || - || for Lipschitz.

Jmax (d, &) + (& — we ™)+ (k= & 1)

Since each dualization is independent, we use ﬁ,ijd, E}Wd, ﬁzj, lij to label the associated dual
variables. Then, we obtain the following finite program

i S ak 3 s —n I+ 3 6+ g O

i€[2] ]E[m] keK jE[m]
s.t. Z i+ 85+ (& — up, Thja) + (e — & Thja) > (dow — &) Vk € K, j € Jy,d € {£1}?
i€[2]

W > |1 Thja — Thja + dlls,  VE € K, j € Jy,d € {+1}?

ar+ 85+ (& — up, Tg) + (e = &, m0y) =0, Yk €K, jE Ji
w > 17 — ol VE €K, j € J

as+n; > (d,x— &), VieE[m]de {£1}?

x € [l,u],y,n,7, x> 0.
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When the 1-norm is taken for the Lipschitz, the dual norm || - || is the infinite norm, leading to a
linear program with one second-order conic term ||s||2 induced by the y?-divergence gauge.

7 Conclusion

This paper introduced a gauge set framework for robustness design in optimization, offering
a unified convex-analytic approach for modeling and analyzing robustness across stochastic,
robust, and distributionally robust paradigms. By formulating robustness through the gauge set
reweighting problem, we established quasi-strong duality and showed that the correspondence
between primal and dual problems is governed by the geometry of gauge and polar gauge sets.
This perspective recovers and extends classical results across existing robustness formulations,
including moment-based, Wasserstein, and ¢-divergence ambiguity sets, while revealing a coherent
structure for gauge manipulation through algebraic operations, decomposition, and composition
principles. To enable computation under continuously supported uncertainty, we further develop
two general reformulation schemes that decouple robustness design from reformulation choices,
yielding flexible and problem-tailored solution strategies.

The connection between solution robustness and gauge set design opens several promising
directions. Developing computationally efficient inner approximations of various polar gauges
could yield new tractable DRO models with strong robustness guarantees. Incorporating structured
constraints or hierarchical compositions into primal gauges may further enhance the expressiveness
of robustness design in complex applications. Overall, shifting attention from fixed dual reformula-
tions to the geometric design of gauge sets provides a more flexible framework for customizing
robustness in optimization.
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A Gauge Set Application in Other Robustness Frameworks

A.1 DRO Chance Constraint

Using gauge sets, we can model the general distributionally robust chance constraints as follows,

min f(z) (17a)

sup (11,50)
s.t.  VER(P) < B, Viée[m)]. (17b)
st |lv =1y, < e

where I is the set indicator function to indicate constraint violation and f is the tolerance level.
Moreover, the indicator function [ ; is clearly bounded below and is closed whenever g. is (since
the upper-level set is open), then the problem can be equivalently reformulated into the following.

min f(x) (18a)

zeX

s.t. o; + E[wz] + 61”“’@”1/;’ <pB, Vie [m] (18b)
i +w; > lgisg, Vi€ [m]. (18¢)

Then, gauge set V; could be designed specifically to capture different types of robustness on the
ambiguity of the probability.

A.2 Robust Satisficing

Robust satisficing is another paradigm that optimizes robustness without restricting the scope
of ambiguity set [37]. This method aims to minimize the ratio (Ez[f.] — 7)/ d(P,P) where 7 is a
given objective target and d(PP, P) signifies a general type of difference between the true probability
measure P and the empirical measure P. Since gauge sets provide a general way to specify such
differences, we can formulate the general robust satisficing problem as follows.

L inf 1
iy ot 199
st (fo,v) =7 <Allv -1y, YveR(P). (19b)

Using the similar derivation as in Theorem 1, we can derive the following reformulation results by
rewriting (19b) as sup, crp (fz, V) —7llv — 1lly < 7.
min inf ||wl|ye
min inf [l
st.a+Ew] <7,
This reformulation provides a neat dual interpretation for robust satisficing. We again use
a + w to upper approximate f,, but with an additional upper bound 7 on the expectation of this

approximator. Then, the objective is to minimize the gauge of w under these two constraints.
All the previous results regarding different designs of V can be carried over to study this robust
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satisficing problem, facilitating various robustness requirements under this setting. For instance,
using Proposition 12 and Theorem 4, we can obtain the following robust satisficing dual problem
with respect to ¢-divergence.

min inf
2EX 7>0u()

s.t.a +9E[¢*(w/v)] < T,
a+w > f;.

B Mathematical Proofs

Proposition 1. The following relations hold for any given gauge set V C L?(P):
L lvlly = vl
2. || - |lv is convex and closed.
3. {ve L3P) | |v|ly < €} = €V for every € > 0.
4.V =y,
5. Teer(| - ) = rec(V).
6. ||lwlly = sup,cpo (w, v).
7. Forevery w # 0, ||w||y = 0 implies ||w||y. = oo.
8. Ifw eV, |w|ye =0, and ||w||y = oo if w # 0.
9. v+ wlly < Wiy + lwly.

Proof. For Statement 1, “>" is directly by V C V and V is convex and contains zero. For the other
direction, if v € tV, then v € (t + §)V for every § > 0, i.e., |v|ly <t + 4. Then, ||v||y < t. Since this
is true for every t > ||v||;;, we establish the inequality due to the infimum of || - ||5;.

For Statement 2, consider the epigraph epi || - ||y = {(v,t) | t > 0,v € tV}. Ttis clearly convex
due to the convexity of V. For closedness, let (v, ;) — (v, ). Suppose a > 0, then v, /o, € V
and v, /oy, — v/a, implying v € oV due to the closedness of V. Otherwise, o, — 0, which implies
Un € anV and v € (),5 tV, also belongs to the epigraph. Thus, || - |y = || - [|5; is closed.

For Statement 3, by the first identity and the definition of gauge function, the set on the left is
equal to (). tV, which equals €) by closedness.

For Statement 4, one direction is trivial, and the other uses the Hahn-Banach separation theorem.

For Statement 5, the definitions are

ker | - |ly :={w | w e ~V, Vy > 0}
rec(V) :={w | aw € V, Ya > 0}.

Since gauge sets contain the origin by definition, the equivalence follows.
Identity 6 is well-known for convex sets that contain zero.
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For Statement 7, we expand the definitions as follows

Jwlly = inf{y >0 | w €V},
[w[lye = sup (w,v),
vey
where the second is due to the fourth and sixth identities. Then, the first quantity is 0 whenever
w/y €V for every v > 0, which implies |[w||ye > sup.~q (w,w) /v = oc.

For Statement 8, w € V* entails (v,w) = 0 for all v € V, implying ||w|y> = 0 through the
previous statement. On the other hand, if w € V* and w € 4V for some v > 0, then (w,w) = 0
forcing w = 0.

For the last statement, take any o > ||v||y and 8 > ||w||y. By definition of gauge, v = ary and
w € PBwg for some vy, wy € V. Then,

o

v+w=(a+ ) (a+ﬁy0+a+ﬁw0

) € (a+p)V.

where the membership is due to the convexity of V. Thus, ||v + w|y < a + 5. Since this holds for
every « and [3, the triangle inequality holds at the limit. O

Lemma 1. For every gauge set V, the extended gauge defined as V := (V N Ro) + Ry satisfies (i) V
contains 0 as an interior in L*(P), (ii) z¢ep = z.p for every € > 0.

Proof. To show (i), note that every element in L?(PP) can be uniquely represented as v +w for v € Ry
and w € Ry due to the orthogonal decomposition theorem of Hilbert space. Moreover, Ry can
be directly computed as the constant functionals {«1 | a € R}. Then, consider the unit open ball
B:={v+al||v+ al|z < 1} under this representation, there exists some sufficiently small § > 0
so that BN Ry C VN Ry since V contains an open neighborhood of 0 inside Ry. Thus, every
Sv + dal € §Bisin V, i.e., V contains an open neighborhood of 0 in L?(P). For (ii), when V is used
for the gauge set in (4), the solution space becomes

{vliv>0,r,l)=lLvr—1l=w+al,a e R,w e eV,w € Ry}.
The second, third, and the last constraint ensures o = 0, which reduce the constraints to
{v|lv>0,{r,l)=1lL,v—1=weeV,},
recovering the same constraint set as in (4), which concludes the proof. O

Lemma 2. The gauge regularity assumption entails that for every e > 0, (i) supgp ., Eq[fz] < oo, (i)
Py is uniformly tight, and (iii) under the extended gauge V, the set fa},w is uniformly tight for every
center w € L*(P).

Proof. By definition, Q € Py means Q' :=P + (Q — P)/e € Py. Then, Q = (1 — ¢)P + ¢Q'. For (i),
we have
Eqlfz] = Eq—opte [fz] < a+ BEq_optey [@] < 00,

according to Assumption 2. Then,

sup Eglfs] < a+ 5(1 — €)Ep[®] + € sup Eg[P] < o0
QePey QePy
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by the gauge regularity in Assumption 2.
For (ii), by definition
sup Eg[®] = (1 — ¢)Ep[®] + € sup Eg[P] < cc.
Qefel} QIEfV

For every 6 > 0, choose M > supgc5.,, Eg[®(£)]/6, and define Eyy := {{ € E | ©(§) < M} to be the
level set, which is closed and bounded due to the properties on ®. Since = C R"”, =,/ is compact.
For any Q € Py, we have

QE\EyM) = Q(® > M) < Eg[®(§)]/M < 4.

The uniform tightness follows since this is valid for every Q.
For (iii), by the triangle inequality of the gauge function (Proposition 1), we have

v =1y = v —w+ (w =Dy < v —wly + [lw = 1l

Thus, every v such that [|v — w||;; < e also satisfies || — 1||; < e+ ||w — 1||;. Since the extended
gauge V contains a neighborhood of 0 in L?(P), the term ||w — 1 || is upper bounded by some scalar
M < oo, which means the set 1 + (e + M)V = {v | d||v — 1|y < e+ M} fully contains w + €. Since
the measure closure of the former is f(e LMD while the measure closure of the latter is fe{,’w, we
also have

P(e—l—M)f/ 2 ,Pef/,w'
Since (ii) proves the first set is uniformly tight, we conclude the proof since tightness is preserved
in the subset. ]

Lemma 3. Let z.y be the optimal value of (4), the following identity is satisfied,

Zey = Sup <fIaQ>

Qefev

Proof. Since zy is equivalent to supgep,,, (fz,Q), the “<” direction is trivial. For the other direction,
due to the density, for every Q in the closure, there is a sequence Q,, € P, that weak* converges to

Q. Clearly, supgep,,, (fo; Q') > (fz, Qn) for every n, implying

sup (fy, Q') > liminf (f,, Qy) .
Q’Epev n—oo

Since f; is assumed closed and bounded below, the Portmanteau theorem implies that the function
p = {fz, ) is also closed under the weak* topology, which gives

liminf (£, Qn) > (£, Q).
Combining both inequalities proves the claim. ]
Theorem 1. The quasi-strong duality holds for the following dual problem of (4)
inf o+ Eplw] + €flw||ye (5a)

acRw(-)eL?(P)
stoa+w> fo. (5b)
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Proof. Adopting the conjugate duality framework [16, 45], we define the following perturbation
function where h(r) denotes the function ||v — 1||y.

(—fe,v), ifr>0,(,v)=1,andh(v—2)—€e<u

00, otherwise.

F(v,u,z):= {

Then, the corresponding dual problem can be computed as

inf (0, —y, —w) = inf sup {—yu —(w, z) + (fz,v) | h(v — 2) —e < u}
7w DWW 2,0>0,(1,v)=1
= nf  sup  {A(h(v —2) =€) = (w,2) + (fa, )}
Y20w 4 >0 (1,0)=1

= inf ey+ sup {(fx,l/>+81zlp{—<waz>—’Yh(V—Z)}}

720w v>0,(1,p)=1

= inf ey+ sup {(fz,u>+sup{—<w,l/—z'>—’yh(z')}}
720,w v>0,(1,0)=1 2

= inf ey+ sup (fr —w,v) + sup {<w, z'> — yh(z')}}
720w v>0,(1,v)=1 2!

= inf ey+ (yh)"(w)+ sup  (fo—w,v)
v20,w v>0,(1,v)=1

= inf ey +4h"(w/v) +supinf {{fz —w,v) + a(l - (1,v))}
720,w v>0 @

< inf e'y+'yh*(w/'y)+inf{a+sup(fx—a—w,y>}
720,w a v>0

= _inf {a+qh’(w/7)+ey|atw=fo}.
oW,y =2

Note that the seventh equality holds for the case v = 0 under the definition (0h)*(w) = do(w). Then,
we compute h*(w) explicitly as follows.

B (w) = sup (w,v) — [y — 1]y
—sup (w,/ + 1) — |V |}y
Vl

= (Lw) +sup (w,v') — [[V'[|ly
1//

= E[w] + 676 (w)
= Efw] + dye (w),

where the fourth equality is by the identity || - ||y = 6}, (-) whenever V is convex and closed. Then,
the dual problem becomes

inf a+ E[w]|+einf{y>0|w € yV°}
a,w(-)

st.a+w> fi,

which gives the desired dual formulation by the definition of gauge function.
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According to the Fenchel-Young inequality, the weak duality always holds. For quasi-strong
duality, we verify the conditions in Proposition 2. Since the primal (4) is always feasible under
v = 1 with the value E[f,] finite according to Assumption 1, the infimal value function of F' is
finite at 0. Moreover, if F'(v,u,z) = —oco at some v, u, z, i.e., {f.,v) = +oo at some v, u, z, which
contradicts to Lemma 2. Hence, F' is proper. The convexity of F' is also straightforward by our
perturbation scheme and the convexity of h.

Therefore, it suffices to verify that ¢(u, z) = inf, F(v,u, z) is lower semicontinuous at (0, 0),
i.e., every (0,0,¢) that arises as a limit of points from epi ¢ remains in epi¢. We first note that
the parameters z and u are essentially designed to perturb the center 1 and radius € of the gauge
function. Thus, for every (u, z), we have

Fr,u,z) ={(—fo, ) [y e RP)N (1 + 2) + (e +uw)V)}
u, z) =inf F(v,u,z) = inf —fu, V).
¢( ) v ( ) VER(P)N((1+2)+(e+u)V) < J >
Due to Lemma 1, we can safely replace V with its extended gauge V to preserve the same value.
Then, the associated measure closure is f(e +u),145 We define the associated optimization in the

measure space as

F(@’ U, Z) = {<*fxa Q> | Qe f(ngu)]~},1+,z}
d(u, 2) = i%fﬁ((@,u,z) = inf (—f2, Q).

Qef(e«ku)\”),l«&»z
Now, take any convergence sequence (uy, 2n,tn) — (0,0,t) where (up, 2n,t,) € epi¢ for every
n. Since ¢ is the infimum of F over v, epi ¢ is the projection of epi F' onto the space of (u, z,1).
By the definition of projection, there exists a sequence (vy,, uy, zn, ty) in epi F. By the choice of

vy, the lifted measures v, [P belongs to f( Hence, we obtain a sequence (v,P, uy, 2y, ty)

VAR

in epi F. According to Lemma 2, the set f( is uniformly tight. By Prokhorov’s theorem,

e+u)V,1+2
uniform tightness ensures precompactness. éince f(e +u)p,145 18 Weak®-closed by definition, it
is weak*-compact. Thus, there is a convergent subsequence in (v,P, uy, 25, t,). Passing to this
subsequence, we have (v, P, uy,, zn, tn) — (Q,0,0,t) for some Q € 56971. Since epi F is a closed set,
we have (Q,0,0,t) € epi F,which implies (0,0,t) € epi qg Finally, notice that when v = 0 and z = 0,
—¢(0,0) is the original problem (4), while —$(0,0) = SUPgep (fz, Q). By Lemma 3, two problems
have the same value, i.e., epi ¢ and epig% agree at (0,0). This shows (0,0,t) € epi ¢, which proves
the lower semicontinuity of ¢ at (0,0), and concludes the quasi-strong duality. O

Proposition 3. Every CRM with a risk envelope Q := Q N R(P) is equivalent to (4) under the gauge set
V = Q — 1 with a radius € = 1. In particular, when Q is represented as {v € L*(P) | g(v) < 0} for some
convex-closed function g : L*(P) — R™, the polar gauge set is

Ve =(Q-1)°= {w c L*(P)

inf (1.900)" () ~ (L) < 1

where (v, g(+))" is the convex conjugate of the map v v+ (v, g(v)).

Proof. By the definition of this gauge set, (4b) is satisfied for e = 1 if and only if v — 1 € V, which is
equivalent to v € Q by the definition of V := Q — 1. Thus, the equivalence holds. When Q has the
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assumed explicit representation, we have

VOZ(Q—l)Oz{w

sup w,p) < 1Y,
g(v+1)<0

where ¢g(v + 1) < 0 comes from the shift by 1. Then, the claimed result follows a direct computation
of conjugate duality, and the quasi-strong duality holds by the same proof as in Theorem 1. O

Corollary 1. Given a CRM p with the risk envelope Q := Q N R(P) such that Q := {v | g(v) < 0} from
some convex-closed g satisfying g(1) < 0, we have

p(F)=__inf ot (.g0))" (w) [atw> £},

Z Uy

where (v, g(-))" is the convex conjugate of the map v + (v, g(v)).

We note that the following proof requires a later result Theorem 4.

Proof. According to the gauge set dual formulation (4), Proposition 3, and Theorem 4, it suffices to
show that the following function

h(w) = inf (v,9())" (w) = (L,w) = sup_(w,v)
720 g(r+1)<0
is positively homogeneous and non-negative. Both are trivially true from the above supremum

form and the assumption g(1) < 0. O

Proposition 4. CVaR constraint v < 1/(1 — 3) is equivalent to [|v — 1[|y, < 1with Vg := {v | v <
B(1 — B)~1}. The corresponding polar gauge set is Vi={w>0][5(1- B)~'E[w] < 1}. Then, the gauge
function is defined as HwHyg = B(1 — B)"'E[w] if w > 0 and equals +oo otherwise. This recovers the
standard objective function for CVaR optimization as inf, o + (1 — B) " E[(fr — @) ].

Proof. Since Q = {v | v < (1 — B)~'}, the corresponding Vs = Q — 1 has the claimed definition by
Proposition 3. To determine the polar set V3, we directly compute the following for some input w.

inf (v,9(-))" (w) = inf {Sgp (w,v) = (y,v—(1- B)1>}

~7=0 ~v=0
= inf {(1 — ,6)*1 (1,7) +sup (w — v, V>}
720 v
B 1-p)"1 1wy, ifw>0
+00, otherwise.

This proves the definition of the polar set. Then, the definition of the gauge function || - HVE follows
Theorem 4 directly. Hence, problem (5) becomes

inf 1-8)7'E
aunf ot (1= B) K]
st.at+w> f,.
Then, w = (f; — a)+ is an optimal functional for every a, which reduces the above formulation to

the familiar CVaR optimization. O
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Proposition 5. If V is bounded, then ker || - ||y is zero; if V is absorbing, then cone(V) = L?(P). Therefore,
when V is bounded, (4) reduces to SP with e = 0; when V is absorbing, (4b) becomes redundant when
€ — oo and the problem (4) reduces to RO.

Proof. By definition, v is in the kernel if and only if v € [, €/V. When V is bounded, every nonzero
v will be excluded for some sufficiently small ¢, hence the kernel is {0}. For the second statement,
if V is absorbing, then there exists e > 0 such that the open e-Ls-ball is contained within V. Then,
every v € L?(P) is contained in the scaled set (||v||/€)V. O

Proposition 6. V° is absorbing if and only if V is bounded.

Proof. Recall that V° = {w | sup,ep(w,v) < 1}. Thus w € AV° if and only if sup,cy(w,v) < A
Hence, V° is absorbing if and only if for every w € L*(P) the quantity sup,cy (w, v) is finite. If V
is bounded, let R := sup,¢y ||v||2 < co. Then by the Cauchy-Schwarz inequality, sup, ¢y (w, v) <
sup,cy ||[w||2llv]|2 < R||w||2 < oo, which shows that V° is absorbing. Conversely, assume that V° is
absorbing. For each v € V, define the linear functional [, (w) := (w, v). Absorbingness implies that
Sup,ey |ly ()| = sup,ey [{(w, v)| < oo for every w € L?(P). By the Uniform Boundedness Principle,
it follows that sup,¢y, [|l»]| < co. Since L?(P) is a Hilbert space, the dual norm satisfies ||l,|| = ||v]|2,
and hence sup, ¢y [|v]|2 < oo, i.e., V is bounded. O

Proposition 7. Denoting n = E[¢] and ¥ = E[(§ — p)(§ — p)T] as the expectation and covariance matrix
of the nominal distribution P and id(-) as the identity function, we have the following equivalence,

(Evplé] = )T (Eplé] — 1) <11 = llv = Ly, < Vo1,
Eup[(§ — )€ = )] 2 12X = [v = 1fly, <72 - 1,
where the affine operator Qy for Vy is defined as Q0 := X1/ = A=1/2Q for the eigenvalue decomposition

Y = QTAQ with 2-norm on R™ as the compatible norm; Qs for Vs is defined as 2y := N12(id — p) with
spectral norm || A|| = omax(A) extracting the largest singular value as the compatible norm.

Proof. For the first moment constraint, we have

(Euple] — )T (Ewplé] — 1)
=E[(v—1)-€"QTAT'QE[(v — 1) - ]
= [A72QE[(v ~ 1) -id]|I3
= |El(v —1)- 57|13
The third equality is because v — 1 is a reweighting function and ~'/2(-) is a random vector (we
consider it as a function with input ). For the second moment constraint, we first subtract ¥ on

both sides then multiply by £~1/2 and (¥~'/2)T on the left and right of both sides. Both operations
are compatible with the semi-definite inequality given X is positive-definite. Then, we have

»—1/2 (EVIP’[(g — )& — M)T} —-%) (2_1/2)1.
=E,p | S Y2(id —p)(id —M)T(2*1/2)T} _E [271/2(1(1 )(id —,u)T(Efl/?)T]
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E(v — )T(S™?(id —p))]
E[(v — 1)T3 o Qa].

By the same operations, the right-hand side becomes (y2 — 1)/. Hence, the semi-definite inequality
holds if and only if the largest eigenvalue of the above matrix is bounded by v, — 1, i.e., the

corresponding spectral norm is bounded by v, — 1, which completes the proof. O

Theorem 2. For every moment gauge set V,,, the polar set Vy, induces a pseudonorm and can be writ-
tenas Vo, = {(X, T, 0Q) | X € N°}, where (X, T,, 0Q) € L*(P) is defined as (X, T,, 0 Q) (£) =
> se5 X7[Tm 0 Q(€)] 5. The corresponding gauge of w € L*(PP) can be explicitly computed as
lw]toallye,  ifw € span(Ty 0 Q)
[wllve, = ,
0, otherwise,

where [w]r,,00 := argming{||Al|ae | (A, T 0 Q) = w} is the coefficient tensor with respect to T, o Q,
and || - ||xe is the dual norm of || - ||a. Moreover, Vy, induces a seminorm and can be decomposed as
Vi+ (V) with V) = {(X, T o Q) | X € €N} and (V!,))* the largest subspace in Vp, orthogonal to
V.., where € is the symmetric 2-tensor on (R™)®™ defined by [€] 750 = ([Tom 0 Q) 1, [T © Q] jr)p for every
index (J, J') € 3. In particular, € is the identity tensor if entries in T,, o Q2 form an orthonormal set.

Proof. To compute the explicit description of V;,,, we have

[0V = 1Evp[Tom 0 Q|5

= sup (X,E,p[T), 0 Q])
XeNe

= sup E,p[(X,T), o Q)]
XeNe

= sup (v,wy,

WwE{(X,TrmoQ)| X EN®}
where the first equality is the definition of V,,, the second is by the relationship between gauge set
and support function, along with the fact that V' is convex-closed, the third is due to the linearity
of expectation, and the last one is by the definition of expectation in Hilbert space. We also note
that the first two inner products are equipped with the corresponding tensor space, and the last
one is from the Hilbert space. Since [|v[|y,, = 6}, (v) whenever Vp, is convex-closed, we proved the
description of Vy,,.

Hence, V;,, can be considered as the lifting of the norm ball N into the functional space using
functions in T, o Q. Moreover, since 0 is an interior point of N° (since it is a norm ball) and
the functional lifting is a surjection, the zero function 0 = (0, T}, o ) is a relative interior of Vy,,
which implies cone(Vs,) = span(T;, o Q). Given any w € L?(P), by definition of gauge function,
|lw[lye = o0 if w is not within cone(V;,) = span(T}, o Q). Otherwise, let A = [w]r, .o be the
coefficient tensor of w with respect to the functions in 7;,, o 2 that has the smallest size among all
coefficient tensors, thus w = (A, T},, o Q). Then, we have

(A, T 0 Q) lye, = inf {t | (A, Tpn 0 Q) € £V5}
—inf {t| A € tN°} = || Al|n,
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where the last equality is by the definition of V. To show V},, induces a pseudonorm, we note that
span(V5,) is a finite-dimensional subspace, so its orthogonal subspace in L?(P) is nontrivial. On the
other hand, V;, is bounded due to NV° is, which implies ker || - |[yo = {0}.

Then, the decomposition of the primal gauge set V,, is a direct consequence of the later proved
gauge set decomposition theorem (Theorem 5), where the essential part V), := Vi, (see Theorem 5)
is the polar set of V;, relative to the subspace spanned by 7,,, 0. Specifically, we have (X', T, o Q) €
V), if and only if X’ belongs the following set

0
= X" | sup > XX ([T 0, [T o Qp)p < 1
XeNe 5T
:{X/ sup (X ® X', €) < 1} = {X’
XeNe

={X'|eX' e N =N} =V,

~ X, T o) (X', Ty o0 gl}
sup (X, Tn 0 Q) °0))p

sup (€X', X) < 1}
XeNe

where the first equality is by expressing the two functions as linear combinations of basis in 7}, o €;
the second and third are by the algebra of tensor product and the fact that € is symmetric; the fourth
one is due to \V is convex-closed; the last one is by the definition of the set inverse operator. O

Corollary 2. With the first m-th moment constraints ||v — 1|y, < €; for i € [m] in (4b), the dual problem
(5) is a degree-m polynomial programming

inf S E[w]+ > e ll[wlnon e |w> fap, (6)
w(-)EPm ie[m] i

where P, is the space of polynomials of degree less than or equal to m.

Proof. Having moment constraints up to degree m is equivalent to using the intersection of the
associated gauge sets. By later proved Corollary 6 regarding gauge set intersection, the dual
problem immediately becomes (9). By Theorem 2, each wj is a function from span(7; o §2;) where €;
is injective. Hence, w := o+ ;¢ wi is a polynomial of degree at most m. Thus, the constraint
(9) essentially says using an arbitrary m-degree polynomial to upper approximate f,. Then, the
tirst part of the objective penalizes the expectation of this upper approximation, and the second
part penalizes the coefficient tensor [w]7,,.0,, using the corresponding dual norm induced by N,
according to Theorem 2. O

Proposition 10. The gauge set V, = Lip can be written as {v | (v + 1) € R(P), W1((v + 1)P,P) < 1}.
It induces a pseudonorm with span(1) as its orthogonal space. The polar gauge set Lip, induces a seminorm
with span(1) as its kernel. In particular, [[w + |y, = ||wl|Liy, for every o € R.

Proof. By definition, Lip} = {v | sup,ersp (v,w) < 1}. Hence,

weLip,

Lip] +1 = {v sup (v —1,w) < 1} ={v e R(P) | W, (vP,P) < 1},
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according to Proposition 9. Hence, Lip{ is the W ball centered at 1 shifted to the center by the
translation vector 1. Since it is known that W; distance is a metric on the probability simplex, then
the shifted set is also a full-dimensional metric ball (for € > 0) restricted to the shifted probability
simplex centered at zero. Consequently, every v € Lip{ must have a total measure of zero. Then,
for every constant function a € span(1) and every v € Lip], we have (v,a) = a (v,1) = 0, which
shows that span(1) is the orthogonal subspace. Hence, Lip{ induces a pseudonorm. By Theorem 5,
Lip, induces a seminorm with span(1) as its kernel. O

Corollary 3. Given the constraint |[v — 1||ppe < €, the dual problem (5) becomes
i i > .
inf {Blu] + cluwlluy, [ > £} )
Proof. A direct application of the dual problem (5) gives
algf Ela + w] + ef|wl|Lip,
st.a+w > f,.
By Proposition 10, ||w + ||Lip, = [|w/[Lip, - Then, replacing o + w with w gives the result. O

Proposition 11. The polar set Vy _ is the following

Vi = {w € L’(P) \ { inf <1, —u() — inf {B(d(€, )" — ) - w<a>}>} < 1} .

Proof. By definition, we have

sup (w,v)
v(-)m ()20
st (d(§, &), m(E,8)) < e
V;G =JqweE LQ(]P)) <1,7['(',§/)> =v+1 <1;,
(1,m(¢,-)) =1
vr+1>0
\ 1,v) =0. ) )

where the inner part is a linear program in the Hilbert space L?(P). This problem is clearly feasible
by letting v = 0 and m = 1, and it is also bounded for every w € V; .. In this case, the quasi-strong
duality holds by Proposition 2 under the standard RHS perturbation. Let 3 > 0, s(¢), t(¢'), (&) >
0, z be the corresponding dual variables in order, the dual problem can be computed as

inf @B (1.s)— (1) + (Lw—s+2
B>0,7(€)>0,5(€),t(€"),2 B = (1) = (Lt) +( )

st. w—s+z=r

s(&) + (&) < pd(&, &)

Note that the first constraint can be reduced to w + z > s by eliminating » > 0. Moreover, the only
term of w + z is in the last inner product in the objective. Then, we can set w(&) + z = s(§), which
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makes the last inner product equal to zero. We can further replace s by w + z in all occurrences,
which gives the following

inf 8- {1,w)—(1,t)+2
sodih B—(Lw) —(1,1)

st w(&) 4 z +t(&) < Bd(g, €.

Finally, setting ¢(¢') = inf {8d(€,&)? — w(§)} — 2 gives us the dual formulation as

inf P8 — —{1; P —
it @6~ (L) - (1Lt (34067 ~ w(O} ).
which proves the claimed polar set definition. O

Corollary 4. Given Wasserstein p-distance ||v — 1|y, . < 1, the dual problem (5) becomes inf 5>¢ €3 —

(1,infe {Bd(&, )P — f2(£)})-

Proof. We first notice that the function

gt = inf (1 -u() ~ it (5(d(E, 7 - &)~ w() )

that defines V) . in Proposition 11 is non-negative due to it is the expectation of the difference
between —w and its infimum convolution with the smoothing term 3(d(&, -)? — €P) that satisfies
B(d(&,€)P — €?) = —PBeP < 0; it is also positively homogeneous since the quasi-strong duality holds
and sup,¢y, (qw,v) = asup,g, (w,v) for every a > 0, w € L?(P), and nonempty Y. Thus, by
Theorem 4, ||w|lvs - = g(w). Applying the definition of this g(w) to (5), we can then remove the
constant « since the polar set is invariant under constant addition. The expectation term is also
canceled out by the second term in g(w). Finally, the resulting objective function is increasing on w,
giving w = f5. O

Proposition 12. Given ¢-divergence-based constraint E[¢p(v)] < €, the associated constraint (4b) can be
written as [|v — 1|y, . < 1 for the primal gauge set Vy . = {v | E[¢(v + 1)] < €}. The associated polar
set in (5) is Vg . = {w | infy>0 (1, y(¢"(w/7) + €) — w) < 1} where ¢* is the convex conjugate of ¢ and
0¢*(w/0) denotes the convex indicator function dy(w).

Proof. A direct verification shows that || — 1|y, . < 1 if and only if E[¢(v)] < ¢, which proves the
equivalence. We can compute the polar set using the definition

sup (w,v)
Vioe= 1w v() <15.
st. (1,9(r+1)) <e.

Since ¢ is convex-closed, we can use the following perturbation function to compute the dual of
the inner optimization.

(—w,vy, if (1,p(r+1—2))—€e<u

0, otherwise.

F(v,u,z) := {
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Using a similar conjugate duality computation as in Theorem 1, we obtain the dual as
g(w) := inf (1,7(¢"(w/7) +€) —w).
720

Moreover, by the same argument as in Theorem 1, the quasi-strong duality holds since ¢ is convex
and closed, which concludes the description of the polar set V; . O

Corollary 5. Given Vy . as the gauge set in (4b), the dual problem (5) becomes the following

oot et Ehe w/y)]+evatw= fo}, ®)
where ¢* is the convex conjugate of ¢ and 0¢*(w/0) = do(w). In particular, when ¢ is strictly convex
and continuously differentiable, ¢* can be directly computed as ¢*(w) = w - (¢')"H(w) — ¢ o (¢/) "1 (w).
Moreover, the quasi-strong duality holds if ¢ is convex and closed.

Proof. We note that the function g(w) that defines V7 _ is positively homogeneous since the quasi-
strong duality holds in the computation of V; . and sup, ¢ (aw,v) = asup,gy (w,v) for every
a >0, w € L*(P), and nonempty U. It is also non-negative since we have the following when the
optimal v > 0.

infg(w) = Jnf v {1,¢"(w/y) —w/y+e)

= inf ey = <1, sup w/y — ¢*(w/v)>

v
= ;g{) ey — v (1,¢™(1))
= infley —v(1,0)=0.

The third equality is due to ¢ being convex and closed, and the fourth is by the property that
¢(1) = 0. In the case the optimal v = 0, we have inf,, g(w) = inf,, (1,dp(w) —w) = 0 by the
definition of 0¢*(w/0). Hence, g(w) is non-negative. By Theorem 4, ||w||1;;,€ = g(w), which gives
the claimed reformulation (8) by plugging g(w) into (5).

When ¢ is continuously differentiable, the gradient of the objective function with respect to
v can be computed directly as w — ¢/(v), which gives the optimal solution v = (¢')~!(w). This
inverse is well-defined since ¢ is strictly convex, implying that ¢’ is strictly increasing. Finally,
the convergence reweighting problem is always feasible as v = 1 is feasible to (4b). Thus, the
quasi-strong duality holds as long as ¢ is convex and closed. O

Theorem 3 (Algebra of Gauge Sets and Functions). Let {V;}ic; be a (possibly infinite) family of
convex-closed sets, each of which contains the origin, and let I, C I be an arbitrary finite index sub-
set. We define 0V = ker|| - ||y and V/0 = clcone(V), and define the generalized simplex as A =
{Ne P, Ry | (1,\) =1} . Then, we have the following results.

1. (eV)° = V°/e for every e > 0.
2 (Mier Vi)o = cleonv (Ui, V5)-
3. (@ie[ Vi) =cl (UAeA ﬂie[ )\in)-
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4. €|lv|ly = |lev|y = HVHV/efor every € > 0.

5. MIWlin,e, vi = supier IV]vi-

6. [[Vlly,e, vi = infier [[¥]lv-

7 MW lleonv(U,e, vi) = Ing,vi=n£iezn . 2iet [Villvi:
B M@=, oy maicr

9. Mwlly,ca Nicy Avi = 2ier lwllv;, when Iis finite.

Proof. The first statement is trivial for ¢ > 0. When ¢ = 0, 0V = ker || - ||y = rec(V) by Proposition 1.
Then, the polar of the recession cone can be verified is exactly cl cone(V°).

For the second statement, we first show the “D” direction. It suffices to verify every w €
conv (U, V7) since the set on the left-hand side is closed. Such a w can be represented as some
convex combination w = ), 1, NiWi for some finite index subset I,, C I with w; € V; for every

i € I,. Take an arbitrary v € (,.; Vi, we have
(w,v) = ZAZ' (wi,v) < Z/\i =1,
i€l i€l

where the inequality is due to w; € V; and v € V), for every i. This completes the proof of this
direction. For the other direction, since both sides are convex-closed and contain the origin, we can
prove the following equivalent statement invoking Proposition 1.

(Dj V) = QV » (clconv (LGJI V;))o = (conv (LEJIV»

where the last equality is due to the fact that the polar set automatically ensures the closure property
using the intersection of half-spaces. Take v from the set on the right, we have (v, %, Aw;) <1
for every I,, C I, every convex combination coefficients ), and every w; € V;. In particular, for
every i € I, taking \; = 1 implies (v, w;) < 1 for every w; € V7, which means v € V° =V, by
Proposition 1. This shows v belongs to the intersection of V;’s.

For the third statement, we note that w € (,.; V;)° if and only if

sup (w,v) = sup Z sup (w,v;) <1,
ve@,c; Vi InCl j 7. Vi€V
where I, is any finite subset of I by the definition of direct sum. Since 0 € V;, each summation
term is non-negative. Hence, the above inequality is satisfied if and only if sup,, .y, (w,v;) < A; for
some A = (\;);er € A, which is equivalent to w € \;V; for every i € I, i.e., w € (), \iV; for some
A € A. This concludes the proof of this statement.
The fourth statement is trivial. For the fifth, since (,.; Vi C V; for every i, we have

HV”ﬂigVi > ”V”Viv Viel

due to the gauge function value being larger for a smaller gauge set. For the other direction, we
have v € ~;V; for every v; > ||v||y, by the definition of gauge function. This implies v/y € V;
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for every i € I given that v > sup;c;||v|y,, i.e.,, v € (supes ||V[|v;) (N;er Vi- This concludes this
statement.

For Statement 6, the “<” direcion is obvious since UiE 1 Vi 2 V; for every i. We left to show
that this inequality cannot be strict. Suppose otherwise ||v|,_,v; < v < v :=infier||v]y,, then
v € 7' U, Vi- That is, there exists some i € I such that v € 4'V;, i.e., v > [|v||y,. This contradicts
that v is the infimum. We note that, in this case, the union is not necessarily convex-closed anymore,

but still contains the origin.
For Statement 7, we have the following
v € yconv (U Vi) }
iel

||V||C0HV(U¢€I Vi) = 1nf {’)/ > 0

( I, CI
v =3 Cier, A
=inf <~y >0 v, €V;, Viel,
AN >0, Viel,
\ Zieln Ai =1
( I, CI
Vo= ier, YA
= inf v >0 ")/)\Z‘VZ' € ’y/\ivi, Vi e I, s
YA, >0, Viel,
\ dien, Vi =17

where the third equality is obtained by multiplying v > 0 on both sides of the constraints. We then
substitute v; = y\; and v} = v;1; to simplify the above formula, which gives

v >0, Viel,.

v, eV, Viel,
||V|| i N\ — lnf Yi 7 )
COHV(UzGI Vl) ["EI’V:ZZ‘GI” Vz( zezI;L )
= inf inf{v; >0| v €~V
IneI:V:ZieIn v 'LEZI {'71 - | 3 Vi l}a

where each summand is exactly |||y, by definition. This finishes the proof of this statement.
Similarly, for the eighth statement, we have

I, CI

HVHEBZ-EIW =inf<{y>0 Vo= e VWi
v, €V, Viel,

_ inf y>0 VZ{ € viVi, Vi e I, 7
["QI’V:ZiGIn v

where we substitute v/ = yv; to obtain the second equality. According to this form, the infimum of
v equals max;er, ||v;||y,, which proves the desired result.

For the last statement, Since I is finite, we have

10llyyea uer aeve = 0k max[fwlly; /A;
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by Statements 4-6. We can also safely assume that ||w||y, > 0 for every i € I, since otherwise we
can remove the corresponding terms on both sides. Then, the optimal A would make ||w||y,/\;
equal for every i € I. Otherwise, changing any value \; would increase the maximum due to A is a
simplex. Then, we have

[wlly, [wlly, [wlly;
A= LA = \; = L = L= llwlly,
’ HwHVz ' ' ZiGIHw”Vi Ai zezl
for every ¢ € I, which concludes the proof. O

Theorem 4. Given any function g that satisfies (i) Non-negativity: g(w) > 0 for all w € L*(P) and (ii)
Positive homogeneity: g(aw) = ag(w) for every a > 0, and any gauge set V := {w | g(w) < e} with
€ > 0, we have ||w|y = g(w)/e.

Proof. By definition, we have the following thanks to positive homogeneity.
[wlly = inf{y >0 | w=yw', g(w') < e} = inf{y > 0 g(w)/e <~}
Then, the non-negativity ensures v = g(w)/e = ||w||y. O

Corollary 6. Given constraint (4b) as ||v — 1||y, < ¢; for all i € [m], the dual problem becomes

nﬁ{a+zﬁmm+§:qmv;a+§jw>ﬁ}. )

awi() 1€[m] 1€[m] 1€[m)|
Moreover, the quasi-strong duality holds if V;'s are convex-closed and contain the origin.

Proof. In this case, the constraint set (4b) is equivalent to || — 1||,y, < 1 for all i € [m], and is the
e,v; < 1 by the definition of gauge function. By Theorem 3 Statement 1 and

same as ||V — 1||ﬂi€[m]

2, the polar set is conv (Uie[m} Ve 61)- Then, the claimed result follows the statements 4 and 7 in
Theorem 3. 0

Corollary 7. Given V =3, ..,y BiVi in (4b) for some scalar B; > 0, the dual problem becomes

inf {o+Eplw]+e Y Billwlye |a+w>foop. (10)

i) i€[m]
Moreover, the quasi-strong duality holds if V;’s are convex-closed and contain the origin.

Proof. In this finite summation case, we have V = ;¢ #iVi- Then, by the first and third

statements of Theorem 3, we have V° = cl (U rea Niepm) /\i(,Bﬁfi)O). By Proposition 1, the closure is
inessential for the gauge function. Then, the claimed formulation follows the statements 3 and 9 of
Theorem 3 directly. O

Theorem 5 (Gauge Set Decomposition). For a closed gauge set V, we have the following decomposition

L*(P) = 1in(V) @ V' @ ess(V),
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where ess(V) := (lin(V) @ V1)L is termed the essential subspace induced by V. Define V' := ess(V) NV
to be the essential gauge set of V, then V and V° can be decomposed as

Y =lin(V) + V!

o _ Ll )°
v Vot (V )ess(V) ’
where (W)ZSS(V) ={w €ess(V) | (w,v) <1 Yv € W} is the polar set relative to the essential subspace
ess(V) for any W C ess(V). In particular, we have
li oy — L o\t T ° — oy
in(V°) =V, (V°) <V )ess(v)’ ess(V) = ess(V°)

Moreover, V' is convex-closed and contains 0.

Proof. Since both lin()) and V- are closed and orthogonal to each other by definition, the subspace
lin(V) @ V! is also closed in L?(P). Then, the decomposition follows the orthogonal decomposition
theorem in Hilbert space. To show the decomposition of V, we write any v € V as v + v2 + v3 from
the space decomposition. Then,

0= (v,10) = (v1,10) + (v2,10) + (v3,10) = |23

where the first equality is due to v € V and v» is from V-, the second is due to the decomposition,
and the third is due to orthogonality between the three spaces. Hence, 5 = 0. Then, v = v +v3 € V
implies 3 € V — 11 = V, where the last equality is due to V is translation-invariant under any
v1 € lin(V). Thus, v3 € ess(V) N V. For the decomposition of V°, any w € V° decomposed as
w = wy + wy + w3 must satisfy

(wi,v1) + (w2, 1) + (w3, v3) <1

for every v = 11 + 15 + v3 € V. Then, w; must be 0 to ensure boundedness, and w, will never affect
the summation value due to v = 0. The above criterion is then reduced to

<w3,lj3> < 1, VV3 c VT,

(o}

implying w3 € (VI)
follow directly by the uniqueness and orthogonality of the two decompositions, and the convexity,
closedness, and containing zero are preserved by the intersection that defines V1. O

W) by definition. Finally, the subsequent three identities in the statements

Theorem 6. Given m gauge sets applied in the sequence, the composed optimal reweighting problem is

sup sup sup < H Vi,fx> . (11)

v1>0 v2>0 Um >0 .
(Lvp=1  (Lwa), 5=l (Lum)y py, o=l i€fm] P
1 =1llvy <€t [y 1|y, <ea =1y, <€m
Define Co(Z) := {w € C(E) | supgez [w(§)]/(1 + ®(§)) < oo} where C(Z) is the set of continuous
functions over =, and ® is the closed-coercive function in Assumption 2. The associated dual problem is

inf Z (i + €illwillye) + Eplw:]

{as,wi(-) Yigim) icim]
s.t. o +w; > wig1, Vi€ [m],

where w11 = fy and w; € Ce(E) for every i € [m].
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Proof. We prove by induction. The basic case m = 1 is true by Theorem 1. Then, the case of m can
be written as follows by the induction hypothesis:

m

sup inf Z (ai + GiniHVf) + By, plwo]
>0 {ewi(O},
<17V1>JP’:1 =

lv1 =1y, <ex

sit.oa; +w; > wip1, Vi€ {2,3,...,m},

where the nominal measure of the inner problem is 1P. By Assumption 2, v P still satisfies
E,, p[®] < oo, thus regularity is preserved, making the above induction step valid. Then, we swap
the supremum and infimum to obtain the following with a potential minimax gap,

m

inf Z (o + &llwillye) +  sup (w1, w2)p
{as,wi (1)}, =2 ‘ 11>0
o (17V1>]P’:1
1 =1y, <ex

sty +w; > wip1, Vie {2,3, . ,m}‘

By the definition of Ce (=), let M := supgcz [w2(§)]/(1 + ®(£)) < oo, then [wa| < M + M®, which
implies it satisfies both Assumption 1 and Assumption 2. Thus, we can apply Theorem 1 on the
inner supremum to finish the induction step and obtain the dual form.

It remains to verify that the minimax equality holds. Under Assumption 2, the feasible set
{nP | 1 > 0,(L,v)p = 1, |1 — 1|ly, < e} is weak® precompact in the measure space by
uniform tightness and Prokhorov’s theorem. Furthermore, for each fixed («;, w;);”,, the mapping
v1 +— (wa, v1)p is affine and weak™* continuous, so the inner value function is concave and upper
semicontinuous in v. It is also convex and lower semicontinuous with respect to («;, w;)}", since it
consists of a sum of convex gauge penalties and closed linear inequalities. Therefore, the hypotheses
of Sion’s minimax theorem are satisfied, and the supremum and infimum can be interchanged,
which completes the proof. O

Theorem 7. The dual associated with (12) is

Jof o+ (A Ep[@]) + €l (A, @) [lve (13a)
stoa+ (N o) > fo (13b)

Proof. By the second statement of Theorem 3, we have
(conv (VUAZ))” =V°N(A3)° =V° N Ay

Moreover, inf{t > 0 : w € t(V° N A,) = tV° NtAy = tV° N Ay} since Ay, is a cone induced by A.
Thus, when w € Ay, its gauge equals ||w||y», and when w ¢ A, it becomes infinite, i.e., we have

||wH o HwHV07 1fw €K¢
. =
Venhy 00, otherwise.

Therefore, the associated dual problem (5) only allows functions from A4 to be upper approximators,
which completes the proof. O
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Proposition 13. For any hemimetric c, let V.. be the associated Lipschitz gauge. The following holds

1. V. is convex and contains the origin.

2. Every w € L*(P) adopts the representation w(§) = inferez 0. e, (€) for every v > ||w]|y,.

3. |l +wlly, = ||wl|y, for every constant o € L?*(P).

4 ||e€, )llve = lleC Ollve = 1 for every § € =.

5. If 0y s,6.(&5) < 0y5,6,(85), then 0, s, ¢, < 0. 5. ¢, pointwise.

6. If O s,6,(&5) < Oys,6,(85) then 0, ¢, < 0. . ¢, pointwise.

7. 0 s, ¢, 1s active if and only if it is active at &;.

8. [SAA Compatibility] W~ (&) < s;. Equality holds if 6. s, ¢, is active.

9. [Gauge Compatibility] ||, s||v. < v. Equality holds if some 0. s, ¢, is active at multiple points. In

particular, suppose the cardinality of = is strictly larger than the sample size m, then || || = 7.
Proof. Convexity can be verified directly. V. contains zero due to ¢ > 0. Given v > ||wl|y,, we have
w € YV, implying w(§) < infer w(&') + ve(€,£'). On the otherhand, taking &' := ¢ gives
infw(g') +7e(€,€) < w(§) +7e(€,€) = w(Q),

which proves Statement 2. The third and fourth can be verified directly by definition. For Statement
5, the premise implies

s;i +ye(&G, &) < 55+ e, &) = 55— si > vel&, &)

Then, for every ¢ € =, we have

0,556 (§) — Orys5.6: (&) = 85 — 85 +7(c(§,§5) — €, &) = v(c(§5. &) + (€, &) — (&, &) = 0,

where the last is the triangle inequality. Statement 6 can be proved by the same argument. For
Statement 7, one direction is trivial. For the other, suppose 6, ,, ¢, is not active at §;, then Statement 6
shows that it is fully dominated in the entire domain by some other atomic envelope. For Statement
8, since 0, g, ¢, (&) = s; and w is the minimum over all atomic envelopes, the first inequality holds.
Suppose 0, , ¢, is active, then it must be active at §; according to Statement 7, which proves the
equality. For Statement 9, take any &,£’ € Z and let 6, ;, ¢, be an active envelope at ¢’. We have

Wy,s(€) = si +7e(€,&), by ,s(€) < i+ ye(€, &),
which implies
Wrys(8) = ty,s(8) < v (e(8, &) — e, &) < ve(€,€).
Since ¢, &' are arbitrarily chosen, we have ||@, ||y, < 7. For the equality claim, suppose some 0., , ¢,

is active at multiple points, then one of them is ; by Statement 7. Take another active point {; # &;,
we have

Wy,s(§5) = Wr,s (&) = si +7e(&5, &) — si = ve(&5, &),
which attains the upper bound ~. Finally, suppose = has a larger cardinality than I, then there

exists some ¢ € = does not associated with any atomic envelope. Then, the active atomic at this
point, say 6 s ¢,, must be active at both { and &;. O
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Lemma 4. Given a feasible solution (v, o, s) of (15) under samples {&; }icm), let W~ s(§) be the associated
envelope function. Then, o 4 0., is feasible to (14). Moreover, if an optimal solution exists, there must be
some optimal (v, v, s) such that ., 4(&;) = s; for all i € [m].

Proof. Since (15b) is equivalently to a + min;epy,) 05,6, = @ + Wys > fr, the functional a + 1, 5 is
feasible to (14). By the definition of envelope, we always have ., (§;) < s;. For the last statement,
suppose W, (&) > s;, Statements 6 and 8 in Proposition 13 imply that 6; := 6., , ¢, is strictly
dominated by another atomic envelope. Let 0, s, ¢, be the active atomic envelope at &;. Then,
we can we can modify 6; by setting s; := 0%sj £ (&) so that 6, becomes active. Moreover, due to
Statement 5 in Proposition 13, this operation will not change the function value of ., ;. Since the
function g o h,, is non-decreasing on s, the objective value will not increase by this operation, which
retains the optimality of the solution. O

Theorem 8. Suppose V° is a Lipschitz gauge induced by a hemimetric c. Let (o*, w*) and z* denote an
optimal solution and the optimal value of (14). For a given set of i.i.d. samples {&;}7,, let (Ym, v, s) and
zm denote an optimal solution and the optimal value of (15). Let Py, :== L 3™, ¢, denote the empirical
measure, and let W denote the type-1 Wasserstein distance induced by c. Then the following bound holds:

—Lg(how*, Py —P) < 2" — 2z < LgLpvm Wi (P, P).

In particular, im sup,,,_, . zm < z* almost surely. Moreover, if W{(P,,,,P) — 0 almost surely as m — oo
under ¢, then z,, == 2*.

Proof. Define 1 s := min;c(y) 0 s, ¢, Telative to the given samples S, we focus on the relationship
between the following problem and (14).

inf a+g Z h(si)/m | + ey (20a)
e 1€[m]
ww,s Z fx — (ZOb)

Clearly, (20) is equivalent to (15) by the definition of w. For a given S with size m, let z*, 2,
be the optimal value of (14) and (20), respectively. Let (a*,w*) be the optimal solution of (14)
(which may be obtained via a weak* convergent sequence), we construct a feasible solution
for (20) as v = ||lw*|lve, a = o*, and s; := w*(§;), which induces the finite-envelope w,, :=
W~,s. Then, 1y, is feasible to (20) due to the envelope property, and its objective value is exactly
a*+g (zie[m] ho w*(fi)/m) + €||lw*||ye by construction. Then, we have

m— 2" < o tg | D how (&)/m | +elwfve | -2
1€[m]

=g | Y how (&)/m| — g (E[how])

i€[m]

< Lg| Y how*(&)/m—E[how?|

i€[m]
:Lg<how*,Pm—IP’>.
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Since gauge compatibility cancels the gauge term, we obtain the first equality. The second inequality
applies the Lipschitz inequality of g. Since this is the SAA estimation error of the random variable
h o w*, which is independent of the i.i.d. samples, the strong-law-of-large-numbers guarantees
lim sup z,,, < z* almost surely.

For the other bound, take any optimal solution («, s, 7,,) from (20) that is non-redundant as in
Lemma 4, the associated o + 0 s is feasible to (14). We have the following

N R R h S;
2 —Zm = <a+g(E[how77rL75])+6Hw'YM75HVO) - (X+g Z E'n)
1€[m]

+m

h(si)

< Ly [E[h oy, | — >

1€[m)]
= Ly |Ep[h 01, s] — Ep_[h oy, ]|
< LyLip(h o tby,, o)W (P, P)
< LthHw'ym,sHWf(Pma P)
= LyLpym W5 (B, P).

Since gauge compatibility ensures ||, s|| = 7m, we obtain the second inequality using Lipschitz
inequality of ¢g. The second inequality applies the dual representation of the Wasserstein distance

Wi(P,Q) = sup Ep[f] - Eql[f]
Lip.(f)<1
to obtain a bound. The last equality is due to gauge compatibility in Lemma 4. We note that, in this
case, -, s is sample-dependent, the empirical average involves a data-dependent function, hence
the standard law-of-large-numbers cannot be invoked directly.
Finally, to show z,, — 2z* almost surely, we first derive an upper bound for ,,. We have

Zm = a+ gE[h o, ] + €ym;
w'Y"uS Z fx —« 2 Z— O[,

9(E[h(y,, 5)]) = g(E[h(z — @))),

where the first is by definition, the second uses z to denote the lower bound of f, (Assumption 1),

and the third uses the non-decreasing property of g(E[h(-)]). Let M := a+g(E[h(z—a)]), combining
Zm—M

these gives the bound 7, < , which implies

Lth(Zm — M)

€

Wi (P, P).

25—z, <

Since lim sup,,, _, . 2m < z* almost surely, the term (z,, — M) will be eventually bounded, so

lim sup(z* — 2,) < O(1) lim sup W{(P,,, P),

m—00 m—00

which implies lim inf,,,+ zn, > 2* whenever the Wasserstein distance converges to zero almost
surely. This concludes the proof. O
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Corollary 8. Under the empirical nominal Pp, := L 2ic[m) O, let 2 and zy, denote the optimal values of
(14) and (15), respectively. Then, z,, = z*

Proof. Let z* and z,, denote the optimal objective values of (14) and (20) (equivalently, (15)),
respectively. Consider any feasible pair (o, w) of (14) under the discrete nominal distribution P,,.
Let z denote its objective value, and define

vi=lwllye, a:=ap si=w(&), i€ [m].

Then, the induced envelope function 1, s(§) 1= minge(y) 04,5, ¢, (§) satisfies w, s > f., and hence
(7, s) is feasible for (15). The corresponding objective value is

a+g<;§:h@g+ev%+g(;§jhmmm)+ew»wz

i€[m) i€[m]

which coincides with the value of (a, w) in (14) under P,,. Since this holds for every feasible (o, w),
we obtain z,, < z*. Conversely, take any optimal solution (v, c, s) of (20) that is non-redundant as in
Lemma 4, and let w0, ; be the corresponding finite envelope function. By construction, w, s > f, —a,
s0 (v, 1~,s) is feasible for (14). The difference between two objective values becomes

2 — 2y, = (a +g (Epm [ho w%s]) + 6||’LD%SHVO) — (a +g (nl1 Z h(si)) + e'y)
1€[m]
1 R 1
ISR

i€[m] i€[m]

L, .
< D2 (o s(€) — hsi)

1€[m]

L, .

<= Z |ho w’y,S(gi) — h(s)]|
1€[m)]

L,L .

< ZERNT iy (&) — sill = 0.

1€[m]

The second equality is due to gauge compatibility |10 ||y = 7. The first two inequalities are due
to Lipschitz of g and h, and the last inequality is by SAA compatibility shown in Lemma 4. O
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