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Abstract

Performative decision-making arises in many real-world problems where decisions influence
the populations that generate future data. A major line of existing research focuses on learning
performatively stable solutions. We study average-reward performative optimization, where
the learner observes an evolving population through sample batches of fixed size and learns
from a single continuing trajectory with unknown dynamics and without resets. We propose a
policy-gradient method combining randomized trajectory lengths and gradient tracking. Our
analysis uses Poisson equations to control initialization and return-truncation bias, even when
population-state distributions do not converge over time. Under regularity assumptions, a
uniform Poisson inverse bound, and an exact gradient-domination condition, the algorithm
achieves O(v/T) expected regret against the best fixed policy in the chosen class.

1 Introduction

When decisions affect the population generating future data, their value depends on both immediate
and future rewards. An action that performs well today may change the population in ways that
reduce the rewards available tomorrow. This feedback motivates performative prediction, in which
deploying a model changes the data distribution (Perdomo et al., 2020). In stateful models, the
population response also depends on its current state, so successive decisions shape its evolution
(Brown et al., 2022).

We study long-run reward when policies choose actions using fixed-size sample batches from a hidden
population. At each interaction, the learner uses the empirical distribution of the current batch to
select an action, observes a reward, and continues from the population resulting from that action.
The population dynamics are unknown, and learning proceeds along a single continuing trajectory
without resets. Our benchmark is the best fixed policy in a prescribed observation-based class,
evaluated with the same batch size. A fixed policy keeps its parameter unchanged while allowing its
actions to vary with the observed batch. A fixed batch size can leave sampling noise in the policy’s
inputs even after its parameter has been learned. Our goal is to minimize expected regret, the
expected cumulative reward shortfall relative to earning the benchmark policy’s long-run average
reward at every interaction. This comparison includes every interaction used to learn the policy.

Existing performative methods study stable deployments and optimize the long-term risk of a fixed
deployed model (Perdomo et al., 2020; Izzo et al., 2022). Sequential-control approaches also give
regret guarantees, with different information and planning requirements. Brown et al. (2024) study



systems with observed states and local controllability, meaning that actions can steer the state
to nearby targets. Their main algorithm queries known dynamics, with an extension for learning
structured unknown dynamics. Chen and Hanasusanto (2026) allow unknown population dynamics
and finite-batch observations along one continuing trajectory. Their algorithms use a specified latent
statistic and known feature maps to estimate reward and transition models, and use confidence sets
in optimistic planning.

In this work, we study direct optimization within a prescribed observation-based policy class, without
fitting reward or transition models or solving a dynamic program. Policy-gradient methods offer a
way to do this: observed actions and rewards, together with derivatives of the known policy, allow us
to estimate how its long-run reward changes without reconstructing the hidden population (Baxter
and Bartlett, 2001). This requires accounting for an action’s effects on future rewards using the
available continuing trajectory. We therefore ask:

Can policy-gradient methods achieve sublinear regret with unknown population dynamics, fized-size
sample batches, and a single continuing trajectory?

A gradient formula alone does not answer this question, because learning requires both accurate
estimates and a connection between gradients and global performance. The first obstacle is to
estimate the gradient from finite segments of the continuing trajectory. Each segment starts from
the population left by earlier policy updates, and the law of this starting population need not
match the current policy’s stationary law. A preliminary run under the current policy, called
burn-in, is intended to reduce the resulting initialization error. A second error arises when a finite
sum of rewards, called a return, omits the selected action’s effects beyond the observed segment.
Increasing these durations does not by itself guarantee accurate estimates: in a periodic system,
population-state laws can keep oscillating, and a longer fixed burn-in need not remove dependence
on the initial phase.

To control both errors, we randomize the burn-in and return durations under a uniform Poisson
inverse condition. The condition controls cumulative expected deviations of Lipschitz functions of
the population from their stationary means, even when population-state laws do not converge at
deterministic times. Expectations at a randomized endpoint average over several possible trajectory
lengths. We show that composing independent blocks of random length makes expectations at these
endpoints approach their stationary values geometrically in the number of blocks. Applied to both
burn-in and return endpoints, this yields uniform control of initialization and return-truncation
errors.

Each gradient estimate requires a trajectory segment and remains noisy. We use gradient tracking
to retain information from earlier estimates across policy updates (Ganesh et al., 2025). Because
those estimates refer to earlier policy parameters, we adjust the previous estimate using an estimate
of the gradient change before combining it with a fresh estimate.

Even with accurate gradient estimates, we face a second obstacle: obtaining a globally good policy.
The long-run average reward can be nonconcave, so gradient-based updates may stall at suboptimal
stationary points. We give sufficient conditions under which the best feasible first-order improvement
controls the reward gap to the best policy in the class. These conditions connect the estimator
guarantees to global regret through a gradient-domination inequality.

Our contributions are as follows:
e Observable estimation with exponential bias reduction. We construct gradient and

gradient-change estimators using observed rewards and derivatives of the policy log density.
With b randomized blocks for each of the burn-in and return durations, the gradient estimator



has bias O(27%), uniformly over policy parameters and starting populations, while its second
moment and interaction cost are O(b) for fixed structural constants. We also bound the bias
and second moment of the gradient-change estimator. Uniformity over starting populations
allows these guarantees to be applied conditionally on the history, so estimation calls can
continue from the population left by earlier calls.

e Gradient domination beyond concavity. We give sufficient conditions for gradient
domination based on improvements available at individual observations (Appendix E). We
verify exact gradient domination in a model with noisy observations and a nonconcave
stationary objective (Appendix F).

e Regret along one continuing trajectory. Combining these estimates with gradient
tracking (Ganesh et al., 2025) and stochastic Frank-Wolfe updates, we obtain O(v/T') expected
regret under regularity, the uniform Poisson inverse condition, and exact gradient domination
(Theorem 7.4). The guarantee holds from every initial population, using a supplied horizon
and uniform bounds on the structural constants. The budget T' counts every interaction,
including all burn-in and estimation steps, and every collected reward contributes to the regret
comparison.

Experiments illustrate the roles of randomized durations and finite-window estimation, and demon-
strate learning with observation-dependent policies of up to 100 parameters.

2 Related Work

Performative prediction and stateful control. The classical formulation models the data
distribution as a function of the deployed model alone. A model is performatively stable if it
minimizes prediction risk on the distribution it induces, holding that distribution fixed when
comparing models (Perdomo et al., 2020). Work in this setting studies stochastic retraining toward
stable solutions (Mendler-Diinner et al., 2020) and direct risk optimization (Miller et al., 2021; Izzo
et al., 2021). Jagadeesan et al. (2022) obtain regret guarantees from samples of the deployment-
induced distribution, using this feedback to assess models that have not been deployed. Hardt and
Mendler-Diinner (2025) survey the broader literature and the distinction between adapting to a
distribution and steering it.

Stateful formulations also let the response depend on the current population. Brown et al. (2022)
analyze convergence of retraining to an equilibrium, while 1zzo et al. (2022) optimize long-term risk
under a fixed deployed model. Li and Wai (2022) analyze stochastic approximation with samples
from a decision-dependent controlled Markov chain, proving convergence to a performatively stable
solution. He et al. (2025) develop a stochastic-gradient method for steady-state optimization under
contracting distribution dynamics, using steady-state response sensitivities to obtain stationarity
guarantees. For data from a continuing controlled Markov chain, Liu et al. (2024) obtain stationary-
point guarantees through derivative-free optimization under geometric mixing.

Prior work also studies sequential control of evolving populations. Brown et al. (2024) obtain
O(\/T ) regret for known locally controllable dynamics and convex state losses, as well as sublinear
guarantees for unknown locally action-linear dynamics and, separately, for bandit feedback. Their
applications include stateful performative prediction. Chen and Hanasusanto (2026) study latent
population distributions with finite-batch observations along one continuing trajectory without
resets. Their optimistic planning approach uses finite-dimensional latent statistics, linear-in-feature
models, and recoverability, with regret measured against a full-information finite-horizon controller.



Our focus is stationary average reward over a prescribed observation-based policy class, with regret
against the best fixed policy using the same observation budget.

Performative reinforcement learning. Mandal et al. (2023) study discounted Markov decision
processes (MDPs) whose reward and transition primitives depend on the deployed policy and
establish performative stability through regularized retraining. Rank et al. (2024) also allow
dependence on the previous environment, capturing gradual adaptation, and analyze regularized
retraining toward stable policies. Policy gradients (Basu et al., 2026) and zeroth-order Frank—Wolfe
optimization (Chen and Huang, 2025) target performative optimality for discounted objectives with
policy-dependent environment primitives. In our formulation, policy dependence enters through the
actions chosen from population samples: the response map and reward function are fixed, and the
evolving population is hidden.

Mean-field control and learning. Distribution-valued population states also arise in mean-field
control. Pham and Wei (2016) develop dynamic programming on these states, while Carmona et al.
(2023) formulate discounted mean-field MDPs and develop Q-learning methods. Pasztor et al. (2023)
give model-based regret guarantees for episodic mean-field control, where the learner observes the
mean-field distribution and the system resets to a fixed initial distribution after each episode. Our
learner has only finite-batch observations of the hidden population and cannot reset its trajectory.

Policy gradients and partial observation. GPOMDP estimates average-reward gradients
in partially observable Markov decision processes (POMDPs) using observable log-density gra-
dients (Baxter and Bartlett, 2001). We build on this principle with randomized durations and
finite-trajectory bias and moment bounds. For finite POMDPs, Russo et al. (2025) obtain regret
guarantees using known observation models, transition estimation, and belief-based planning. For
fully observed ergodic MDPs, Ganesh et al. (2025) obtain a O(v/T) regret term through Hessian-
aided gradient tracking, which informs our optimization procedure. Ganesh and Aggarwal (2025)
also obtain a 6(ﬁ ) regret term using batched natural actor—critic under a unichain assumption:
each fixed policy induces a chain with one recurrent class, while transient states and periodicity
are allowed. Both analyses include additional approximation terms. Nguyen and Cheng (2023)
study reset-free RL with sublinear regret and a sublinear reset count, whereas our interaction
model permits no resets. Our analysis constructs observable gradient and gradient-change estimates
for compact hidden population states under a uniform Poisson inverse bound, without requiring
deterministic-time mixing or a learned value function of the hidden population (a latent-state critic).

Policy improvement and global optimization. Bhandari and Russo (2024) develop guarantees
based on one-step improvement and policy-class closure, while Azizzadenesheli et al. (2020) study
surrogate geometry and distribution mismatch for observation-based policies in episodic partially
observed systems. We formulate policy improvement at each empirical observation and distinguish
changes in observation frequencies from changes in the stationary hidden-population posterior.
We give sufficient conditions under which observation-level improvements imply exact gradient
domination of the stationary policy-class objective. Miller et al. (2021) also give convexity conditions
involving loss curvature and distributional response.

3 Problem Formulation

Consider a firm choosing discounts using a sample of customers’ willingness to pay. After selecting
a discount, it observes profit from a fresh customer drawn from the same population independently
of that sample. Discounts can also change future willingness to pay, affecting later rewards and the
population generating new samples. The firm therefore learns a discount policy from samples and



realized profits without knowing the full population or its response. We specify this interaction and
the available feedback, then define the long-run reward of a fixed policy and the regret benchmark.

Interaction model. Let (Z,dz) and (A, d4) be compact metric spaces of individual outcomes
and actions. The hidden population distribution u; belongs to a nonempty set D C P(Z) that
is compact under dp := W z, where P(Z) denotes the Borel probability measures on Z. Here
W1,z is the Wasserstein distance with ground metric dz: the minimum expected ground distance
over couplings, which are joint laws with the two prescribed marginals. We abbreviate it as Wj.
For action distributions, Wi 4 uses the ground metric d4. A fixed unknown map F : D x A — D
determines the next population from the current population u; and action A; € A:

pev1 = F(pt, Ar). (1)

Fix a batch size m > 1 and a stochastic policy family {my : § € O}, with © C RP compact and
convex. Before the current batch is drawn, the learner selects 1, € © using its observed history. We
use ¥y for the parameter executed at physical time ¢, and  when discussing a fixed policy. Let ¢,
denote the point mass at outcome z. Conditional on the population and past history, the learner
draws a batch and forms its empirical distribution:

iid 1L E
Zt,17 ceey Zt,m ~ [, Mt = % Z 5Zt,i7 (2)
=1

and draws A; ~ my, (- | fiz). Thus, the trajectory is random through the observations and actions,
even though (1) determines the next population once the current population and action are fixed.
The observation domain Oy, contains all possible empirical measures, including those outside D.
The empirical measure in (2) is supported on finitely many sample points even when the admissible
population distributions are smooth.

Rewards and feedback. The learner observes R; € [0, 1], with unknown mean reward function
r:Dx A— [0,1]. For analysis, let H; be the full history before the current batch, including p; and
1. We assume

E[R; | Hy, fig, Ae] = 7(pue, Ag). (3)

In the illustration, profit evaluated on a fresh customer drawn from p; independently of the decision
batch satisfies (3). The learner observes only sample batches, actions, and rewards along one
continuing trajectory without resets, as summarized in Figure 1.

observed reward R;
" conditional mean r(ue, At)

m iid samples  __ known policy my,

pe > [ - A > P, Ay) ————> Ht41
hidden population observed batch chosen action unknown next hidden
response map population

f

Figure 1: Interaction at time t. The policy samples A; using the observed batch ji;, while
remains hidden. The reward branch specifies only the conditional mean in (3). The unknown map
F determines the next population through (1), and learning continues from that population without
a reset.




Dynamics under a fixed policy. Let O,,(d¢ | 1) be the empirical observation law, and write
mg(a | £) for the policy density relative to a fixed reference measure da, with sums replacing integrals
for discrete actions. The learner specifies the policy family and can evaluate its density and first and
second parameter derivatives. The response map F and mean reward function r remain unknown.
Since m is fixed throughout, we suppress it in the analytical quantities below. Averaging over
observation noise gives

pola 1= [ mola | 0n(de | ) (@

The density py describes action selection from population p after averaging over the random
observation batch. Under 7wy, the next population’s distribution depends on the past only through
the current population, so the population process is Markov. Write E? for expectation under this
fixed policy, with initialization specified by context, and EZO when the trajectory starts from the
fixed population . For a bounded measurable function f : D — R, we write the transition operator

and expected reward as

(P = [ F(FGra)pola | p)da ()
mwwzém%@mwnnm. (6)

Thus (Pyf)(u) is the expected value of f at the next population. For example, when f equals one
on a measurable set and zero elsewhere, the expectation is the probability of entering that set in
one step. These probabilities determine the transition kernel. The quantity 79(u) is the expected
immediate reward. These are analytical quantities and need not be computed by the learner.

Objective and regret. The regularity and Poisson assumptions in Section 4 ensure that each
fixed policy induces a unique invariant population law vy and has a well-defined long-run average
reward. The law vy € P(D) assigns probabilities to population distributions: p; is a distribution
over individual outcomes, whereas vy is a law over such population states. Invariance means that one
step under the fixed policy leaves this law unchanged. For a law v on D, write vf := [, f(p) v(dp)
for the mean of f under v. Write EY,,, for expectation when p ~ vy and the trajectory follows mg.
Invariance gives u: ~ vy at every time. Averaging the expected immediate reward under vy gives

J(H) = yTy. (7)

The regularity and Poisson conditions also imply that J(#) is the limiting expected average reward
from every initial population pug € D:

J(0) = lim_ NEZO lz Rt] (8)

This limit holds even when the probability law of u; does not converge to vy. Our benchmark is
J* := maxgeco J(0), using the same observation budget m at every step. For T interactions, define

Regy :=TJ* — ) Ry. (9)

We seek sublinear expected regret from any initial population. Every interaction, including those
used for estimation, counts toward 7" and contributes to the cumulative reward in (9).



4 Poisson Equations and Policy Gradients

Our goal in this section is to derive an expression for the gradient of (7). Changing the policy affects
both immediate rewards and future population states, so the gradient must account for both effects.

We first state regularity assumptions and a uniform Poisson inverse condition. Under these
assumptions, we establish a performance-difference identity and derive an average-reward policy-
gradient formula. We then express the gradient using policy scores and relate it to finite observed
returns. Section 5 constructs an estimator of this gradient from observations along a single continuing
trajectory.

4.1 One-Step Regularity

We first control how a single interaction changes with the population, action, and policy parameter.
The environment assumption bounds the sensitivity of the response map and reward, while the
policy assumption controls dependence on the empirical observation and parameter. Together, they
give regularity of the transition operator and expected reward after averaging over observation noise.

Assumption 1 (Environment). There are finite nonnegative constants q, Ly, Ly, Ly, such that, for
all p,v € D and a,b € A,

dD(F(uva)vF(Vv b))
‘T<M7a) - T’(l/, b)’

< qdp(p,v) + Lad a(a,b), (10)
< LTdD(M7V> +LudA(aa b) (11)

The constants ¢, L, bound next-population sensitivity to the current population and action, respec-
tively, while L,, L,, have the analogous roles for mean reward. Condition (10) bounds population-
response sensitivity, as in the joint Wasserstein-sensitivity formulation of Brown et al. (2022,
Definition 1), and holds for Lipschitz individual updates that preserve D. Condition (11) similarly
bounds mean-reward sensitivity and holds for expected bounded utilities that are jointly Lipschitz
in individual outcomes and actions. These one-step regularity conditions allow atomic populations.
Long-run control is supplied separately by Assumption 3.

For vectors, || - || and (-,-) denote the Euclidean norm and inner product, and || - ||op is the induced
operator norm. Unless another variable is indicated, V and V? differentiate with respect to 6,
holding other arguments fixed. The space £!(da) consists of integrable functions modulo equality
almost everywhere, with norm || f||z1 = [, |f(a)| da. Differentiability in this norm controls changes
in the whole action density. The policy score is the gradient of the log density, and the log-density
Hessian is its derivative.



Assumption 2 (Policy). The policy family extends to an open neighborhood U of © and has a
common positive support. For each observation & € Oy, the map 0 — my(- | £) is twice continuously
differentiable into £ ( da), with measurable derivative versions. There are finite nonnegative constants
L., G, M, Lp such that, uniformly for 6 € U and &,( € Oy,

Wi a(mo(- | €),m9(- | O)) < LaWA(£,€), (12)
IVologms(a | )] < G, (13)

|vilogmo(a o) <. (14)

/A IVoms(a | €) — Vorp(a | Q)| da < LgWA(E,C). (15)

The log-density bounds hold for all actions in the common positive support.

The observation bounds (12) and (15) control how the action distribution and its parameter derivative
change with the empirical observation. The score and Hessian bounds (13)—(14) control parameter
sensitivity and the moments of the gradient and gradient-change estimates. Common positive
support makes the log-density derivatives well-defined and permits likelihood comparisons across
parameters. The extension to an open neighborhood gives these derivatives their usual meaning at
boundary parameters.

Bound (12) is the observation-space analogue of the Wasserstein-Lipschitz policy condition in
Pirotta et al. (2015, Assumption 2(1)). The score and log-density Hessian bounds (13)—(14) are also
imposed by Papini et al. (2018, Assumption 4.1) and Ganesh et al. (2025, Assumption 2). Finite-
action softmax policies mp(a | &) oc exp(0 ¢4 (€)) satisfy the full assumption, including common
positive support and a smooth extension to a bounded neighborhood of ©, when the features ¢,
are uniformly bounded and Lipschitz in W;. Appendix F verifies both regularity assumptions in a
continuous-action model.

For f:D — R, define its Lipschitz seminorm by || f{|1;, := sup,4, | f(1) — f(v)|/Wi(u,v). Coupling
the sample batches and then the actions from two initial populations gives

HF@”Lip < Ly + LyLy, (16)

and, for every Lipschitz f,
1Py fllLip < (¢ + LaLa) || fllLp - (17)

The two terms in each bound account for the population’s direct effect and its effect through
the sampled action. Thus the expected reward is Lipschitz, and Py preserves Lipschitz regularity.
Appendix A.1 gives the coupling argument. We next use this function space to control cumulative
reward deviations along a trajectory.

4.2 Poisson Equations and Cumulative Deviations

To compare a finite trajectory with the stationary objective, we need to control cumulative deviations
from stationary reward. More generally, consider a Lipschitz function f of the population. We seek
a Lipschitz function h and a constant ¢ satisfying the Poisson equation (I — Py)h = f — ¢, where [
is the identity operator. Along a trajectory under the fixed policy, summing expected deviations
f(ug) — c then gives the initial value of h minus its expected final value. A bound on h therefore
controls the entire sum, regardless of the trajectory length.



The reward Poisson equation alone does not provide all the control needed for gradient estimation,
which also requires controlling functions whose stationary averages give the policy gradient. We
therefore impose a uniform Poisson inverse bound over the Lipschitz function space, which also
allows repeated applications of the inverse in the randomized-block analysis.

Because Pyl = 1, adding a constant to h leaves h — Pyh unchanged. Let Lip(D) denote the
Lipschitz functions and [f] the class of functions differing from f by a constant. The quotient space
Lip(D) = Lip(D)/R, with norm ||[f]|| = || fllip> turns the Poisson equation into [(I — Fp)h] = [f]. It
removes the additive-constant ambiguity so that an inverse can be defined. For a scalar function on
D, write || f||oco = sup,ep | f(p)]. For vector- and matrix-valued functions, sup norms and Lipschitz
seminorms use the Euclidean and operator norms, respectively.

Assumption 3 (Uniform bound on the Poisson inverse). The induced operator I — Py is invertible
on Lip(D), and a known finite constant Cp satisfies

< Cp. (18)

-1
sup H(I N PQ) ‘ Lip—Lip —

0cO

A sufficient condition for Assumption 3 is ¢+ Ly, L, < 1. In that case, (17) makes Py a contraction on
the quotient, and the Neumann series 3 72 P} gives the valid upper bound Cp = 1/(1 — ¢ — Lo L)
(Rudin, 1991, Theorem 10.7). Here P} denotes k successive transitions and P§ = I.

Contraction is not necessary. On a deterministic two-state cycle, P = —I on the quotient and
(I-P)"'= %I . Starting from either state, the population law alternates forever, yet the Poisson
inverse is bounded. This example explains why Assumption 3 can control cumulative deviations
without deterministic-time mixing. On a finite state space, one can bound the quotient matrix
inverse uniformly over ©; Appendix F does so in (91).

The learner uses a supplied upper bound Cp to choose the random block lengths in Section 5.
It does not need to compute the inverse. The following result establishes the invariant law and
identifies the centering constant c.

Proposition 4.1 (Invariant law and normalized Poisson solutions). Under Assumptions 1-3, for
every 0 € O, the kernel Py has a unique invariant law vy. Let D denote the diameter of D under
Wy. For every Lipschitz f, there is a unique Lipschitz solution h = Ref satisfying

h_PGh:f_Vefa V9h207

(19)
1PllLip < Cp [ flleip, Il < DCP [ £l -

The operator Rg maps f to this normalized solution.

The proof is in Appendix A.1.

Averaging both sides of the original equation h — Pyh = f — ¢ under vy gives ¢ = vy f, because
invariance makes vg(h — Pyh) = 0. The normalization vph = 0 selects one solution from those
differing by a constant. Its Lipschitz bound also gives a sup-norm bound through the diameter D,
which is what the finite-trajectory comparison needs.

By (16), the expected reward lies in the domain of the Poisson solution operator. Applying
Proposition 4.1 to 7y yields the normalized differential value, or bias function, hg := Rgiry. It
satisfies the average-reward Bellman equation (Sutton and Barto, 2018, Section 10.3)

hg — Pphg =79 — J(0). (20)



The normalization gives vyhy = 0. Taking expectations under the fixed policy and summing cancels
the intermediate values of hg, giving

N-1
E, lz (R — J(@)] = ho(po) — B ho(pn)- (21)

t=0

Thus the expected cumulative reward differs from N.J(6) by at most 2||hg||~, independently of N.
Combining the sup-norm bound in (19) with (21) gives

< 2DCp(Ly + LyLy).

N—-1
EY, lz Rt] — NJ(6)
t=0

Dividing by IV proves (8) from every initial population, with an O(N~!) error in expected average
reward even when the population law at deterministic times does not converge. Appendix A.1 gives
the cancellation calculation and the bounds. To improve this long-run performance, we now derive
a formula for the policy gradient V.J(6).

4.3 Performance Differences and the Policy Gradient

We first compare two fixed policies, using the differential value to account for their effects on future
populations. Under Assumptions 1-3, the comparison takes the following form.

Lemma 4.2 (A performance-difference identity). For any 0,9 € O,
J(9) = J(0) = vy[ry — T + (Py — Py)h] . (22)

To see the identity, substitute 79 = J(0)+ hg — Pyhg into the right-hand side and use vyPyhy = vghy.
The full calculation is in Appendix A.2.

The term 7y — g compares immediate rewards, while (Py — Py)hg compares the expected differential
value of the next population under the two policies, using hy from the reference policy 6. Averaging
these two terms under the new stationary law vy gives the full performance difference. The choice
of averaging law matters because changing the policy also changes how often different populations
are visited.

To obtain the gradient from (22), we must also control how its averaging law changes as the new
policy parameter approaches the reference parameter. For a Lipschitz f, set h = Ry f in the Poisson
equation (19). Averaging f — vypf = h — Pyph under vy and using invariance to cancel vy(h — Pyh)
leaves only the transition difference:

(vg — o) f = v9(Py — Po)Ra f. (23)

The Poisson bound and policy regularity control the right-hand side as ¥ approaches 6. This gives
continuity of stationary expectations, allowing us to take the limit in (22).

With stationary expectations controlled, we can differentiate the two one-step quantities in (22). For
a fixed function f, let (VFy)f denote the parameter derivative of Py f, holding f fixed. In particular,
(VPy)hy differentiates the transition operator with the reference differential value held fixed.

10



Theorem 4.3 (Average-reward policy gradient). Under Assumptions 1-3, let
bg = Vig+ (VPy)hg. (24)

Then
VJ(6) = vgby. (25)

The proof, including continuity of stationary expectations, is in Appendix A.3.

The function by in (24) is the gradient integrand: averaging it under vy gives V.J(0) in (25). Its two
terms retain the immediate-reward and future-population effects from the performance comparison.
Since r and I’ do not depend on 6§ at fixed population and action, the derivatives in by act only
on py. The formula therefore avoids computing Viy or differentiating the unknown response map
F. The score and observation-derivative bounds (13) and (15), together with the regularity of the
environment and hg, also make by Lipschitz. Appendix B gives the derivation.

4.4 Policy Scores and Finite Returns

To express the gradient using observed data, evaluate the policy score at the empirical distribution
and action under the fixed policy:

Sy = Vlogmg(Ar | fir). (26)

The learner can compute the score in (26) even though the population is hidden. To differentiate
the one-step averages in (5)—(6), substitute (4) and use the chain rule Vry = mpVlogmy, as in
likelihood-ratio gradient estimation under partial observation (Baxter and Bartlett, 2001). At
fixed pu, the observation law is independent of 6, so differentiation acts only on the policy density.
Conditioning on u; = p fixes the current population, while the expectations average over the
observation batch, sampled action, and any reward noise. Using (3) and holding hy fixed gives

V() = B[S Ry | e = pi, (27)
((VPp)ho) (1) = E°[Stho(pes) | e = p. (28)

Substituting these conditional score expectations into by and averaging over u; ~ vy, as prescribed
by (25), gives
VJ(0) = Edias[Se{ Re + o (pe41)}]. (29)

In (29), the reward R; captures the immediate effect of action A;. The term hg(us41) evaluates the
population reached after that action, with subsequent actions chosen under my. It accounts for the
action’s future effect on rewards relative to the long-run average J(#). The stationary expectation
averages over the population, empirical observation, action, and reward. Although S; and R; are
observed, the differential value hg(p+1) is unknown. The derivation is in Appendix A.4.

A useful property of the score is that its conditional mean is zero. Indeed, normalization gives

E(S1 | ) = ¥ [ mola | ) da = 0. (30)

The zero-mean property also holds conditional on the full pre-action history and current empirical
observation. Consequently, subtracting a baseline fixed before the action is drawn does not change
the expected score product. The baseline may depend on past observations and rewards or the
current empirical observation, provided the product is integrable. For the analytical representation,

11



we subtract the baseline J(0) + hg(u:) from Ry + hg(pe+1) in (29). Using (3) to replace R by
r(ue, A¢) inside the expected score product then yields the differential advantage

Ag(p, a) = r(p, a) = J(0) + ho(F(p, a)) — ho(p)- (31)

The equivalent gradient representation is
VJ(Q) - Egtat [St‘Ae(Mt’ At)] (32)

The differential advantage in (31) measures the immediate reward above J(6) plus the change in
differential value caused by the action.

Finite observed returns. The score formula (29) involves the unknown differential value hg(gi+1).
To connect this formula to trajectory data, we iterate the reward Poisson equation (20), expressing
this value as a finite sum of centered rewards plus an endpoint differential value while continuing
under the same policy mg.

Fix 6 and a starting population z, and use local indices with g = x. The selected action Ay
earns Ry and moves the population to u; = F(z, Ap). Combining the definition (24) with the score
identities (27)—(28) gives the quantity we aim to estimate at x:

bo(x) = ES[So{Ro + ho(p1)}] -

For an integer ¢ > 0, collect the next ¢ rewards. Applying (21) from up gives

Y4
h(p) = ES | D (Rj — J(0)) + he(per) | fio, Ao
j=1

The sum is empty when ¢ = 0. Thus the differential value at p; equals an expected sum of later
centered rewards plus an expected endpoint value. Using only the finite reward sum omits that
endpoint value and introduces return-truncation bias.

We use the observable score-weighted return Sy Zfzo R; as a finite-return estimate of by(x). To
identify its bias, multiply the preceding conditional identity by Sy and take expectations, which is
valid because Sy is determined by fig, Ag. Substituting the result into the formula for by(z) above
expresses this target through the observed return and the endpoint value. The centering term ¢.J(6)
contributes zero because E?Sy = 0 by (30). The estimator’s mean, denoted by gy (), therefore
satisfies

l
go.0(x) :=E {50 Y Rj| = bo(z) — E3[Sohg(pies1)]
7=0

(33)
= bo(x)  —[(VP)Pjhg)(x).
——
gradient integrand truncation term

Appendix A.5 derives this identity from (20). Here Pghg gives the expected endpoint differential
value when the next ¢ actions follow my. Applying V Py accounts for how the first action distribution
affects this value, with those later transitions held fixed.

The full gradient is the stationary average V.J(0) = vgby. Section 5 uses (33) to construct an
estimator of this gradient from a finite segment of the continuing trajectory.
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5 Gradient estimation from one trajectory

A finite-segment estimate must account for two sources of bias. First, the population at the start of
the return need not have the stationary law vg. We use a preliminary run of the fixed policy, called
burn-in, to reduce this initialization error. Second, the finite return introduces the truncation term
in (33).

Assumption 3 permits periodic population dynamics, so increasing fixed durations alone need not
eliminate these errors. We randomize both durations, then control the estimator’s bias and second
moment uniformly over its starting population. These uniform bounds apply to every call along the
continuing trajectory, even though its starting population depends on the preceding interactions.

Algorithm 1 gives the complete estimation routine. Its inputs B, N are the numbers of randomized
blocks in the burn-in and return durations, respectively, and s is the maximum length of each block.
For each call, the routine saves its policy parameter, burn-in and return durations, and sequence
of observations, actions, and rewards as a trajectory record. We first explain how to choose these
lengths, then derive the estimate’s mean and control its bias and second moment.

Algorithm 1 GRADIENTESTIMATE(0; s, B, N)
Require: Continuing trajectory; fixed 6; integers s, B, N > 1.
Ensure: Estimate g of V.J(#) and number of population interactions used; retain the complete call
record.
1: Draw Lq,...,Lg, L1, ..., Ly independently from Unif{1,...,s}, independently of the trajectory.
2: Set U+ Y8  Liand V « N, L;.
3: Record (6,U, V).
Burn-in and baseline.

4: Run my for U decisions, recording (fiz, A¢, Ry) for t =0,...,U — 1.
Uzl
5: Set J — Ry.
e < U Z t

Return and g;’adient estimate.
6: Continue under 7y for V' 4 1 decisions, recording (fi¢, A¢, R) for t =U,...,. U+ V.

7. Compute the first action’s score: Sy < Vylog mg(Ay | fr)-
v

8 Set YV « Z(RU+]' — j), g <« SyY.
j=0
9: return (g, U +V +1).

5.1 Randomized durations

For a process alternating between two states, averaging even and odd endpoints removes the
oscillation in the population law at successive deterministic times. The following operator extends
this averaging idea under the Poisson inverse bound. Using a supplied upper bound Cp from
Assumption 3, set

1 S
s=[dmax{1,Cp}], Qo =-> P (34)
5=
The kernel Pg describes ¢ physical steps, so averaging these kernels corresponds to drawing a duration

uniformly from {1,...,s} and executing the fixed policy for that many steps. This constitutes
one randomized block, with endpoint kernel (Jy. For a chosen integer b > 1, draw iid lengths
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L; ~ Unif{l,...,s},i=1,...,b, independently of the fixed-policy trajectory. Running these blocks
consecutively uses between b and sb physical steps and has endpoint kernel Qg.

Every physical step follows Py, and all observations and rewards within a block are collected as
usual. Randomization determines when a segment ends. Since vy is invariant under Py and (g is an
average of powers of Py, we also have vyQy = vg. Writing a = % < %, the endpoint error satisfies
the following bound.

Lemma 5.1 (Exponential accuracy at random times). For every Lipschitz f and integer b > 1,
| @67 = vor| = sup |(@51)@) — vof| < Dal I flsp < D270 sy (35)
x
where D = diamyy, (D).

The proof is in Appendix B.1.

The expected value of a Lipschitz function at a randomized endpoint therefore approaches its
stationary expectation geometrically in the number of blocks, uniformly over the initial population.
This conclusion holds even when fixed-time population laws oscillate. The same bound holds in
Euclidean norm for vector-valued functions, including the gradient integrand by. Below, we apply
the lemma to by to control initialization error and to the differential value hg to control the return
tail.

5.2 Gradient estimation

The estimator in Algorithm 1 uses two consecutive segments: a randomized burn-in followed by a
randomized return. Both segments use the same fixed parameter # and continue from the current
population without a reset.

For integers B, N > 1, draw the segment lengths
B N i
U=> L, V=Y L  LiL; < Unif{l,...,s}, (36)
i=1 i=1

independently of the trajectory. Here B, N count randomized blocks, while U counts burn-in steps
and V counts the steps after the first return action. We index the physical steps within this call
from zero.

The first U steps form the burn-in segment and reduce initialization error. Centering subsequent
rewards at J(6) removes an accumulated average-reward component whose product with the policy
score has zero expectation but can add substantial noise. Since J(f) is unknown, we estimate it
using the burn-in rewards:

—_

1 &

7 > R (37)

t=0

J =

Starting at time U, we continue under my for another V + 1 steps and use J as the baseline to form

the centered return .

Y =3 (Rysj—J). (38)
i=0

Multiplying this return by the score of its first action gives
g=SvY,  Su=Vglogme(Au | iv). (39)

14



The score Sy weights both the reward at time U and the subsequent rewards, accounting for
the effect of Ay on future populations. Since J is computed before Ay is drawn, the score-zero
identity (30) ensures that subtracting this baseline does not change the estimator’s mean. Every
quantity in (39) is computed from observed data and derivatives of the known policy family.

Each call uses U + V + 1 physical steps, with maximum length
n=sB+N)+1 (40)

All of these steps count toward the interaction budget and regret. The routine also retains (6,U, V)
and the full sequence of observations, actions, and rewards for the gradient-change procedure in
Section 6. The following subsections analyze the output g of Algorithm 1, first bounding its bias
relative to VJ(6) and then its second moment.

5.3 Uniform bias control

For fixed 6 € © and starting population x € D, let

f2(6) = E3[g],

where x is the population before burn-in and the expectation averages over all randomness in the
call. We first compute this mean, then bound its difference from V.J(#) uniformly over x.

Lemma 5.2 (Mean of the gradient estimate). The estimator in (39) satisfies
£2(0) = {QF [bo — (VP)Q3'ho } (). (41)

The proof is in Appendix C.1.

The baseline does not contribute to this mean. To see this, condition on U, V' and the history before
Ay is drawn, including fiyy. Both V and J are then fixed, while Sy has conditional mean zero
by (30). Hence R

E2[(V 4+ 1)SyJ] = 0.

This cancellation holds even though the baseline and the subsequent rewards come from the same
trajectory.

After removing the baseline from the expectation, (33) gives

fu(0) = E2[go v (uv)) = EY {(PoUge,v)(CU)} :

The second equality conditions on U,V and averages over the population reached after U burn-in
transitions. Substituting (33) and averaging over the independent lengths replaces P(,U and PQV by
Q{gg and Qév , respectively, yielding (41).

Using V.J(0) = vpby, we obtain

f2(0) = VJ(0) = (QFbo)(x) — voby — [QF (VP9)Q§ o) ().

The first difference is the initialization error remaining after burn-in. The final term is the error
from truncating the return. To bound these two terms, define

LO = LT + LuLﬂ—, Ho = DCPLO, (42)
Cy=GL+ Lp+ (¢G+ DLg)CpLy. (43)
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The regularity estimates established in Appendix B.2 give
Hf@HLip < Lo, ||h0||Lip < CpLy, Hb9||Lip < Cy.
They also give ||hg||lcoc < Hp, which will be used in the second-moment analysis.

Proposition 5.3 (Uniform gradient bias). For every 6 € ©,

sup || f:(0) — VJ(0)|| < epn = DCya? + GDCpLoa™ . (44)
z€D —— ———/

burn-in bias  return truncation

The proof is in Appendix B.2.

For the initialization error, apply Lemma 5.1 to by. For the return-truncation error, apply the
same lemma to hg, using vghg = 0. The score bound gives ||(VPp)v|loo < G||v]|0o, and QF does not
increase the supremum norm. Together, these estimates give (44).

Because the bound is uniform in both # and z, it also holds conditional on the history before
each call. This history may determine the chosen parameter and the distribution of the starting
population. Averaging over that conditional distribution preserves the bound. Thus no stationary
initialization or reset is required, provided each call draws fresh independent lengths and holds its
chosen parameter fixed throughout.

5.4 Second-moment control

We next bound the estimator’s second moment, which is needed for gradient tracking. By g = SyY
and the score bound ||Sy|| < G,
gl = lISull Y] < GY].

It therefore suffices to bound EZY2.

We obtain the required reward-sum bounds from the reward Poisson equation (20). For any segment
of length ¢ > 1 starting at time ¢, it gives the decomposition

-1 -1
> (Bi—J(0) = ho(p) — holpre) + Y Diya,
k=t h—t

where Ay == Ry — J(0) + ho(pg+1) — ho(ux) has conditional mean zero given the full history
before step k by the Poisson equation (Glynn and Meyn, 1996).

The endpoint difference is bounded in absolute value by 2Hj, and each martingale difference satisfies
|Agt+1] < 1+ 2Hj. Distinct martingale differences have zero cross moments, so their sum has
second moment at most /(1 + 2Hp)?. Combining these bounds using (a + b)? < 2a? + 2b* gives a
second-moment bound of C'r¢, uniformly over the starting population, where

Cr = 8HE +2(1 + 2Hy)%. (45)

Proposition 5.4 (Second moment of the gradient estimate). For every 6§ € © and starting population
r €D,
(sN +1)2

EOY? <Upn :=2CR |sN + 1+ 5

(46)

Consequently,
ES|gl1* <V = GUpN. (47)
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The proof, including the conditional reward-sum bound, is in Appendix C.2.

The two contributions in (46) follow from
V ~
ZRUﬂ—J ) = (V+1D(J] = J(0)).

The first term is the return centered at the true average reward, whose second moment is at most
Cr(sN +1). For the second term, applying the same reward-sum bound to the burn-in segment
gives o o
EL[(J - J(0)* | U] < F<

The baseline error is multiplied by V + 1, so its contribution to the second moment is at most
Cr(sN +1)?/B. Combining the two terms using (a — b)? < 2a? + 2b? yields (46), without requiring
independence between the two segments. In particular, the baseline cancellation used for bias
control does not eliminate the baseline’s contribution to the second moment.

With B = N = b and fixed structural constants, both terms in (46) are O(b): increasing the burn-in
along with the return prevents baseline error from contributing a quadratic term. Together with (44),
this gives geometrically decreasing bias O(27%), while the second moment and maximum call length
are O(b). Like the bias bound, the moment bound holds conditional on each call’s preceding history.
These conditional guarantees will control estimation errors as the policy is updated along the
continuing trajectory in Section 7.

6 Estimating Gradient Changes

Even when the estimates in Section 5 have small bias, each fresh estimate requires a trajectory
segment and remains noisy. We use gradient tracking to retain information from earlier gradient
estimates across policy updates. Since the previous estimate targets the gradient at the preceding
policy parameter, we adjust it using an estimate of the gradient change before combining it with a
fresh estimate in a weighted average. This section constructs that gradient-change estimate.

The correction and the fresh gradient estimate use separate trajectory segments. The correction’s
second-moment bound is proportional to the squared distance between the two parameters, allowing
small policy updates to keep its noise controlled. The construction follows the Hessian-aided
policy-gradient approach of Ganesh et al. (2025), applied to the finite-trajectory estimator of
Section 5

6.1 Construction of the gradient-change estimator
Fix endpoints 9,6 € O, write § = 6 — 1, and fix a starting population z. Recall that f,(0) = E2[g]

is the mean of GRADIENTESTIMATE. With D f, denoting its Jacobian with respect to the policy
parameter, the fundamental theorem of calculus gives

1
f2(0) — f2(¥) = /0 Df, (9 4 ud) § du.

Thus we can estimate the difference by sampling u ~ Unif [0, 1] and estimating the Jacobian-vector
product at 8 = 9 4+ ud. Convexity of © keeps this parameter feasible. Both endpoint means in this
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identity use the same starting population x, but the construction requires only one trajectory under
f. In an actual call, z is the current hidden population; the procedure need not observe or reset it.

To construct the Jacobian-vector estimate, consider a record collected under a fixed parameter 6,

and write
U+Vv

M, = Vglogmg(As | fir), Straj = Y St
=0

Here M; is the derivative of the policy score, and S is the score of the observation-action
trajectory likelihood. Changing 6 affects both the score factor in § = SyY and the law of the
observation—action record. Holding the recorded observations, actions, rewards, and lengths fixed
leaves Y with no explicit parameter dependence. Differentiating the score factor in SyyY contributes
Y My;6, while differentiating the trajectory likelihood contributes Y Sy (Siraj, 9). Together, these
terms give

Df.(0)6 = EL[Y (Myd + Sp(Sixaj, 0))] -

The trajectory score includes the burn-in actions because they affect the population at which the
return begins. The laws of U,V do not depend on the parameter, so the lengths contribute no
additional score term.

The proof in Appendix D.1 first replaces rewards by their conditional means from (3) before
differentiation, then uses conditional score identities to recover the displayed expression in observed
rewards. The replacement is confined to the proof, and no derivatives of the full reward distribution
are required. Algorithm 2 evaluates the resulting expression at the sampled intermediate parameter.

Algorithm 2 GRADIENTCHANGE(Y,0;s, B, N)
Require: Continuing trajectory; endpoints 1, € O; integers s, B, N > 1.
Ensure: Estimate v of V.J(0) — V.J(¥) and number of population interactions used.
1: Set § + 0 — 9.
2: Draw u ~ Unif[0, 1], independently of the past.
3: Set 6 < ¥ + ud.
Collect a trajectory under the intermediate policy.
4: Run GRADIENTESTIMATE(@; s, B, N), retaining its call record.
5: Retrieve U,V and the recorded observations, actions, and rewards from this call.
6: Compute Y using (37)-(38).
Compute the gradient-change estimate using the saved trajectory data.

7: Compute Sy for t =0,...,U + V, evaluated at 6.
U4V

8: Set Siraj Z St.
t=0
9: Compute the Hessian-vector product My, evaluated at 6.
10: Set v+ Y (MU(S + SU<Straj7 5))
11: return (0,U +V +1).

The call to GRADIENTESTIMATE under supplies the saved trajectory data used to compute . The
gradient estimate returned by this call targets the intermediate policy and is unused. Computing v
from these data requires no further population interactions, so the maximum cost of Algorithm 2 is
the same n = s(B + N) + 1 as in (40). Its second-derivative term uses a Hessian-vector product,
without forming or storing the full Hessian matrix.
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6.2 Bias and second-moment bounds

To control the tracking error, we need to quantify the correction’s bias relative to the true gradient
change and bound its second moment. We first analyze a Jacobian estimate at a fixed parameter,
then apply the result at the single sampled intermediate parameter. For a record collected under 6,
define the random matrix A that estimates the Jacobian D f,(6):

-~ T

A= Y(MU + SUStraj)' (48)
Algorithm 2 evaluates AS at 5, without forming the matrix. Here n and Up y are the maximum
record length and return-moment bound from (40) and (46).

Lemma 6.1 (A Jacobian estimate). For every fized starting population x and parameter 6,
EJA=Df.(0),  E|A[3, <W:= (M +nG*)UpN.

The proof is in Appendix D.1. By the lemma and the fundamental theorem of calculus, the
product A computed at the single sampled intermediate parameter is an unbiased estimate of
fz(0) — f2(9). The expectation includes both the parameter draw and the trajectory data. The
uniform gradient-bias bound (44) then controls its difference from the true stationary gradient
change.

Proposition 6.2 (Gradient-change bounds). Fiz the endpoints 9,0 € © before the call and a
starting population x. Write E, for expectation over the sampled parameter and the trajectory
collected under it. Then

Ee¥ = fo(0) — fe (). (49)

With W as in Lemma 6.1,
|E;0 — (VJ(0) — VJ(9))|| < 2eB,N, (50)
E.[9]* < Wl — 9. (51)

The proof is in Appendix D.2.

Combining (49) with the endpoint bias bound (44) gives (50): each endpoint contributes at most
ep,N- No derivative bound on the estimation bias is required.

For the second moment, the policy derivative bounds and the maximum record length give
15 < [Y1(IMullop + |1 Sull [[SewalD 161 < [Y (M +nG?)||3]|-

Applying (46) at the intermediate parameter yields (51). When B = N = b and the structural
constants are fixed, W = O(b?), but the moment bound is multiplied by [|# — 9||?. Section 7 uses
decreasing policy step sizes to exploit this factor.

Both bounds are uniform over endpoints and starting populations. They therefore remain valid
conditional on the history before a call, when that history determines the endpoints and the
distribution of the current population. Each call draws a fresh intermediate parameter and fresh
lengths and holds the intermediate parameter fixed while collecting its record.
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7 Policy Optimization and Regret

We combine the estimators of Sections 5 and 6 with gradient tracking and Frank—Wolfe updates.
We first state the additional condition that connects first-order improvement to global reward, then
analyze the updates and regret along the continuing trajectory. All interactions used for estimation
count toward regret.

7.1 Gradient domination

Accurate gradients alone do not guarantee global optimization of a nonconcave objective. On the
constrained domain O, the Frank—Wolfe gap measures the largest gain predicted by the gradient
over feasible parameter changes (Jaggi, 2013). We require this gain to control the remaining reward
gap.

Assumption 4 (Gradient domination by the Frank-Wolfe gap). There are known constants k > 1
and €geom > 0 such that, for every 6 € ©,

J*—J(0) < kG(0) + €geom, Ggo) = rgleaédVJ(Q), v—10). (52)

A measurable linear mazimizer over © s available.

The gap G(#) is nonnegative because v = 6 is feasible. If it vanishes, (52) places the policy within
€geom Of the best reward in the same fixed-m policy class. With zero error, this is the degree-one
gradient-domination condition of Bhandari and Russo (2024, Definition 2), written for reward
maximization.

Concavity of J implies (52) with x = 1 and €geom = 0, but is not necessary. Appendix E gives
sufficient conditions under partial observation, and Appendix F verifies them with x = 3 and zero
error for a nonconcave objective with noisy observations. The regret analysis uses Assumption 4
directly; it does not require that particular set of sufficient conditions. A nonzero €geom contributes
T'egeom to the bound.

The linear maximization oracle is a separate computational requirement: it returns a maximizer
of a supplied linear objective over ©. Boxes and simplices admit explicit maximizers with fixed
tie-breaking.

7.2 Policy updates and gradient tracking

We call each iteration of estimation and policy updating an epoch. At epoch k, we first collect a
correction Uy for the move from 6;_1 to 0y, then a fresh gradient estimate gi at 0. Each call uses
fresh randomization and continues from the population left by the preceding interactions.

Fix s as in (34) and block counts B, N > 1. Write
n=s(B+N)+1, ne = min{1, 2x/k},

where k is the constant in Assumption 4.

Starting from gg = 0 and 6y = 61, set

gk = (1 = 1/k)(gk—1 + Ux) + (1/k)Gr, (53)
wy, € argmax(gy, w),  Grrr = O + 1wy — O)- (54)
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The tracking update (53) combines the corrected estimate g1 + ¥k, which retains information
from earlier epochs, with a fresh estimate weighted by 1/k. At k = 1, the correction is zero and
g1 = g1- The Frank—Wolfe update (54) uses gi to select a maximizer of the linear objective and
takes a step toward it. Its convex-combination form keeps the iterates in ©.

Each call uses at most n physical steps. To give every epoch a fixed length, we continue 7, after
the two calls until exactly 2n steps have been used. This gives K = [T/(2n)] completed epochs
under a horizon of T steps. Algorithm 3 also specifies the policy used for any remaining steps.

Algorithm 3 Policy optimization on one continuing trajectory
Require: Integer horizon T" > 1, initial 6, € ©, integers s, B, N > 1,
step sizes ny € (0,1], and a linear maximizer over O.
Set Oy < 01, go < 0, n <« s(B+N)+1, K < [T/(2n)].
if K =0 then
Execute 0 for all T steps and stop.
end if
fork=1,...,K do
(U, £})) +— GRADIENTCHANGE(6}_1,6k; s, B, N).
(Gk, 49) + GRADIENTESTIMATE(fy; s, B, N).
Execute 0, for 2n — £} — Ei further steps.
gk (1= 1/K) (g + %) + (1/k)Gi.
Choose wy, € arg maxqyeco(gr, ).
Okq1 < O + ni(wi, — Op).
: end for
: Execute 0 for the remaining T — 2nK steps.

—_ s =

The two calls in an epoch generally start from different, dependent populations. Each satisfies
its bias and moment bounds conditional on its own preceding history. Recall that ¥ bounds the
second moment of a fresh estimate in (47), while W||0 — 0_1||> bounds that of the gradient-change
estimate in (51). These conditional bounds give the following tracking guarantee.

Lemma 7.1 (Gradient-tracking error). Let Dg = diam(©), and define o = \/V + 4x2DEZW. For
every completed epoch k,

1/2
(Bllgr — VI@R)[2) " <

(o2
— + ke .n. 55
<7 BN (55)

The proof is in Appendix G.1.

The first term controls the accumulated noise, including noise in the gradient-change estimates.
Multiplying (53) by k gives weight k — 1 to the correction at epoch k. For k > 2, the policy update
ensures ||0 —0r_1|| < 2kDg/(k—1). Consequently, (51) bounds the second moment of this weighted
correction by 4/@2D%W, while the fresh estimate contributes at most V. After subtracting each
contribution’s conditional mean given its preceding history, the cross moments vanish. Summing
these noise contributions and dividing by k gives the term o/ VE.

The bias contributions accumulate to the second term, kep n. We therefore choose the block counts
as a function of the horizon so that this term stays small throughout the run. The argument uses
the conditional bounds for each call and requires neither independent trajectories nor stationary
starting populations.
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7.3 Expected regret

To obtain a regret bound, we must account for both the quality of the policies used during learning
and the transient rewards collected while the population responds to them. Let ¢, denote the
parameter actually used at physical time ¢. We decompose expected regret as

T

T—1
ERegr= E) (J*=J()) + ED (J()—Ri) . (56)
t t=0

|
—

Il
=)

stationary reward shortfall  transient reward discrepancy

We bound the first term using policy improvement and the second using the Poisson equation, then
choose the trajectory lengths to control their sum. Both arguments require regularity across policy
parameters.

Regularity across policies. To compare differential values across policies, fix one reference
population pef and set

Rt (1) = ho () — ho(porer)-
This common normalization preserves the Poisson equation and gives ||hf | < D 1hollLip < Ho-

It lets us control the transient cost of policy changes through differences in hgef. These functions
are used only in the analysis. The following comparison also uses Cy, the bound on [|b||;, defined
in (43).

Lemma 7.2 (Regularity across policy parameters). Define L; = (M + G?)(1 + Hy) + 2GDCpC.
For all 0,9 € O,

115" — Rl < DCpCyll0 Bl (57)
|[J(0) = J(0)] < G(1+ Ho)ll9 - 0], (58)
IVI(9) = VI(O)| < Lylld =0l (59)

The proof is in Appendix B.3. The first bound controls changes in differential values and hence
transient rewards. The second controls the stationary loss from executing an intermediate parameter
during a gradient-change call. The third says that VJ is Lj-Lipschitz, which controls the error
in approximating an objective improvement by its first-order term. All three follow from the
environment, policy, and Poisson assumptions.

Bounding the stationary reward shortfall. We first control the reward gaps of the iterates 0.
The choice of wy, gives

(VJ(Or), wp — Ok) > G(0k) — Dollgr — VJ(0k)]|.

Thus the tracking error reduces the available linear gain by at most its norm times Dg. The
smoothness bound (59) controls the additional error from taking a finite step. Combining these
facts with Assumption 4 and Lemma 7.1, and writing a; = E[J* — J(0)], gives

k k
ag4+1 < (1 - 7]) ag + iﬁgeom
K K

L;D?
5 Ont.

+ nDe (\;E + kgB,N) +

For fixed structural constants, this recursion yields aj < €geom + O((1 4+ )/ Vk + ke B,N)-
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To bound the first term in (56), we must also account for the policies used to collect data. A
gradient-change call executes an intermediate parameter on the segment from 6;_1 to 0. By (58), its
stationary reward shortfall exceeds that of 0 by at most G(1+Hy)||0x—0k—1]|. The call uses at most n
interactions, and the entire epoch uses 2n. The step sizes give Y5, |6 — 6x_1 | < 26Dg(1 + log K)
for K > 1. For K > 1, summing the epoch costs and bounding the fewer than 2n remaining
interactions by 2n, we obtain

¢ n a O lo
IEZ J(¢r) <2 kzl k+O0(n(l +log K)) (60)

< Tegeom + O(n(l +o)WK +nep yK? +n(l + logK)) :

The second inequality sums the iterate bounds and uses 2nK < T. Appendix G.3 gives the recursion
argument and explicit constants.

Bounding the transient reward discrepancy. The second term in (56) compares stationary
rewards with those collected along the trajectory. Within a fixed-policy segment, the Poisson terms
telescope in expectation to an endpoint difference. At a policy change, the sum also contains
hfftf () — href(ut). By (57), its magnitude is at most DCpCy|[1)y — 14—1]|. Summing these
contributions gives the following bound.

Lemma 7.3 (Transient cost of changing policies). Suppose 1y € O is selected before the batch at
physical time t. Let TV = Z Hwt P—1]| be the total parameter variation along the interaction.

Then
T-1

‘E (J () — Ry)

t=0

< 2Hy + DCpC,E TV . (61)

The proof is in Appendix G.2. This comparison applies along the actual trajectory, including
the transient periods after policy updates. In our algorithm, the two parameter moves from
01 through the intermediate parameter to ) have total length ||0; — 6x_1||. Padding and the
remaining steps introduce no additional policy changes. For K > 1, the same step-size bound gives
TVr <2kDg(1 + log K). Substituting into (61) bounds the second term in (56) by

T—1
|E S () - )
t=0

<2Hy+2kDgDCpCy(1 +1log K) = O(1 + log K). (62)

Combining the bounds and choosing trajectory lengths. Substituting (60) and (62) into (56)
controls the total regret. Longer records reduce €p y but increase the interaction cost and estimator
moments. A logarithmic choice of block counts makes accumulated estimation bias negligible while
controlling these costs.

Theorem 7.4 (Expected regret). Suppose the model of Section 3 and Assumptions 1, 2, 3, and 4
hold, with known uniform upper bounds on their constants. Let C. = D(Cy + GCpLg) and set

B =N = by := max {1, [logy(max{1,C.}7%)| }. (63)

Use s from (34) and step sizes mi, = min{l,2k/k}. For fized structural constants, Algorithm 3
satisfies, from every initial hidden population,

ERegp < Tegeom + O(\/TlogQ(QT)). (64)
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The bound includes all gradient-change calls, gradient calls, burn-in, return, padding, and remaining
steps. If each physical step uses one independent evaluation sample, the total number of individual
samples is (m + 1)T.

The full proof and explicit constants are in Appendix G.3. The choice B = N = by ensures
ep.n < T73. For fixed structural constants, by = O(log(27T')), and the estimator bounds give

n=0(0br), V=0@br), W=00%), o=00.

For K > 1, the leading term in (60) satisfies

n(1+o)VK < (1+0)y/nT/2=0(NTh).

The two logarithmic factors therefore account jointly for the cost of collecting each record and
the noise in tracking the gradient. The accumulated estimation-bias term is negligible because
nep NK? < ep NT?/(4n). The intermediate-policy and remainder costs in (60) are O(n(1+log K)) =
O(log?(2T)), while the transient term in (62) is O(1 4+ logK). If K = 0, the direct bound
ERegr < T < 2n gives the same theorem without using the logarithmic epoch bounds.

When €geom = 0, the theorem gives sublinear expected regret, with average regret bounded by
O(Tﬁl/ 2 log2(2T)). For nonzero €geom, the average-regret bound is €geom plus this vanishing term.

Remark 7.5 (Information required by the schedule). The schedule uses a predetermined horizon and
supplied upper bounds on the structural constants, including Cp and x, to set the block counts
and step sizes. Policy derivative bounds can be obtained from the chosen policy family, while the
Poisson and gradient-domination bounds also require information about the environment.

8 Experiments

The experiments examine how estimator design affects learning along a single continuing trajectory.
El isolates the role of randomized durations when population laws are periodic. E2 compares
finite-window estimation with GPOMDP when rewards contain a delayed action effect. E3 evaluates
the complete algorithm, including its sampled gradient-change correction, as population and policy
dimensions increase. These runs assess finite-budget behavior under practical schedules.

Experimental protocol. Each run uses one continuing trajectory without resets, with m =1
and every interaction counted towards 1. Each reward comes from a fresh evaluation sample that
is independent of the policy observation conditional on the population. We report the policy gap
A(f) = J* — J(6) and conditional-mean regret in all experiments. Conditional-mean regret replaces
each sampled reward by its mean given the current population and deployed policy. Its expectation
equals that of (9). Latent states and exact objectives are used only for evaluation. Appendix H
gives full experimental details and results.

E1l: Randomized durations under periodic dynamics. We consider a population with a
contracting continuous coordinate and an alternating phase. We compare randomized burn-in and
return durations with durations fixed at their respective means, keeping the remaining algorithm
and interaction budget unchanged. At b = s = 2, fixing U = V = 3 retains a phase-dependent
estimation error that can reverse the gradient direction. Randomization cancels the phase-dependent
term in the mean gradient estimate. The randomized method learns from both initial phases. Fixed
durations perform better in the favorable phase; see Appendix H.2.
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Figure 2: E3 with d latent population coordinates and d policy parameters, using b = s = 2 and
T = 224, Left: conditional-mean cumulative regret. Right: policy gap as a percentage of its initial
value. Curves average 16 seeds; bands show pointwise 95% bootstrap confidence intervals.

E2: Finite-window estimation versus GPOMDP. In a model with an immediate cost and a
slightly larger delayed benefit, discounting can reverse the mean gradient direction. GPOMDP (Bax-
ter and Bartlett, 2001) therefore requires a long eligibility trace, a discounted sum of past policy
scores, to preserve the correct direction, increasing sensitivity to reward noise. A short finite
window captures the full delayed effect in this instance. We compare our complete algorithm with
GPOMDP estimates paired with either projected gradient updates or gradient averaging followed by
Frank—Wolfe updates. All three methods are tuned separately under the same interaction budget.
Our method achieves lower mean regret and final policy gap than both GPOMDP implementations;
see Table 3 in the appendix.

E3: Scaling population and policy dimensions. We study ring-coupled populations with
d € {10,50,100} latent coordinates and policy parameters. Policies use noisy observations, and
every run retains the sampled gradient-change correction. Figure 2 shows substantial policy-gap
reduction in all tested dimensions. For d = 100 and b = s = 2, the log—log slope of mean conditional
regret over [1'/2,T] is 0.499 (95% bootstrap interval [0.486,0.513]), consistent with approximately
square-root growth over this measured interval. These finite-budget runs use fixed block counts and
pilot-tuned schedules. The guarantee (64) uses horizon-dependent block counts (63) and the step
sizes specified in Section 7. Appendix H.4 gives the model, tuning protocol, and detailed results.

9 Conclusion

Our policy-gradient method learns along one continuing population trajectory using randomized
durations. Under regularity, a uniform Poisson inverse bound, and exact gradient domination, it
achieves 5(\/T ) expected regret against the best fixed policy in the chosen class, even when the
population law under a fixed policy does not converge at deterministic times. This guarantee uses
the calibrated schedule in Theorem 7.4, compares policies with the same observation budget, and
counts every interaction. We further give sufficient conditions for gradient domination under partial
observation and extend the bound to include T'egeorm, under approximate domination.

In the periodic example, randomized durations remove the phase-dependent bias in the gradient
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estimate. With delayed rewards, our method achieves lower mean regret and final policy gap than
both tested GPOMDP implementations. We also demonstrate learning with observation-dependent
policies up to 100 dimensions. A natural next step is to develop adaptive window and correction
schedules with guarantees requiring less prior knowledge of the structural constants.
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A compact map of the model and the analysis

This overview collects the main objects for reference, connecting the physical interaction to the
quantities used in the analysis and computed by the algorithm. The physical system always follows

pe — (Zia, o Zim) — e — Ay — e = Fue, Ay).

At each step, the learner also observes the reward R;. For a fixed policy parameter and the fixed
batch size m, the table summarizes the quantities used throughout the paper.

Object Role

Py Transition operator for the hidden population after averaging observa-
tion and action randomness.

vy Invariant law over population states.

J(0) Average reward of policy my at the fixed batch size m.

heg Differential value function, centered under vy, satisfying the average-
reward Bellman equation.

hgd The same differential value function shifted to vanish at a fixed reference
population, used to compare policies.

VJ(0) Immediate policy effect plus the future population-response effect.

Qo Transition operator after a uniformly drawn number of physical steps.

My Stationary law of the observation actually used by the policy.

By(- | ) Posterior population distribution given observation £ under policy my
in stationarity.

Qo9 Conditional mean of r(u,a) + hg(F(u,a)) given observation &, using
the posterior population law under 7y.

dg9 Best feasible improvement over the current action law at an observation,
evaluated under comparator policy my’s posterior.

Gg(o) Frank—Wolfe gap: best feasible first-order improvement in parameter
space.

g Trajectory estimate of the average-reward gradient.

A Estimate of the Jacobian of the finite-trajectory estimator’s mean.

The algorithm computes g and the required products of A with parameter differences using observable
rewards and policy derivatives. Primitive regularity and the Poisson inverse bound justify the
gradient-bias bound (44) and the second-moment bound (47) used in the analysis, without requiring
the learner to observe the population or its differential value.
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A Policy evaluation and the average-reward gradient

We first establish an invariant law using compactness and continuity, then use the Poisson inverse
to prove uniqueness. The resulting policy comparisons yield the policy-gradient and finite-return
identities of Section 4 without differentiating the invariant law.

A.1 Invariant law and normalized Poisson solutions

Proof of Proposition /4.1. Existence. Fix 6 € ©. We first show that Py preserves continuous
functions, which is the Feller property. Compactness of D then guarantees the existence of an
invariant probability.

We begin with a Lipschitz function f and two population states p,v € D. Draw m independent
pairs (Z;, Z!) from an optimal coupling of p and v, which exists by Villani (2009, Theorem 4.1),
and let &, ¢ be the corresponding empirical measures. Pairing the corresponding samples gives

BIWA(E,) < > Bdz(Zi, Z) = Wal,).
=1

Conditionally on these observations, optimally couple A ~ my(- | £) and A" ~ my(- | {). The coupling
can be chosen measurably in (£, ¢) by Villani (2009, Corollary 5.22). The policy regularity bound
(12) then yields

E[d.A(Av A/) | ga C] < wal(fv C)v ]EdA(Aa A/) < LW (H’ V)'
Using the transition bound (10), we obtain

((Pof) () = (R f)W)] = [BLf(F(p, A)) = f(F (v, A))]]
< HfHLip EWl(F(/L7A)7F(V’ A/))

< HfHLip [qu (Ma V) + LaEd.A(Av A/)}
< @+ LaLln) ([ fllp Walp,v).

Thus Py f is Lipschitz, with || Ppf||r;, < (¢ + LaLx) || fllLip-

Now let f be any continuous function on D. Since D is a compact metric space, there are Lipschitz
functions f, converging uniformly to f: the Lipschitz functions form an algebra containing constants
and separating points, so the Stone—Weierstrass theorem applies (Rudin, 1976, Theorem 7.32).
Averaging preserves the uniform approximation, since ||Pyfr, — Pof|loo < |lfn — flloc — 0. Each
Py f, is Lipschitz by the preceding argument and hence continuous. Their uniform limit Py f is
therefore continuous as well. Since D is compact, the Cesaro averages of the transition laws are
tight. The Feller property therefore yields an invariant probability measure by Meyn and Tweedie
(1993, Theorem 12.0.1(i)).

Uniqueness of the invariant law. We prove uniqueness by showing that any two invariant
probabilities give the same expectation for each Lipschitz function. Fix a Lipschitz function f.
By Assumption 3, I — Py is invertible on Lip(D). Hence there is a Lipschitz function h such that
[h — Pyh] = [f]. Equality in this quotient space means equality up to an additive constant. Thus,
for some ¢ € R, h — Pyh = f — ¢. Here, h and c are chosen before selecting an invariant probability.

Let A be any invariant probability for Py. Integrating the preceding identity against A and using
invariance, we obtain 0 = Ah — A(Pyh) = Af — c¢. Therefore, every invariant probability has the same
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expectation ¢ of f. Since this holds for every Lipschitz function, uniform approximation extends the
equality to all continuous functions. These determine probability measures on the compact metric
space D (Billingsley, 1999, Theorem 1.2), so the invariant probability is unique. We denote it by vp.
The same calculation also identifies c = vy f, so h — Pph = f — vy f.

Uniqueness of the normalized Poisson solution. Adding a constant to h leaves the Poisson
equation unchanged. We remove this ambiguity by imposing vyh = 0, which can always be achieved
by replacing h with h — vgh.

To see why the normalized solution is unique, let hy and ho be two such solutions. Subtracting their
equations gives (I — Py)(h1 — h2) = 0. Injectivity of I — Py on the quotient implies that h; — hg is
constant. Since both solutions have zero vy-mean, this constant is zero, and hence h1 = ho.

The inverse bound (18) directly controls the Lipschitz seminorm, giving [|A[|;, < Cp [|f|ly;,- To
obtain an absolute bound on h, we additionally use its zero-mean normalization. For every u € D,

this gives A1) = Jp (1) — ()] vo( dg). Since ()~ ()| < [l W (s ) and Wi (1, 1) < D,
we obtain |h(u)| < D|[hlly;, < DCp || fl1;,- Taking the supremum over p completes the proof. [

For the reward solution hy = Ry7y, take expectations in the reward Poisson equation (20). Using
the reward mean (6) and the transition identity (5) gives

B, [Re — J(0)] = B [Fo(ie) — J(0)] = Efyy [ho(pe) — ho(per1)]-
Summing over t = 0,..., N — 1 makes the expected differential values telescope, leaving the two
endpoints in (21).
A.2 Comparing two fixed policies
Proof of Lemma 4.2. Integrate (20) under vy. Since vyPy = vy,
vty — J(0) = vg(Py — Py)hy.
Adding vy(ry — 7g) to both sides gives (22). d

The general Poisson equation (19) similarly expresses changes in stationary expectations through
the transition operator, without differentiating the invariant law. Integrating (I — Pp)Rof = f —vof
under vy gives

(vog —vp)f =vo(I — Py)Rof = vo(Py — Py)Rof,

where the last equality uses vyPy = vy. This proves (23).

A.3 The average-reward gradient

Proof of Theorem /.3. We first control how the policy changes with its parameter. The score bound
(13) gives, for every observation &,

[ Ivmaa Ol da= [ IViogmo(al &)l mo(a| ) da <G,
A A

since the policy density integrates to one.
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For 6,9 € ©, let 6, = 0 + u(¥ — ), u € [0,1]. By the continuous policy differentiability in
Assumption 2, the fundamental theorem of calculus along this segment gives the following identity
in £1(da):

1
mola|©) = molal €) = [ (Vmo,(a]€),9-0) du.
Taking absolute values and integrating over actions therefore yields

1
[ Imotal © —=moa| O da <o =6] [ [ [Vm.(a] )] da du< Gl o).
A 0 JA

For a fixed population p, the observation law O,,(- | 1) does not depend on the policy parameter.
Averaging the preceding bound over observations gives

/Alpqs(a | 1) = pola| p)] da < /(9 [/Alm(a [ €) —mo(a | &) da] Om(dE | p) < G0 -]

m

Finally, for any bounded function g,

(P = Po)) ()] = | [ 9P (1,0 po(a | 1) = pafa | ) da

< gl |, Ipo(a | 1) = pota | w)] da < Gllgluc]? 0.

Taking the supremum over p gives ||[(Py — Pp)glloc < G||g|loc]|? — 0]|. Combining it with (23) and
the Poisson solution bound from (19) gives, for every Lipschitz f,

[(vo —v9) f] < GlIRoflloollV = 0] < GDCp || fliip, 19 = 0. (65)

Now fix 0 and a feasible direction v € RP. Let € tend to zero through nonzero values for which
0 + ev € ©. Collect the one-step reward and transition difference quotients in

Toyev —T0  Potev — P
fe = - + - hg.

Here hy remains fixed as € varies. Applying (22) with comparator parameter 6 + ev and dividing by
€ gives

J(0+ev) — J(0)

= V6+svf€~

We now justify the uniform first-order approximation of the policy density. Differentiating Vg =
moV log mg gives V2mg = mp[V2log g + (V1ogme)(Vlogmy) T]. Since the density integrates to one,
the score and Hessian bounds (13)—(14) imply [, ||[V*m(a | €)|lop da < M + G?, uniformly over
parameters and observations. Taylor’s formula with integral remainder in £!( da) therefore yields

sup/

¢ Ja
2 ! 2

< fellol*sup /0 (1-u) /,4 192 e (@ | €)]lop da du

< (M + G¥)el|lv||> — 0.

To+ev(a | §) = mo(a|§)
€

—(Vmg(a | £),v)| da

Multiplying this error by the bounded function r(u, a)+hg(F (1, a)) and averaging over the parameter-
independent observation law preserves uniform convergence. Hence || f: — (bg, v)||cc —> O.
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To control the change in the invariant law, we need a Lipschitz test function. The state-regularity
bounds (67), proved in Appendix B.2, imply that (bg, v) is Lipschitz. We can therefore apply (65)
to this fixed function. Separating the change in the function from the change in its averaging law,
we obtain

[Votevfe — vo(bo, v)| < ||fe = (bg, V) [loc + [(Vo4e0 — Vo) (bo, v)| — 0.

Thus the directional derivative is vy(bg,v). Uniformity over unit directions gives the gradient
formula. Appendix B proves gradient Lipschitz continuity and extends the argument to boundary
parameters. [

A.4 Representing the gradient with policy scores

The chain-rule identity in Section 4.4 converts density derivatives into observable scores. We give
the intermediate integrations for (27)—(29).

At a fixed population p, the conditional observation law O,,(- | ) is independent of #. Since the
next display averages only over observations drawn from this law, its expectations need no policy
superscript. Applying the chain-rule identity to (4), with differentiation under the expectation
justified by Assumption 2, gives

Vpo(a | p) = VE[rg(a | fir) | pe = p) = E[Vmg(a | fie) | pe = p]
= Elmg(a | 2e)Viegmo(a | fi) | pe = pl-

Integrating against the policy density my(a | £) is equivalent to taking an expectation over an action
drawn from that policy. For example, differentiating (6) gives

Vo) =E| [ [V1ogmala | fu)r(s ] mofa | ) da

e = u} = E0[Syr(u, Ar) | e = p.

The conditional reward model (3) lets us replace r(u, A;) by Ry inside this expectation. Applying
the same argument to hg(F'(u,a)), with hy held fixed, gives the corresponding transition derivative.
The two resulting expectations are precisely (27)—(28). Averaging their sum under vy and using
(25) gives (29). The zero-mean score identity (30) then allows subtraction of the action-independent
baseline J(6) + hg(ut), giving (32).

A.5 The finite-return representation

Fix 6, 1o = x, and an integer £ > 0. Recall from (27)—(28) that bg(z) = E2[So{ Ry + he(u1)}]. We
express hg(p1) through rewards over the next ¢ decisions by unfolding its Poisson equation.
Conditionally on jig, Ay, the next population is u; = F(x, Ag). For £ > 1, applying the finite-horizon
comparison (21) from g1, together with the Markov property and conditional reward mean (3),
gives

¢
ho(pn) = ES | > (Rj — J(0)) + ho(per1) | flo, Ao
i=1

For ¢ = 0, the reward sum is empty and the identity reduces to hg(p1) = ho(p1). The differential
value at the next population thus equals the expected centered return plus the expected differential
value at the endpoint.
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Since Sy is determined by jig, Ag, we can multiply this identity by Sy and then take expectations.
The term £.J(0) disappears because E? Sy = 0 by (30). Adding the immediate-reward contribution
from the expression for bg(z) above gives

= by(z) — EL[Soho(pe+1)].

V4
So Y R;

=0

0
Eac

For the operator form in (33), condition on the first observation and action: the expected endpoint
differential value is (P§hg)(F(z, Ag)). Applying the score identity (28) differentiates the first action
distribution while holding this continuation function fixed:

E{[Sohe(pie41)] = [(V Pg) Pihg) ().

This proves (33).

The mean gg¢(z) of the score-weighted return also has the finite-sum representation

-1
go0(z) = Vrg(z) + l(vpe) > Péfrel (z).
k=0

Indeed, the sum inside the brackets is the expected reward over ¢ decisions starting from the next
population. Here V P, differentiates only the first transition, holding the continuation function fixed,
because the estimator uses only the first score Sg. When ¢ = 0, the future-reward sum is empty and
the estimator reduces to SgRy.

B Regularity, randomized durations, and policy sensitivity

This appendix proves the randomized-endpoint and gradient-bias bounds of Section 5, together with
the parameter regularity used in Section 7. Constants are defined in (42)—(43) and Lemma 7.2.

B.1 Accuracy at randomized endpoints

The following proof of Lemma 5.1 separates the sup-norm bound for a difference of Markov operators
from the Lipschitz bound for the Poisson inverse.

Proof of Lemma 5.1. Fix 6. We first reduce the claim to centered functions. Replacing f by f—vpf
preserves its Lipschitz seminorm and gives Qg( f—uvaf) = Qg f — vy f, since QQy preserves constants.
It therefore suffices to consider vy f = 0. The operators Py, Qg, Ry all preserve centered Lipschitz
functions.

We use the Poisson equation (I — Py)Rgf = f to simplify the time average:

1< 1< Py — Pt
Qof = ; Y Pi(I—-Py)Rof == (Ps— Py Rof = % Rof.
(=1

S =

The intermediate terms cancel, leaving only the two endpoints. Defining H := (P — POSH) /s, we
obtain Qg = HRy on centered Lipschitz functions.
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To control repeated randomized blocks, we would like to write Qg = HRY, so that the two factors
can be bounded separately. This requires showing that H and Ry commute. First, PyRyf satisfies

(I — Py)PyRof = Py(I — Py)Rof = Py, v PyRof = voRef = 0.

Thus PyRyf and Ry Py f solve the same normalized Poisson equation. Uniqueness from Proposi-
tion 4.1 gives PyRygf = RyPyf. Consequently, Ry commutes with every power of Py, and hence
with H. We may therefore write Q4f = HR}f.

We now control H in the sup norm and Ry in the Lipschitz seminorm. For any bounded g, Markov
operators satisfy ||PF gl < [|glco, SO

= [Pagllos + 1175 gllos _ 2

[Hglloo < < ~llglleo-
S S

Iterating gives || H%g||oo < (2/5)°||g/lco- Repeated application of the Poisson inverse bound likewise

gives HRngLip < Cg ”fH—Lip'

To combine these bounds, we use the zero-mean normalization to pass from the Lipschitz seminorm
to the sup norm. Since ngZf =0,

(RF)(@) = [IREN) (@)~ (RES) )] vol dy)
Using W1 (z,y) < D gives | R f|loc < D HRngLip. Therefore,

1Q6f o = 1H R oo
< (2/9)"IRG flloo
< D2Cp/s)" | fllLip
= D || flysp < D27 [ flluyy-

Applying this result to f — vy f proves (35). O

B.2 State regularity and gradient-estimation bias

The coupling used in the proof of Proposition 4.1 gives the one-step transition bound (17). Applying
the reward regularity bound (11) to the same coupled samples and actions gives the corresponding
reward bound:

1B fllLip < (@4 LaLla) | fllnip > NI70llLip < Lo (66)
The proof below also establishes the parameter-derivative bounds

I(VP) flluip < (4G + DLB) | fllup > 1V7olley, < GLr + L. (67)

Bounds (66) and (67) control the Lipschitz constant of the gradient integrand and, together with
Lemma 5.1, the two sources of estimator bias.

Proof of Proposition 5.3. The reward Lipschitz bound (16) and the Poisson solution bounds (19)
give [|hgllp;, < CpLo and |[hgllec < DCpLo = Ho. It remains to control the Lipschitz seminorm of
bg, which requires bounds on the parameter derivatives.
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Averaging the score bound (13) over observations, using the derivative representation in Appendix A.4,
gives [, [|Vpg(a | z)|| da < G. For populations z,y € D, use the empirical-observation coupling
from Appendix A.1, which satisfies EW; (€, () < Wi(z,y). The derivative bound (15) then gives

J I1po(a | 2) = Vpola | 9)] da < E| [ |Vmo(a|©) - Vmo(a | O da
< LgEW1(§,¢) < LgWi(z,y).
These two estimates control how the transition derivative varies with the population. Let f be

Lipschitz and fix a reference population z..s € D. Because [, Vpy(a | x) da = 0, subtracting the
constant f(zyef) does not change (VFy)f. We can therefore write

(VP f)(x) = (VP )ly) = / [f(F(x,a)) = f(F(y,a))] Vpe(a | x) da

A
+ /A F(F(y,a)) — f(ret)] [Vo(a | 2) — Vpg(a | )] da.

The first integral changes the population while keeping the action fixed. By (10) and the integrated
score bound above, its norm is at most ¢G || f||;, Wi(z,y). For the second integral, the diameter
bound gives | f(F(y,a)) = f(@rer)| < D || fll1;p- Its norm is consequently at most DL || f{|1;, Wi(z, y).
Together, these estimates give [|(VF)f|lp;, < (¢G + DLp) || fllLip-

Applying the same splitting to V7g(z) = [, r(z,a) Vpg(a | ) da gives
IVig(x) = Vig(y)|| < (GLr + Lp)Wi(z,y).
Here the first term uses the population sensitivity in (11), and the second uses 0 < r < 1. Thus

1b0lLip < IVTollLi, + 1V Po)hollyy, < GLy + Lp + (G + DLp)CpLo = Cy.

We can now bound the two bias terms. Applying Lemma 5.1 to by gives
1QF bo — vabsllco < Da” ||y, < DCya®.

For vector-valued by, this follows by applying the scalar lemma to every unit-vector projection.

For the return tail, the score bound (13) implies ||[(VFPy)f|lco < G| f|loo for every bounded scalar
function f. Also, Qf , being a Markov operator, does not increase the sup norm. Since vghg = 0,

1QF (VP)@p holloe < GllQ§ hellsc < GDa™ ||y, < GDCpLoa™.
Adding the two bounds proves (44). O

B.3 Regularity across policy parameters

Before proving Lemma 7.2, we record some consequences of the policy score and Hessian bounds.
Differentiating Vmyg = mpV log g once more and applying the product rule gives

Ving = myV2logmg + (Viog mp)(Vmg) T = me{V?logmy + (Vlogmy)(Vlogmy) ' }.

Taking norms, using the score and Hessian bounds (13)—(14), and integrating the policy density,
whose total mass is one, gives the following bounds. The reward bound also uses 0 < r < 1:

I(VPo) flloo < G liflloo

|(v2R) | < M 4G IFls. ||9200]_ <M+ (68)
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Proof of Lemma 7.2. We first compare the two differential value functions. Let § = ¢ — 6. Collect
the reward and transition changes in the scalar function a : D — R:

a =7y — 79+ (Py — Pp)hiet.

Integrating the uniform derivative bounds (67) along the segment joining 6 and 1, while holding
hgef fixed, yields
lallLip < (GLr + Lp + (¢G + DLp)CpLo)||d]] = Cy 4]

Subtracting the reward Poisson equations (20) gives
(I = Py)(h§" — i) = a— (J(9) = J (9)).

The performance-difference identity (22) identifies the constant on the right as vya. Both differential
value functions vanish at p.f, so uniqueness of the Poisson solution up to a constant implies

hgef _ hgef = Rya — (Rﬁa) (Mref)'

Consequently,
115" = 1Tl < DCp Jlallyy, < DCpCylld]l.
This proves (57).

The score representation (29) and the bounds on rewards and the differential value function give
IVJ(0)| < G(1+ Hp). Integration along the parameter segment proves (58).

It remains to control changes in the gradient. The density Hessian identity above gives, after
averaging over observations,

/A 1V2ps(a | 2)lop da < M + G2.
Applying the fundamental theorem of calculus once more,

sup [ 19pa(a | 2) = Vpoa | @) da < (M + G)]a].

Since (VFy)1 = 0, we may write the gradient integrand using the reference-normalized differential
value function:

by = Vig + (VPy)hif™.

The preceding density bound, 0 < r < 1, the transition derivative bound in (68), and (57) therefore
give
1o — bolloo < ((M + G*)(1 + Ho) + GDCpCy) 4]

Finally, decompose the gradient difference as
VJ(W) —VJ(0) =vy(by — bg) + (vyg — vp)bg.

The first term is controlled by the preceding sup-norm bound. For the second, the stationary
perturbation bound (65) and ||bg||;, < Cy give

[(v9 —ve)boll < GDCpCy||6].

For vector-valued functions this follows by applying the scalar bound to each unit-vector projection.
Adding the two bounds proves (59). O
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The same Poisson inverse argument also gives the Lipschitz-seminorm counterpart of (57):

|t — hiet b < CpCy 10— 6.
The bounds used above also give

ol < Cor libollo < GO+ Ho).

The uniform bounds (67) supply the state regularity used in the directional-limit argument in
Appendix A.3. Finite-trajectory differentiation is justified separately in Appendix D.1.

For boundary parameters, integrating the first-derivative bounds along parameter segments gives
continuity in the operator norm on Lip(D), without requiring differentiability in that norm. The
primitive conditions hold on a neighborhood of ©. For ¢ sufficiently close to § € ©, |(I —
Py)~Y(Py — Py)|| < 1 in this operator norm. The Neumann-series perturbation argument (Rudin,
1991, Theorem 10.7) therefore extends invertibility to a smaller neighborhood of ©. The invariant-law
construction and policy-gradient proof then apply on this neighborhood, giving ordinary parameter
derivatives at boundary points of ©.

C Mean and second moments of the gradient estimate

The mean calculation for (39) combines baseline cancellation with randomized endpoints. Poisson
reward-sum bounds control the second moment, allowing dependence between the burn-in baseline
and the return.

C.1 Mean of the score-weighted return

Proof of Lemma 5.2. We first remove the baseline from the expectation. Let Gy contain all sampled
lengths, the interaction history before step U, and the empirical observation jiy7, but not the action
Ay. Both J and V are determined by this information. The zero-mean score argument in (30) gives
E%[Sy | Gu] = 0. Consequently,

ES[Su(V +1)J] =BG |(V + DT E[Su | Gu]] = 0.

Thus subtracting the baseline does not change the estimator’s mean, without assuming that J is
unbiased for J(6) or independent of the later rewards.

The cancellation also holds conditional on U = v and V' = ¢. The first u decisions bring the
population from x to u,. Conditional on this population and the preceding history, the subsequent
score-weighted return has mean gg (i), defined in (33). Averaging over p,, gives

ESfG I U =uV =0 =Elgoe() | U=V =1] = (Pgos)(x).
Using the finite-return identity (33), this becomes
BI[G|U =u,V =0 = { Py [by — (VP) Pfho| } ().

It remains to average over the lengths. By (36) and the definition of Qg in (34),
E[F{]=QF, E[F)]=07.

Averaging the conditional-mean formula over the independent lengths U, V' gives (41). The operator
order follows the trajectory: Qf accounts for burn-in, V Py for the action at time U, and Qév for
the subsequent return steps. O
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C.2 Reward sums and the estimator second moment

The reward Poisson equation turns the centered reward sum into a bounded endpoint difference
plus a sum of martingale differences. This decomposition applies from every starting population.

Proof of Proposition 5.4. Fix the policy parameter 6 and starting population x. Let F; contain the
population at time ¢, the preceding history, and all independently pre-drawn lengths, but not the
current observation, action, or reward. This filtration is used only for analysis; the learner need not
observe the population.

Define Ayyq := Ry — J(0) + ho(pe+1) — ho(pt). The reward Poisson equation (20) gives

E[Avir | Fi] = o) — J(6) + (Poh) (pie) — haljae) = 0,
Agir] < [Re = J(O)] + |ha(ues1)| + |ha(pue)| < 1+ 2Ho.

The second line uses Ry, J(0) € [0,1] and ||hg||cc < Hy. For t < i < j, the martingale-difference
property implies Eg [AH-IA]'—H ‘ ft] = Eg [Ai—HEZ[A]’—H ‘ .FJ] | ft] =0.

Consequently, for any integer £ > 1,

2
E9

T

Fi

t+0—1
( > (Be— J(@))

k=t

2

t+4—1
= E] (he(ut) — ho(pere) + D Ak+1>

k=t

|

2

-1
< 8Hj + 2E < Z Ak+1> Fi
k=t
-1
s+ S BAL | A
k=t

< 8HZ + 20(1 + 2Hy)? < Cgt.

Here the first equality follows by telescoping the differential values; the first inequality uses
(a +b)? < 2a® + 2b? and the endpoint bound 2Hy; the next equality uses the vanishing cross terms.
The final inequalities use the bound on Ay, £ > 1, and the definition of Cr in (45). This estimate
is uniform over the population and preceding history.

Now condition on U = u,V = v. Set A := Y¢%(R, — J(#)) and C := Y2} (R, — J(#)). Since
J — J(0) = C/u, we have Y = A — (v + 1)C/u, and hence

2
EZ[Y2|U=u,V:v]:E§[(A”:10)

U:u,V:v]

12
< 2E2[A? | U:u,V:v]+2ME§[CQ | U =u,V =]

02
(v+1)2
w2

SQCR<’U+1)+2 CRU

12
zchlv+1+(vJ;)
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The first inequality requires no independence between A and C. The second applies the preceding
reward-sum bound to the two segments, averaging over the history at time w for the return segment.
Conditioning on the lengths is valid because they are drawn independently of the trajectory.

Finally,
1 2
B0v? < 20 E) |V 41+ LD
N +1)?
< 2CR 8N+1+(S-;) :Z/{B,Na
E; g% = ES [ Su|*Y?] < GPEZY? < GUp v =V,
where we used U > B, V +1 < sN + 1, and ||Sy|| < G. These are the bounds (46)—(47). O

In particular, the conditional bound for the burn-in sum in this proof gives the baseline mean-squared
error EY(J — J(0))? < Cr/B. This estimate does not require stationary initialization.

D Likelihood-ratio differentiation and gradient differences

Differentiating the finite-trajectory mean f, gives an unbiased Jacobian estimator. We evaluate this
estimator at a single uniformly sampled intermediate parameter and multiply it by 8 — ¢ to estimate
fz(0) — f2(0¥) without bias. Replacing rewards by their conditional means before differentiation
avoids assumptions on derivatives of the full reward distribution.

D.1 The observable Jacobian estimator

Proof of Lemma 6.1. For the observable estimate (48), fix the starting population = and the lengths
U =u,V =v. Until we average over the lengths below, write E for EY[- | U = u,V = v]. Baseline
cancellation and the conditional reward model give fg.,,(0) = E[g] = Z“H’E[ Sur(pj, Aj)]. We
first differentiate these mean-reward contributions, then compare the result with the observable
estimator.

For j > u, let 7; = (fo, Ao, - - ., [i;, A;j). Fixing this record and z fixes the populations through
fe1 = F(pe, Ay), so (1) := r(p;, Aj) has no further dependence on §. Choose a fixed reference
parameter 6, in a sufficiently small convex neighborhood where the policy bounds hold, and let \;
be its record law from x. Common positive support gives the likelihood ratio

§ N

mo(Ae | fir)

a00,(m5) = || — =5
Y tH)Weo(AtWt)

Vg log gp,;(7;) Zve log mo (A | fir) ZSu
t=0

J
Voqo,i(75) = a9,5(75) Z St-
=0

The first equality follows from the sequential sampling law: the observation kernels are identical
under both parameters when the preceding action record is fixed. The remaining equalities follow
by differentiating the log likelihood.
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With the record held fixed, Dy.S,, = M,. The product rule therefore yields
DQE[SU’I“]'] = DQ\/SUT]‘QQJ‘ d)\]

= /Tj |:Muq9,j + SU(VQQQJ)T} d)\j

J
:/rj (Mu—i—SuZStT) go.j d);

t=0

:E[rj (Mu+5uzjjsf)] :

The second equality differentiates the explicit score and the record density separately; the third
substitutes the likelihood derivative. The record length is finite, and the bounded policy scores bound
its likelihood ratio locally. Together with the uniform derivative bounds, this justifies differentiation
under the integral. Summing over rewards gives

utv 7

S (Mu+Squj)]. (69)
Jj=u t=0

Df:r:;u,v (9) =E

To recover this expression from /Al, let G; contain the sampled lengths, the preceding history, and [i,
but not A;. Differentiating the action-density normalization once and twice gives

E[S: | G] = /Aveﬂe(a | ir) da = Vg1 =0,
E[Mt + StStT ‘ Qt] = /Avgﬂ’g(a | ﬁt) da = Vgl =0.

The second line uses V2my = m9[V? log mp+ (V log mp)(V log mp) ']. Assumption 2 justifies exchanging
derivatives and integrals.

For each j > u, scores after time j contribute zero: E[R;S,S,'] = E[R;S,E[S, | Gi]] =0 for t > j.
Consequently,

Ele (Mu—l—Su%)S;)]

t=0

[ j
=E|R; (Mu—l—SuZStT)]

t=0

[ j
=E Tj (MU—FSUZS;—)] .

t=0
The first equality removes the future scores using their conditional zero means. In the second,
the remaining coefficient is determined before R; is observed, so the conditional reward model (3)
replaces R; by r;.
The baseline also contributes zero. Since J is known before Ay, the two conditional score identities
imply
E[JS.S; ]
E[JS.S, ]
E[J(M, + SuS, )]

E[JE[S, | Gu)S;] =0, t<u,
E[JS.E[S] | G/]] = 0, t> u,
E[JE[M, + S.S, | G.]] = 0.
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The first two lines condition on the history before the later action; the final line combines the
Hessian with the same-time score product. Thus, expanding Y = E”+” R;—(v+1)J and using (69),

we obtain
u+v u+v
ZR (v+1)J (Mu+SuZStT>

t=0

u+v

_ZIE r) (M + Sy Z&)
Restoring the expectation over lengths gives

EYA = Epy[Dfruv(0)] = DeEuv|[frvv(0)] = Df.(6),

= Dfx;u,v(e) .

where differentiation commutes with averaging because the length distribution has finite support
and is independent of 6.

Finally, the call contains at most n decisions, so ||Siraj|| < nG. Hence
B A2, < B2 Y2 (1Mullop + 150 1Seel)?]
< (M +nG*)*Ey?
< (M +nG*)*Up,N = W.

The first inequality uses the triangle inequality and the operator norm of a rank-one matrix; the
second uses the policy derivative bounds; the last applies Proposition 5.4. O

D.2 Integrating along the policy-parameter segment

Proof of Proposition 6.2. Let § = #—1. Conditional on u, Lemma 6.1 gives E;[v | u] = D fz(94+ud)é.
Taking expectation over the single uniformly sampled v and applying the fundamental theorem of
calculus along the parameter segment,

Bo = [ DA+ ud)d du= £.(0) - £.(9)

The same hypothetical starting population z is held fixed throughout this identity. It does not
require collecting two trajectories from .

Subtracting the desired gradient difference now gives

E,0 = (VJ(0) = V() = (f2(0) = VJ(0)) = (fo(9) = V(D).

Each endpoint error is bounded by ep v, which proves (50). No derivative of the estimator bias is
required.

Finally, conditional on w,
E:[[[01% | u] < Eo[l|AGll2, [ ulll8]* < Wio)>.
Averaging proves (51). O

The bias bound (50) is uniform in the endpoints. The trajectory lengths are chosen to make ep n
small enough to control its accumulation over repeated calls.
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E Gradient domination under partial observation

We give sufficient conditions for the gradient-domination inequality (52). The proof connects
two comparisons. The performance-difference identity bounds the global reward gap by local
improvements evaluated under the optimal policy. Surrogate concavity and policy-improvement
closure bound local improvements under the current policy by the Frank—Wolfe gap. Posterior
transfer and observation coverage connect these two evaluations: they control, respectively, which
hidden populations an observation represents and how frequently that observation occurs.

The posterior laws and local improvement gaps below are used to verify the guarantee; the learner
need not estimate them. Remark F.2 covers coarser observation summaries.

E.1 Improvements available from an observation

Fix a current policy 7y and a comparator my. We first express J(9) — J(6) in terms of action changes
at individual observations. Taking the comparator to be optimal will then bound the remaining
reward gap.

The same batch £ can arise from different hidden populations, but the policy must use the same
action distribution whenever it sees that batch. We therefore condition the population on the
observation before comparing actions. Let My be the stationary observation law and By(- | £) the
conditional law of the population given & under my.! The joint law can then be written in either
order:

Ly(dp, d§) = v9(dp)Om(dE | 1) = By(du [ §)My(dS). (70)

In the observation-first order, My gives the frequency of each observation and By(- | £) gives the
weights on populations consistent with it. Changing the policy can change both laws through vy,
even though the sampling kernel O, is fixed. These stationary conditional laws are used only in the
analysis. For finite observation spaces, My(&) denotes the mass at &.

At a fixed observation ¢ and action a, the density difference my(a | £) — mg(a | ) does not depend
on p. Averaging the immediate reward and the next population’s differential value under By(- | £)
therefore defines the conditional action value

Quo(€:0) = [ [rlun.a)+ ho(F (. @)l Bal du | )

The two subscripts have different roles: 0 fixes the differential value used to evaluate future effects,
while ¥ selects the posterior weights on hidden populations.

Lemma E.1 (Performance difference conditioned on the observation). For every 6,9 € ©,
1) = 30) = [ Ma(d9) [ Quale,a) (rola | ) = mo(a | ] da. ()

Proof. At a fixed population p, combine the integrated reward and transition differences using (6)
and (5), keeping hy fixed:

o) = To(1) + [(Py — Po)he] (1) = /A[T(M a) + ho(F(p, a))llps(a | p) —pola | p)] da. (72)

!'Empirical observations take values in the compact image of Z™ under the empirical-measure map in (2). This
image and the compact population space are standard Borel, so a regular conditional law exists (Kallenberg, 2002,
Theorem 6.3).
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Expand the action densities in (72) using (4), then average under vy. The performance-difference
identity (22) gives

I@0) = 3(0) = [vo(dw) [ 0u(ag | w) [ [pa) +ho(F.a)fra(a | €) = mo(a ] €)] da.

Use (70) to condition this joint law on £. Both action laws depend only on £, so averaging over u
replaces the reward and differential-value term by Qg (&, a), proving the identity. Bounded rewards
and the bounded Poisson solution justify exchanging the integrals. O

The inner integral in (71) is the gain from replacing the current action law by the comparator’s law
at the same observation. We upper-bound it by choosing the best action law separately at each
observation. Let K(&) contain every available law 7, (- | £), v € ©, on the common action support.
With posterior weights selected by 1, the resulting local improvement gap is

dpo(§) = sup /AQe,ﬂ(&,a)p(da) — /AQe,ﬁ(ﬁ,a)w@(a | €) da. (73)

peL()

Throughout this comparison, 6 fixes both the differential value and the action law being improved;
1 selects the posterior used to evaluate that improvement. We require these gaps to be measurable.
They are nonnegative because the current action law is feasible, and no attainment of the supremum
is required.

The comparator’s action law my(- | £) belongs to IC(£), so the inner integral in (71) is at most dg (&)
by (73). Averaging these bounds gives the desired comparison:

J0) = 1(0) < [ do.o(©) My (). (74)

This bounds a comparator’s reward advantage by its average local improvement gap. The bound
uses the comparator’s observation law and posterior, whereas the gradient in (25) uses the current
policy’s stationary law. We next control local gains under the current policy, then compare the two
sets of averaging laws.

E.2 Implementing local improvements with one policy

The bound in (74) allows the action law from KC(§) to be chosen separately at every observation.
Those choices need not belong to a single policy in our class. For example, the best action law
at one observation may require a value of a shared parameter that conflicts with the best law at
another observation. We need to control the loss in average gain from requiring one parameter v to
determine all the action laws.

To connect these gains to V.J (), we first evaluate them under the current policy. Hold its stationary
population law vy and differential value hg fixed, and change only the action law to m,. The resulting
policy-improvement surrogate is

£o) = [ Mo(d9) [ Qual¢.a)mila | ) da = wolF, + Pob)
VoLo(v)|,—g = VJ(O).

(75)

Thus Lp(v) evaluates the replacement action law using the populations and differential values of the
current policy. Differentiating at v = 6, with vy and hy fixed, gives vy[V7rg + (V Py)hg] = vgbg, which
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equals VJ(6) by Theorem 4.3. Although Ly(v) and J(v) need not agree away from the current
parameter, this identity connects surrogate improvement to the true gradient.

The best average gain from choosing an action law separately at each observation is the left side of
the following inequality. The supremum on the right is the best gain achievable by one parameter.
We require their difference to be at most €,pg, a condition called approximate closure under policy
improvement:

/do,e(é)l\/le(df) < sup[Ly(v) = Lo(0)] + €obs- (76)

vEBO

If (&) contains laws outside the policy family, the error also accounts for those additional choices.
Exact closure means that restricting the choices to one parameter does not reduce the best average
gain.

The next lemma uses concavity of this surrogate to turn an achievable policy improvement into a
bound involving the true gradient.

Lemma E.2 (From policy improvement to the Frank—Wolfe gap). If v — Lgy(v) is concave on ©
and (76) holds, then

/ do.o(€)Mg(dE) < G(B) + eope. (77)

Proof. For each feasible v, concavity and the gradient identity in (75) imply
Lo(v) — Ly(0) < (VJ(0),v—6) <G(0).
Take the supremum over v and substitute in (76). O

Only the surrogate must be concave: its population law and differential value are held fixed, whereas
the stationary objective J may still be nonconcave (Bhandari and Russo, 2024). Both the posterior
in the local gap and the observation law in this bound belong to the current policy. The remaining
step connects them to the comparator’s laws.

E.3 From local improvement to global reward

Equation (74) bounds the reward gap using the comparator’s posterior and observation law, whereas
Lemma E.2 uses the current policy’s laws. We connect them in two steps.

First, the same observation can represent different hidden populations under the two stationary
policies. This changes the conditional action values and the available local improvement. We require
the local gap under the comparator’s posterior to be bounded by a multiple of the gap under the
current posterior, plus an additive error. This posterior transfer condition compares the gains
directly; it does not require the two posterior distributions to be close in a probability metric.

Second, the observation itself can occur at different frequencies. Observation coverage bounds the
optimal policy’s probability of any observation event by a constant times its probability under the
current policy. In particular, the current posterior is then defined almost surely at observations
encountered by the optimal comparator.

Proposition E.3 (Gradient domination under partial observation). Under the model of Section 3
and Assumptions 1-3, suppose there is an optimal comparator 0* € arg maxyeco J(v) such that the
following hold uniformly over 6 € ©:
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(i) Implementable improvement. The surrogate Ly is concave and (76) holds with a uniform
€obs > 0.

(ii) Observation coverage. For some Cyps > 1,

dMg-

Mg+ < My, M,

< Cobs Myg-almost surely. (78)

(i) Transfer across posteriors. For some A > 1, e, > 0, and nonnegative measurable eg g,

do o+ (§) < Adg (&) + egp+(£), /69,0* dMp+ < €. (79)

The first inequality holds Mg«-almost surely.

Then (52) holds with
k= Cobs, €geom = CobsAéobs + €t (80)

The linear mazximization oracle in Assumption /J is a separate property of the parameter domain.

Proof of Proposition E.3. Use the optimal comparator §* specified in the hypotheses. Its action law
belongs to IC(§) at each observation, so Lemma E.1 gives

T =00 < [ daor(€)Mor(d6)
< A/d@ﬁ(f)Mg*(dﬁ) + €4r

< Copsh / dp.o(€)Mo(dE) + 1
< CobsA[g(a) + 6obs] + €ty

The successive bounds use transfer across posteriors, observation coverage with nonnegativity of the
local gap, and Lemma E.2, establishing (80). Since Cops, A > 1, their product is at least one. [

The comparisons need hold with only one optimal policy, uniformly over all current parameters 6.
The factor CopsA multiplies both the Frank—Wolfe gap and the closure error. The transfer error
enters directly because it is already averaged under the comparator’s observation law.

E.4 Checking the structural conditions

Observation coverage. Absolute continuity ensures that the current posterior is defined at
observations encountered by the comparator. For finite O,,, coverage bounds Mg« (£)/Mg(§). A
uniform lower bound My(£) > ¢ > 0 for every policy and observation implies Copg < 1/c. Fixed-size
success counts, for example, have uniformly positive probabilities when every population’s success
probability is bounded away from zero and one. Such a certificate can be conservative for rare
counts. Positive action probabilities alone do not provide it, because observation frequencies also
depend on the stationary population law. For general observation spaces, the density bound in (78)

imposes the same comparison between observation laws without requiring a Lebesgue density.

Affine policy classes. The policy architecture can make surrogate concavity and closure easy to
check. Affine dependence of the action law on its parameters makes Ly affine, hence concave. If
each observation has an independently constrained parameter block and (&) is exactly that block’s
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family of action laws, one parameter can realize all local choices at once. This gives exact closure.
The following corollary combines these choices. We then give a separate test for how posterior
changes affect local improvements.

Corollary E.4 (Affine policies with independent observation blocks). Suppose O, = {&1,...,&1},
and label these empirical observations by o =1,..., L. Within this corollary, observation arguments
use the label o in place of &,. Let © = ngl O,, and suppose the action law at observation o depends
affinely only on its block 6, € ©,, where each ©, is compact and convezr. Take K(o) = {m,, (- | 0) :
Vo € O,}. Then the surrogate is affine, €ops = 0, and

[ doa(oMa(do) = G(6). (81)
Under (79) with zero error and observation coverage, J* — J(0) < CopsAG(0).

Proof. Fix the current parameter 6. For each observation o, define

lo(v,) == /AQe,e(o, a)my,(a | 0) da.

The conditional action values Qg g(0,a) and stationary observation probabilities Mg(0) remain fixed
as v varies. Since the action law is affine in v,, each £, is affine, and so is Lg(v) = S5 Mg(0)s(v,).

The local family IC(o) is exactly the family generated by v, € ©,. Hence

L
/ doo(0) Mg(do) = 3~ My(0) [max Co(vs) — £o(0)
o=1

’UoGC"‘)o

L
= i g, L MoCelen) — LofOo)

= Iglél@x[ﬁg(@) — Ly(9)].

The first equality uses the definition of the local gap. The second holds because each summand
depends only on its own parameter block, so all local maximizers can be chosen simultaneously.
These maximizers exist by continuity and compactness. The final equality is the definition of the
surrogate. This proves exact closure in (76), with €,ps = 0.

Moreover,

max|Lo(v) — Lo(9)] = max (VoLo(v)l,—g , v — )

= rgleaé((VJ(H), v—0)

=G(0).
The first equality uses affineness of the surrogate, and the second uses the gradient identity in (75).

Thus the average local improvement gap equals the Frank—Wolfe gap, proving (81). Under observation
coverage and zero-error posterior transfer, Proposition E.3 gives J* — J(0) < CopsAG(0). O

For a concrete example, suppose the individual outcome space is finite. With a fixed batch size, only
finitely many empirical count vectors are possible. Give each count vector o its own mixture-weight
vector w, € Ay, where Ag = {w € RE :w; >0, Zngl w; = 1}, and define

K
mw(a | 0) = ngo(a) + (1 —n) Y wo jq;(a), 0<n<1,
j=1
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where qq, ..., qx are fixed action densities. The action space may be continuous; only the mixture
weights are learned. Each observation has an independent parameter block, and the action law is
affine in that block. Thus, when K(0) is this mixture family, Corollary E.4 gives surrogate concavity
and exact closure.

This construction can also satisfy the policy regularity assumptions. If the component densities
are bounded and gg is bounded away from zero, the exploration term keeps the policy density
uniformly positive and bounds its score and log-density Hessian. For the smooth extension required
by Assumption 2, divide the mixture by its total mass 1+ (1 —7) }°; w, ;. This leaves the policy
unchanged on the simplex and defines a positive, smooth density on a sufficiently small neighborhood.
The observation-Lipschitz bounds follow from boundedness of the policy derivatives and the positive
minimum distance between distinct observations in this finite space, together with compactness of
the action space. With infinitely many observations, a separate block for each observation generally
exceeds a finite-dimensional parameterization; shared parameters instead require a separate argument
for (76), possibly with nonzero error. Nonlinear policy parameterizations also require a separate
argument for surrogate concavity.

Posterior transfer. We next consider changes in the posterior over hidden populations. An
action-independent shift in conditional action values cancels when comparing action laws, while a
nonnegative rescaling multiplies the local improvement gap by the same factor. The next lemma
uses these facts to establish posterior transfer and quantify the effect of residual errors.

Lemma E.5 (Positive affine changes of conditional action values). Suppose that, for every relevant
0,9,¢&,
Qo,0(&,a) = agp(§)Qop(&,a) +co9(§), 0= agy(§) <A, (82)

for actions in the common support. Then (79) holds with zero error. More generally, if the equality
has an additional residual wgy(&,a), the bound on local gaps holds with

¢9,9(€) = span, wp 9(€.a),  span,w = supw — inf w,
a
provided this nonnegative error is measurable and integrable.

Proof. Integrating a difference of probability laws against an action-independent constant gives zero.
For every p € K(£), the local improvement under Qg is therefore vy times that under Qgg. Since
agy > 0, taking the supremum gives dgy = g 9dg g < Adgg. With a residual, its integral against
the signed law p — mg(- | £) is bounded by sup, w — inf, w, yielding the approximate statement after
taking the supremum. If every local law assigns zero probability to action sets of zero reference
measure, almost-everywhere identities and essential extrema (which ignore those sets) suffice. [

Policy-independent posteriors give Qg9 = Qg,0, so the lemma applies with A = 1. It also permits
posterior changes that act through an action-independent shift and a bounded nonnegative rescaling.
Comparing only the local improvement gaps, as in (79), is weaker than either requirement on the
full conditional values. Even so, a comparison with zero error is restrictive: if the current action law
is already locally optimal under the current posterior, it must remain locally optimal under the
comparator’s posterior at the observations covered by the condition. Otherwise the current gap is
zero and the comparator gap is positive, which no finite A can cover without an additive error.

Remark E.6 (Fixed auxiliary action randomization). Some models include an auxiliary random
choice within each action whose law is fixed while the policy is optimized. Write the physical action
as (a,u), and suppose every admissible policy has the form 7,(da | £)K(du | £, a), with the same
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parameter-independent conditional kernel K. Since changing v changes only the law of a, first
average the conditional action value over the auxiliary choice u:

Qog(€.a) = / Qoo (&, a, u)K (du | €, a),

and apply the local improvement conditions and gap comparisons to this function of a. Every
policy-difference integral has exactly this form, so this operation is an identity. The physical
transition remains the original deterministic F'(u, a,u). In particular, the positive affine relation in
(82) need only hold after this averaging.

E.5 Posterior shifts and approximation error

Another way to account for posterior changes is to bound their effect on the performance-difference
identity. Evaluate the comparator’s action changes using the posterior population distribution
under the current policy my, while retaining the comparator’s observation frequencies. Whenever
My < My, define

A0.0(9) = [ Quol&.a) Imola | ©) = mofa | §) da.

Add and subtract Qg inside the action-value term of (71). This gives
I(9) = 1(6) = [ Ao My + E9(0), (53)

&(0) = [ Ma(d8) [[Qo(€,0) — Qual,a)] [rola | &) — mo(a | &) da.

The first term values the action changes under the current posterior, weighted by the comparator’s
observation frequencies. The remainder corrects for the posterior mismatch by combining the change
in action law with the change in conditional values. Both Qg y and Qg ¢ use the same differential value
function hy under policy 7y and differ only in their conditional population distributions. For densities
p and ¢ with respect to the common reference measure da, write TV(p, q) = % [ Ip(a) — q(a)| da.

The bound |[ f(p — q)| < TV(p, q) span(f) gives

£ < [ Mo(dg) TV(my (- [ ), mol- | ©) span,[Quo(€,0) — Quo(€: o)l (34

To connect this remainder to gradient domination, the local-gap definition (73) gives Ag (&) < dga(€),
because the comparator’s action law belongs to K(&). For the optimal comparator 1} = 6*, observation
coverage (78) and the surrogate bound (77) bound the first term in (83) by Cops[G(0) + €obs]. A
bound on |£(0*)| that is uniform over the current parameter , such as one obtained from (84),
therefore enters as an additive error in (52). If the invariant law is policy independent, the posterior
remainder is zero even with a fixed noisy batch.

Alternatively, (79) with zero error bounds the comparator’s local improvement by a multiple of
the current policy’s, even when the posteriors differ. Together with surrogate concavity, exact
closure, and observation coverage, it gives €geom = 0. These conclusions concern the same fixed-m
policy-class benchmark J*. They do not identify it with a fully observed optimum. A fixed positive
structural error instead contributes Tegeom to regret, so a sublinear guarantee from that bound
requires further control of the error.

The posterior laws, differential values, and local gaps certify the conditions in Proposition E.3, while
Algorithm 3 forms its updates from trajectory estimates and linear maximization over ©. The next
appendix verifies these conditions in a model with noisy observations and a nonconcave objective.
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F An example with hidden populations and gradient domination

We construct an environment in which a finite sample batch never reveals the current population
exactly, yet the Frank—Wolfe gap controls suboptimality in long-run reward. The model has
two hidden populations and a continuous control that affects both current reward and future
populations. For suitable parameters it satisfies Corollary E.4, even though the long-run objective is
not concave. After checking regularity and the Poisson bound, we compute stationary probabilities
and differential values and use Bayes’ rule to verify the observation conditions. We then show
that no policy maximizes improvement at both hidden populations simultaneously and establish
nonconcavity.

F.1 The population, continuous action, and deterministic update

The population can be in one of two states. Each action combines a continuous control with a
sampled update rule: keep the present population, move to the first population, or move to the
second. We call this update rule the action’s mode. The control affects both the reward and the
probabilities of these three modes. Fix 0 < d < 1,0< 8 <1,0<A<1,0<e<1— ), and an odd
integer m > 1. Set

146
Z =40,1}, fo = Bernoulli( +2 J) , oe{-1,+1}, D= {p_ 1,41}
Under the usual absolute distance on Z, the populations are separated by Wi (pu—_1, py1) = 6. The
empirical observation from m fresh samples is determined by their success count C € {0,...,m}:

set £, = Bernoulli(k/m), so i = {c and O, = {&o,...,&m}- The correspondence between k and &
is one-to-one and loses no observation information. Throughout this example, k in an observation
argument is shorthand for &, as in mg(- | k), My(k), and By(- | k). The count probabilities at

population u, are
k . m—k
e (k) = m (1+5a> (1 50) .
k 2 2

The restriction 0 < § < 1 makes the populations distinct while keeping every e, (k) positive. Thus
samples carry information about the hidden population, but no count identifies it with certainty.

Let © = [-1,1]™"!| with coordinate []; for observed count k, indexed from zero. Given C = k,
draw a continuous control a € [—1, 1] from a tilted uniform density:

1“‘5[0]19@'

polal k) = —L (35)
The sign of [0]; favors positive or negative controls. The restriction 8 < 1 leaves the density at
least (1 — 3)/2, retaining exploration throughout the action interval across all feasible parameters.
Separate coordinates for the counts let the policy change its response to one observation without
constraining its response to another. Given a, draw a mode j € {0,+, —} from the fixed, known

probabilities
1—A+ea 1—XA—ea
= w_(a) = ———.
2 2
The actual action is A = (j,a) in the compact space A = {0,+,—} x [—1,1], with density
m9(j,a | k) = w;(a)pe(a | k) relative to counting measure times Lebesgue measure, with both factors

wol@) =X wila)

51



strictly positive. Along a trajectory, write p; = po, and Ay = (j¢, a;), omitting time indices when
discussing one step. The sampled mode determines the population update:

Mo Jj=0,
F(IU’O') (.77 CL)) = § H+1, ] =+, (86)
p—1, J=—.

The update remains deterministic given the population and action. Averaging over its random mode
gives
Elot41 | 0 = 0,a1 = a] = Ao + ea. (87)

Here A controls persistence, while € controls how strongly the continuous action shifts the next
population. The restriction € < 1 — X\ keeps both modes j = 4+ and 5 = — possible at every control
value. This example thus assumes a specific intervention mechanism whose sampled update mode is
recorded as part of the action. Choose the population reward

_ 1+doa

r(to, (J:a)) = —5— (88)

Given the population u,, draw a fresh evaluation sample Z°V ~ pu, independently of the observation
batch, action, and earlier history. The observed reward is R = M € [0,1]. Its conditional

mean is (88), satisfying (3). Under this reward, the two hidden populations prefer opposite controls.

F.2 Regularity and the uniform Poisson bound

We check that the construction satisfies the assumptions needed for gradient estimation before
checking gradient domination. With d4((j,a), (j',a’)) = 1{j2jy + |a — a’|, the map (86) satisfies

dp(F(p, A), F (v, A,)) <dp(p,v) +dda(4, A/),
and the reward satisfies
]r(u, A) - T(”) A,)‘ < dD(:“? 1/) + %d.A(Aa A/)

The action metric assigns distance at least one to different modes, so even a mode change that
switches the population satisfies the Lipschitz bound.

For count C = k, let e; be the corresponding coordinate vector. The observable derivatives are

- Ba B*a? T

~ 1+ Blblka (1 + Bl0]pa)2 "

The score’s Euclidean norm and the Hessian’s operator norm are bounded on © by 5/(1 — /) and
(%/(1—3)2, respectively. The bounds deteriorate as /3 approaches one, so retaining a fixed exploration
floor also controls the derivative constants. Choose rypnq > 0 such that S(1+ryphg) < 1. On the open
neighborhood U = {0 : ||0||cc < 1 4 rubha}, the score denominator is at least 1 — B(1 + rypnq) > 0,
giving analogous uniform bounds. The affine densities are twice continuously differentiable in
L1(dA).

The policy is specified at the success fractions k/m that can occur in a sample batch. For convenience
in checking observation regularity, extend it between these grid points to every Bernoulli(x), z € [0, 1],
by linearly interpolating [f]o, ..., [0], in (85). The interpolant is 2m-Lipschitz in x on ©, and

VIOgTi‘g(j,(L | k) €k, v2 logmg(j,a | k) = -
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2m(1 4 rypha )-Lipschitz uniformly on Y. Its parameter gradient is also continuous, piecewise linear,
and Lipschitz in z. Both the observation-policy Wasserstein bound (12) and the £! derivative
bound (15) follow, with constants that may depend on the fixed batch size m.

To describe the population transition, first compute the mean control selected in each current
population. At count k, integrating the tilted density gives [!, agg(a | k) da = B[0]x/3. Let a
bound the magnitude of the mean control at any count. Averaging over the count gives the mean
control ¢,(f) in population p,. We also define the common component uy and difference component
vy of the two population means:

a= g, 60(0):E9[a | o] :dZeU(k‘)[Q]k,
k=0 (89)
_cq1(0) +c-1(0) _cq1(0) —c1(0)
ug = B N Vg = B .

These definitions give ¢, (6) = ug + ovg and |c,(0)| < a, hence
o] + vg] < . (90)

Averaging the conditional dynamics (87) under the policy, and using ¢, (0) = ug + ovg, gives the
expected next population sign:

E[oip1 | 0 = 0] = eug + (A + evg)o.

Every function on the two populations is affine in their sign ¢. The displayed conditional mean
therefore shows that Py multiplies the difference between a function’s two values by A + evg. Thus,
for a given function f, subtracting the two state equations in (I — Py)h = f — ¢ cancels ¢ and
determines the solution’s value difference:

h(pgr) — h(u_1) = f(li+_1))\—_f€(59-1)_

The Lipschitz seminorm on two states is the absolute value of this difference divided by the distance
between the states. The inverse scales that seminorm by the same factor. Using |vg| < a from (90)

gives
1 1

-1 .
) HL'ip%L-ip_ 1—-X—evy = l-X—ea

(I — Py (91)
Since € < 1 — X and a < 1, the denominator in (91) is positive and Assumption 3 holds uniformly.
The uniformly positive probabilities of the modes j = + and j = — also ensure a unique invariant
law. This particular construction is aperiodic, although the general assumption permits periodic
dynamics.

F.3 The stationary prior and differential values

To compare controls after observing a sample count, we need the populations’ stationary probabilities
and the effect of the next population on subsequent reward. Let zy be the stationary probability
of p41 minus that of p_;. We also use the difference Ahy between their differential values and a
uniform bound z on the population imbalance:

29 =Ehulo],  Ahg=ho(p1) —ho(p—1),  z2=
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By (89), the mean control at population p, is ug + vgpo. Taking stationary expectations in (87)
therefore gives zp = (A + €evg)zg + €ug. Solving for zg yields

€Uy

- < zZ.
1—X—ecvy’ 2] < 2 (92)

20
This determines the invariant weights as vp({is}) = (1 + 02¢)/2. For the bound, stationarity also
gives (1 — X)zg = €EY . [a], and the last expectation lies in [—a, a].
Averaging the reward (88) over controls with mean c¢,(0) = ug + ovg gives 79(po) = 5 + %(aua + vp).
The common term cancels when we subtract the two populations’ rewards, so 79 (p+1)—7g(—1) = dug.
As shown above, Py multiplies a two-state value difference by A\ + evy. Subtracting the reward
Poisson equation (20) at the two populations therefore gives (1 — A — evg)Ahy = dug. Solving this
scalar equation and comparing with (92) yields

dug

Ahyg = ———
0 1—X—evy’

eAhg = dzp. (93)

Thus the difference in differential values under policy 7y is proportional to the stationary imbalance.

The centered solution is hg(u,) = %(0 — 2p).

F.4 Bayes’ rule and policy improvement

The same sample count can arise from either population. Its posterior population probabilities
depend on how often the policy visits each population. We now find a condition ensuring that these
probabilities do not reverse the preferred control direction. Start with a prior assigning equal mass
to both populations. After observing C' = k, its posterior mean of o is

_eqi(k) —ea(k)
er1(k) 4+ e—1(k)

= tanh((2k — m) arctanh §).

An odd batch size rules out a tied count, giving the uniform margin
lti| > 9, sign(ty) = sign(2k — m) =: 7.

Under policy 7y, the stationary prior instead has mean zy, so the joint probability of population
to and count k is (1 4 ozy)eqs(k)/2. Let My(k) denote the stationary probability of count & under
policy my. It is the sum of these two joint probabilities, while their difference divided by their sum
gives the posterior mean. Factoring out e41(k) + e—_1(k) yields

k) + e1(k)
2

My (k) = eq1(

tr + 29
1+ tpzy

(1 + Zﬂtk), (94)

— 9

oy(k) :=Egulo | C = k] = (95)
Every policy assigns positive probability to every sample count. Since |tx| < 1 and |zy| < Z, the
factor 1+ zyty lies between 1 — z and 1+ z. In (94), the common factor (e41(k) +e—_1(k))/2 cancels
when comparing count probabilities under two policies, giving

N

1+
Mﬁ(k) < CobsMG(k)a C'obs = 1_ . (96)

I\
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The policy parameter changes the control density, but the conditional mode probabilities w;(a) are
fixed. We can therefore compare controls by first averaging their reward and next-state differential
value over the mode, as in Remark E.G:

Go(,@) = > _ [t (7, @) + ho(F (g, (5, @)))] wj(@).
j

To compute this average, write hg(ps) = 3[ho(p41) + ho(p—1)] + 3Ahgo. By the conditional

dynamics (87), averaging over the mode gives the expected next sign Ao + ea. Adding the reward
(88) and using eAhg = dzp from (93) then gives
ho(p41) + ho(p—1) AAhyg 0(0+ 2p)

- 1
qe(a,a):§+ 5 + 5 o+ 5 a. (97)

Averaging (97) over the posterior population distribution under policy 7y, given the sample count
C =k, gives

Qoo(ksa) = Ely[dn(0,0) | C = k] = Qu(k,0) + 202 T 20),

: (98)
where the value at zero control is the action-independent intercept. In (98), only the slope in a
affects improvement. It combines the conditional mean cy(k) of the population sign o under policy
g, given C' = k, with zg = eAhy/d, the contribution from the next population’s differential value
under policy g, by (93).

To keep posterior changes from reversing this slope, impose the margin condition

2z

o> ——.
1+ 22

(99)
The information in a sample count must outweigh both the shift in the population prior and the
contribution from Ahg. For fixed 6, 8, A\, the condition holds for sufficiently small positive €, while

stronger feedback can violate it. To see how it controls the slope, define v = 1‘5__522 and rewrite (95)
as

Itk + o

1+ [tlmrze
The fraction (z + y)/(1 + zy) is increasing in each argument for z € [§,1) and y € [z, z]. Its
minimum is therefore attained at x = §, y = —Z, and equals . Adding 7329 € [—Z, z], and using
|oy(k)| <1 for the upper bound, gives

o9 (k)

o9 (k) > 7, v—Zz<T7x(09(k)+29) <1+ 2z forall 6,9, k. (100)

The margin condition is equivalent to v > z, so even the smallest posterior margin exceeds the
largest opposing contribution from Ahg. The slope therefore has the same nonzero sign 73, under
every stationary prior. For a candidate parameter block w € [—1, 1], replace the current density
vo(a | k) by (1 + pwa)/2. Integrating their difference gives

[ Quath.a) 20— ot | 0] do = 2w~ 010) @o(h) + ).
-1

Maximizing over the feasible scalar parameter w gives the largest improvement available after
observing count k:

oo (k) = D160 (k) + 201(1 — elole). (101)
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The same parameter block w = 7, maximizes the conditional improvement under every stationary
prior. Applying the coefficient bounds (100) to the local-gap formula (101) proves
1+2
Y-z
The bound also holds when 1 — 74[f];, = 0, since both sides then vanish. Equivalently, the reduced
conditional @)-functions differ by a positive scaling and an action-independent offset, as in Lemma E.5.

dpy(k) < Adgg(k), A=

(102)

Proposition F.1 (Gradient domination with fixed noisy observations). Under (99), this model
satisfies Assumptions 1-3, and

(14 2)?
(1=2)(v—2)

There is no additive error. Here J* is the optimum over the specified observation-based policy class.

J*—J(0) <kG(h), k= CopsA = for every 6 € ©. (103)

Proof. With regularity and the uniform Poisson bound (91) established, it remains to verify gradient
domination. The affine conditional policy has an independent scalar parameter for each count k,
so one parameter vector can achieve all the best feasible conditional improvements simultaneously.
The policy-gradient formula (29) gives

op

[VIO)) = Mo ()%

(go(k) + 20), ZMO )do,o(k
Applying the performance-difference identity (71) to an optimal parameter 6*, then taking the best
feasible conditional improvement, gives

m
Z Mg (k)dg,o« (k) < CobsA > Mg (k)dg g (k).
k=0
Here the last inequality uses observation coverage (96) and the comparison of local gaps (102),
completing the verification of Corollary E.4. O

For the concrete choice § = %, b = %, A= %, and € = 10, we have z = 1/30 and v = 28/59.
Substituting these values into (103) gives k = 35023 < 3. Hence J* — J(#) < 3G(0) for every fixed
odd m, with a domination constant independent of m, even though the parameter dimension and

some observation-regularity constants depend on it.

F.5 Gradient domination despite nonconcavity

We now show that no policy parameter maximizes one-step improvement at both hidden populations,
and that the long-run objective is not concave. For a reference parameter 6 and a replacement
vector w € O, hold the differential value function hy under policy 7y fixed. The improvement at
population pu, is

Duslio) = Yo eolh) [ o) (e 1) ot 1) do

Integrating the affine control densities gives

m

Dosuliio) = 57+ 20) 3. eaB) [l — [0,

k=0
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Since |zg| < 1 and every count probability is positive, the unique maximizers for 0 = +1 and 0 = —1
require, respectively, [w]xy = +1 and [w]r = —1 for every k. No single feasible parameter can attain
both. As both populations have positive stationary mass, compactness gives the strict inequality

> sup v Dg -
wEO

vy [sup Dy 4
weO

The left side performs policy improvement separately at each hidden population; the right side must

use one common parameter. A fully observed controller could choose different controls at the two

populations, but each sample count is compatible with both. Closure in (76) instead asks for the

best feasible decision at each observed count, which the policy implements through its separate

count coordinates.

To check concavity, compute the stationary reward under the same policy. Since ¢, (0) = ug + vgo,
we have EY, [oa] = vg + ugzg. Averaging the reward (88) in stationarity and substituting (92) gives

1 9 eus
0)=-+2 ), 104
J(0) 2+2<U6+1—)\—6U9> (104)
Along the feasible line [0, =t for every k, up = at and vg = 0, so (104) reduces to
1 Sea?
J(tl) = - + ———t* 105

Expression (105) is strictly convex in ¢, so J is not concave on O.

The coefficient margin (100) also identifies the optimizer: because [V.J(0)]; has the fixed sign 7
throughout the parameter cube,

(0% = T, = sign(2k —m)

is the unique optimum, a majority-rule controller within the chosen density family. Thus gradient
domination holds even though the objective is nonconcave and no single policy maximizes improve-
ment at both hidden populations. Extending this conclusion to policies with shared parameters
requires separate verification.

Remark F.2 (Policies using observation summaries). The analysis in Appendix E also applies to a
measurable summary o = T() in a standard Borel space O, provided every policy factors through it:
(- | €) = Ta(- | T(E)). Use the law of T(£) when & ~ O, (- | ) as the sampling kernel, and define
the stationary observation law, posterior, conditional action values, and local action families on the
summary space. The same proofs apply after verifying closure, surrogate concavity, coverage, and
the comparison of local gaps on the summary space. These conditions can differ from those for the
full empirical observation. Retain the original model and regularity assumptions for the composed
policy as a function of £, since an arbitrary hard partition need not preserve this regularity. The
integrated transition and reward, objective, and learning algorithm are unchanged because the
implemented action law is the same.

G Complete proof of the regret guarantee
The proof of Theorem 7.4 combines gradient tracking, the transient cost of changing policies, and

gradient domination. It accounts for the policies used during data collection before substituting the
horizon-dependent trajectory lengths.

o7



G.1 Gradient tracking on one trajectory

Proof of Lemma 7.1. We separate the tracking error into accumulated centered noise and conditional
bias. Let Fj be the history before the gradient-change call, including its endpoints but not its fresh
randomization, and let Hj be the history after that call and before the fresh gradient call. These
analytical histories may include the hidden populations. Each estimate is centered using the history
immediately before its own call.

Write 0 = 0 — 01 and Ay = VJ(0) — VJ(0x—1), and define

ap = E[vg | Fi] — A, &k = Uk — E[vk | Fil,

aj, = E[gy, | Hi] = VI(Or), & = Gk — E[Ge | Hal-
The conditional oracle guarantees give ||a}| < 2ep v, lal]| < epn, E[|E]? | Fr] < W6, and
E[||E7)1? | Hx) < V. The noise bounds use the fact that centering cannot increase the second moment.

All bounds hold at the actual starting population of each call, so the two starting populations need
not coincide.

Set ex, = gr — VJ(0k). Since gx—1 + Ap = ex—1 + VJ(0x), the update (53) yields
ker, = (k —1)ep—1 + (k — 1)(ag + &) +af + &

k k
Z (i —1)& + &7 +Z (1 — 1)ay + af].
=1 =1

Ni B,

The first equality cancels the change in the true gradient; the second unrolls the recursion, with
the initial term multiplied by zero. Thus N contains the accumulated centered noise and By, the
accumulated conditional bias.

For the noise term, chronological conditioning eliminates all cross moments. In particular, within
an epoch, E(&V,&7) = E(¢Y,E[¢) | H;]) = 0. The same argument applies across epochs: each earlier
noise term is known before a later call, whose centered noise has conditional mean zero. For ¢ > 2,
the policy update (54) gives ||0;|| < Deni—1 < 2kDg/(i — 1). Therefore,

k

EIING? = Y [ - D2l 1? + 1! ]

=1
<WZZ—1 V2E|6:]]* + KV
§4(k—1) DEW + kV

< k(V +4x*DEW) = ko?.

Conditional centering removes the cross moments, while the shrinking policy steps offset the squared
correction weights (i — 1)2. The correction at 4 = 1 is zero. No independence between calls is
required.

For the bias term, the triangle inequality gives the pathwise bound

k
1Bl < > [ = Dllafll + llaf ]

=1

2(i — V)ep.n +ep.n] = k*eB N

||M»
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Unlike the centered noise, these biases need not cancel. Combining the two estimates gives

(Ellge — 97 0017) """ = 1 (BING + Bil?)

A

< = [EINLID)2 + EI1BAI) 7]

k k2
<\fa+ 53,N_i+k€B7N7

where the first inequality is the triangle inequality in L2. This proves (55). O

G.2 Transient cost of policy changes

This comparison controls the difference between actual and stationary rewards along the whole
continuing trajectory, including the estimation segments.

Proof of Lemma 7.5. Let F; contain the history, current population, and chosen parameter before
the batch at time ¢. The reward and transition identities, together with the Poisson equation (20)
for vy, show that

Zyyr = Ry — J(y) + B (pegr) — hif) (1)
has conditional mean zero given ;.

Rearranging this identity and summing over physical time gives

T-1 T-1
> (Re— J(vr) = hist (o) — high_ (ur) + Z (P () = BEL () + > Zusn.
t=0 t=0

Within a fixed-policy segment, the intermediate differential value terms cancel exactly. At a policy
change, only the difference between the two differential value functions remains.

Taking expectations removes the last sum. The endpoint terms have total absolute value at most
2Hy. By (57), the remaining terms are bounded by DCpCy "7 |14 —1—1||. This proves (61). [

G.3 From stationary policy improvement to expected regret

Proof of Theorem 7.4. Recall that o = {/V + 4k?DEW. We first bound the cumulative stationary
suboptimality of the iterates, and then compare it with the rewards actually collected. The tracking
bound controls error in policy updates, while the adaptive reward comparison controls deviations
from stationary rewards.

Improvement in the stationary objective. Fix an epoch k, and let wj € argmaxy,ce(VJ(0y),w).
Since wy, maximizes the linear objective defined by g, (gr, wr — wj) > 0. Consequently,

<VJ(9k), W — 6k> = g(@k) + <VJ(9k),wk — wz)
> G(Ok) + (VI (Or) — gr, wr, — wj)
> G(0k) — Dellgr — VI (0r)]|-

Thus using the estimated gradient loses at most Dgl|gr — VJ(6k)|| in the linear gain.
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By Lemma 7.2, J has an L j-Lipschitz gradient. Using the update rule and the preceding bound on
the selected direction, we obtain

L
T(Oke1) > T (0r) + (VT (Ok) wr — 0x) = = gl — O

L;D2
9771%’

> J(0k) + mG(0r) — mDellgr — VI (0r)|| —

where we used ||wy — 0k|| < Do. Let ar, = E[J* — J(0))]. Subtracting the preceding improvement
bound from J* and taking expectations gives

L;D2
ars1 < ax —mEG(00)] + mDeEllge — VI (0| + =520t

Gradient domination implies E[G()] > “:—5=m  Moreover, Cauchy—Schwarz and Lemma 7.1 give

12 _ O

Ellgr — VI (Or)ll < (Ellgr — VI (06)1%) 7" < —= + kepy.
vk
Substituting these two bounds yields
o L;D2
ap+1 < (1 — 12:;) ar + i:egeom + nkDe (\/% + keB’N> + J2 677,%. (106)

To bound this recurrence, isolate the gap above the approximation level €geom by setting z, =
(ar — €geom)+, where x4 = max{z,0}. Define ko = [2x] > 2 and A = kg + 2kDgo + 2k>L D3,
For k > ko, we have n, = 2r/k and 1 —np/k =1 —2/k > 0. Hence (106) implies

2 2kDgo 2k2L ;D2
Zk+1 < (1 — k) 2k + W + 2HD@EB,N -+ Te
We claim that 4
2 < ﬁ + QRD@keBJ\f. (107)

For k < ko, this follows from 0 < J < 1 and A > +/kg. If it holds at k > kp, then A >
2kDgo + 2/{2LJD2® gives

A
k1 S ﬁ ey +26De(k — 1)ep,N-

Using ﬁ — k;31/2 < \/klﬁ proves the claim at k + 1.

Since a < €geom + 2k, Summing (107) gives

K
> ar < Kegeom + 2AVE + kDeep NEK (K +1). (108)
k=1

The policies used to collect data. The gradient-change call in epoch k uses gk = Op—1 + ur (0 — Ok—1),
with uy € [0, 1], whereas the gradient call and padding use 0. Let dx = 0 — 0r_1. By (58),

J*— J(6) < J* — J(6)) + G(1 + Hy) |6k |-
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The gradient-change call lasts at most n steps, and the whole epoch lasts 2n steps. The epoch’s
cumulative stationary shortfall is therefore at most 2n(J* — J(0y)) + nG(1 + Hp)||d||. There are
fewer than 2n remaining steps, whose total stationary shortfall is at most 2n.

The same parameter differences also control the transient cost. Between epochs £ — 1 and k, the
executed parameters move from 6;_; to 5k, and then to ;. Both moves follow the same line segment,
so their lengths add to ||0x||. There is no parameter change between the gradient call and padding,
or during the final remaining steps. Since §; = 0,

K K-1
TVy < |16kl < Do Y mi < 26De (1 +1log K).
k=2 k=1

Let 1)y denote the parameter executed at physical time ¢. Decompose regret as

T-1 T-—1
ERegr =E Y (J* = J(¢r) +E > (J(¥) — Ry).
t=0 t=0

The stationary shortfall bounds above control the first sum. Lemma 7.3 controls the second. For
K > 1, this gives

K
ERegr < 2n Y aj, + 26Dg(nG(1 + Hy) + DCpCy)(1 + log K) + 2n + 2H,.
k=1

Substituting (108) and using 2nK < T', we obtain the explicit bound

ERegp < Tegeom + 4nAVK + 2nkDeep nK (K + 1)

109
+ 2kDg [nG(1 + Hp) + DCpCy](1 + log K) + 2n + 2H,. (109)

Substitution of the trajectory lengths. Because av < 1/2, the choice (63) ensures
ep N < C2707 <773,
With fixed structural constants, by = O(log(27T")) and Up y = O(br), so
n=0(br), V=0(@0br), W=0u), o=001%, A=00?.
Using K < T'/(2n), the leading term in (109) satisfies

nAVK < Aﬁ = O(VTb%) = O(VTlog?(2T)).

The accumulated oracle-bias term is bounded by

T T
nep NK(K +1) <epn <4n + 2) ,

which is negligible under eg y < T73. The parameter-variation term is O(log?(2T)), and the
remaining endpoint and leftover terms are O(log(27)). This proves (64) when K > 1.

If K =0, bounded rewards give ERegy < T' < 2n. Since n = O(log(2T')), the stated bound also
covers this case.

Finally, each of the T physical steps uses m action-selection samples. If it also uses one independent
evaluation sample, the total individual-sample cost is (m + 1)7T". O
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H Experimental details

H.1 Common protocol and evaluation

Observations. FEach run follows one continuing population trajectory without resets, using one
population observation (m = 1) and an independent evaluation sample for the reward at each
interaction. Each observation is a vector, with dimension d in E3. The policies in E1 and E2 ignore
the observations, whereas the action distribution in E3 depends on both 6 and fi;. Latent states
and exact stationary objectives are used only for evaluation.

Implementation. Our method follows Algorithm 3, with equal burn-in and return block counts
B = N = b and independent block lengths uniformly distributed on {1,...,s}. We keep b and s
fixed within each run. Throughout this appendix, g; denotes the tracked gradient. We replace the
averaging weight 1/k by ay and use the step sizes n specified for each experiment. Initially, gy = 0,
0y = 01, and a1 = 1. For the box linear oracle, a zero tracker coordinate leaves the corresponding
parameter coordinate unchanged.

Each epoch collects a gradient-change record followed by a fresh-gradient record, then uses the
current epoch policy to pad its total duration to 4bs + 2 interactions. All interactions, including
estimation, padding, and the final incomplete-epoch remainder, count towards T'. The remainder
uses the last epoch parameter; the final policy gap is evaluated at the latest updated output. The
GPOMDP baselines in E2 instead update after every interaction.

Evaluation. Let X; be the latent population state, 1, the parameter actually deployed at time
t, and rp(x) = E[R; | Xy = x,¢y = 0]. For J* = maxgco J(#), we report the final policy gap
A(Oout) = J* — J(Oout) and conditional-mean regret, computed as

T-1

TJ" =) 7y, (Xy). (110)
t=0

The conditional reward averages over observation, action, and evaluation randomness. This regret
has the same expectation as observed-reward regret, while the learner always uses sampled rewards.

Results are averaged over independent seeds. Standard errors and bootstrap intervals are identified
in the tables. Bootstrap intervals resample entire seeded trajectories, preserving dependence across
time and, for paired comparisons, across methods.

H.2 El: Randomized durations under periodic dynamics

This experiment isolates the effect of randomizing estimation durations. We compare our algorithm
with a version that fixes both durations at their respective means. Both variants use the same
estimators, gradient tracking, policy updates, and interaction budget.

Population and policy. The hidden population is indexed by x; € [—1,1] and a phase e; €
{—1,+1}, with dynamics

1

Tpy1 = pry + (1 — p) Ay, er1 = —e4, p=rz (111)
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A sample from pi, ¢ is a pair (Z, Q) € {—1, +1}? with conditionally independent coordinates satisfying

1 1
Pr(Z=1|a¢)= 2  PrQ=1]|me)=~+C. (112)
2 2 4
The policy ignores the observation and samples
1+46
mo(a) = +2 ¢ ae{-1,41), 6e[-1/2,1/2) (113)

Its score is Sp(a) = a/(1 + 0a), with 9pSg(a) = —Sp(a)?. Before the transition, an independent
evaluation pair produces

1 1 2
Ri= 5+ 28 (354 208 ) € 0.1)
2 10 5 X X ) (114)
r(x,e) (Rt | x = x, ey = €] 5 + mx—{- ez

The interaction term ex in (114) makes an action’s future reward contribution depend on the phase.

Stationary objective and assumptions. Under the fixed policy (113), the dynamics (111) have
an invariant law equal to the product of the invariant xz-law, whose mean is 6, and a uniform phase.

Hence ] 1 1
p— . ! —_
J(H)—2+100, J'(0) 0

Equation (115) gives 8* = 1/2 and J* = 0.55. The Frank—Wolfe gap equals the objective gap, so
gradient domination holds with x = 1 and zero residual.

(115)

The alternating phase prevents fixed-time population laws from converging, but the model satisfies
the uniform Poisson inverse condition. Under the two-coordinate Hamming cost, the observation
law (112) gives the population metric

v —2'| 1{e#¢€'}

dD((xv 6),(1”,6,)) = 2 + 2 :

Let Ky be the z-transition kernel. Decomposing a function into its symmetric and antisymmetric
phase components reduces the Poisson equation to operators I — Ky and I + Ky, respectively. Since
Ky contracts Lipschitz seminorms by 1/5, the centered components are controlled by convergent
geometric series. On constants, I + Ky acts as multiplication by two. These bounds are uniform in

6.

Matched comparison. Both variants follow Algorithm 3 with B =N =b =2 and s = 2. For
the randomized variant, each of U and V is the sum of two independent Unif{1,2} block lengths,
with all four draws independent. The fixed-duration variant sets U = V = 3, matching the mean
burn-in and return durations of the randomized variant.

Each epoch collects a gradient-change record followed by a fresh-gradient record and is padded to
eighteen interactions. We initialize xg = 0, 0y = 61 = 0, and go = 0, test both eg = —1 and eg = +1,
and use o = 1/k and np = min{1,2/k}. Since eighteen is even, every epoch begins in phase ¢g.
FEach fixed-duration record has seven interactions, so its second, fresh-gradient record begins in
phase —eg.
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Why randomization removes the phase bias. Consider a record starting from (x, e) under a
fixed 8. The burn-in baseline and first return reward Ry have zero expected product with the score
Sy. For j > 1,

E[SuRy+j | z,e,0,U,V] = (1 — p)p? 1[0.1 + 0.2¢(—1)V17].

Summing over the return gives

E[g |z, e 6,U,V]=0.1(1-0.2") - %e(—1)U[1 —(~0.2)"]. (116)

The second term in (116) depends on the phase at time U, e(—1)Y. For the randomized durations,
E[(—1)Y] = 0 and E[0.2"] = 0.122. Independence of U and V therefore eliminates the phase term.

The fresh-gradient record used in each update therefore has mean 0.0992 — 0.1344¢y with fixed
durations and 0.09856 with randomized durations. The fixed estimator has negative mean when
ep = +1, despite the positive true gradient J'(#) = 0.1. The randomized estimator has positive
mean for either initial phase. The expected gradient-change correction is zero here because the
record mean is independent of #; both variants nevertheless retain the sampled correction.

Results. Each run uses T' = 2'8 interactions. Table 1 averages sixteen seeds, numbered 72000
72015, for each method and initial phase. We report conditional-mean regret as defined in (110)
and the final policy gap. The gap intervals are 95% percentile bootstrap intervals for the mean,
computed from 4,000 seed resamples.

Table 1: E1 with b = s = 2 and T = 2'®. Each row averages sixteen seeds; intervals are 95%
percentile bootstrap intervals for the mean final policy gap.

eo Durations Conditional regret Final gap Gap interval
—1 Fixed 141.83  2.777 x 1076 [2.64 x 1077,6.5 x 10~°]
—~1 Random 437.67 4.552x 107  [2.6 x 1076,1.08 x 1074]
+1 Fixed 21310.65 0.08856  [0.0721,0.0997)
+1 Random 759.19  1.181 x 107*  [5.42 x 1075,2.84 x 1074
The fixed schedule performs better in the favorable phase ey = —1, but incurs a large final gap

when ey = +1. Randomization produces small final gaps from both phases, illustrating robustness
to the initial phase under the matched algorithm and interaction budget.

H.3 E2: Finite-window estimation versus GPOMDP

This experiment compares our method with two GPOMDP implementations in a model where an
action incurs an immediate cost and a slightly larger benefit two interactions later. A finite return
window captures the entire effect, whereas a discounted eligibility trace requires a discount factor
close to one to preserve the gradient’s direction.

Model and policy. The latent state is 7; € [—a, a]?, with a = 0.8 and z¢ = (0,0). An observation
Zs € {—1,+1}? has conditionally independent coordinates satisfying

1+ Tt

PI‘(Ztﬂ' =+1 ’ ZCt) = 5

i=1,2. (117)
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The policy ignores the observation and samples a complete action (oy, I;) according to

1+0

5 L~Unifl/2,1, 6€[-08,08] (118)

1‘—;1'(0'15 = +1) =

The intensity I; is independent of oy and has mean p = 3/4. All methods start at 6y = —0.4. The
transition is

T, = aoly, Tiy1,2 = Tp1- (119)

The transition (119) is deterministic given the complete action. Since the intensity distribution
in (118) is parameter independent, the score is Sy(o) = o /(1 + 06), with derivative 9ypSy(c) =
—Sy(0)?.

Using an independent evaluation observation from (117), with E[Z}Y, | 2¢] = 742, the reward is

1 vz /(ap) — co
Ri=-+ 2/ (ap) L =02, ¢=0.198, (120)
2 C
where C' = 2(v/(ap) + ¢) = 797/750 ensures R; € [0,1]. The reward (120) uses the pre-transition
state, so the current action’s cost appears in R; and its benefit in R, 9. For conditional-mean regret,
the evaluator uses

Fola) = L 4 vr2/la) = b

: . (121)

Objective and finite-window estimate. Under a fixed policy, the state forgets its initial
condition after two interactions and has stationary coordinate means auf. Consequently,

1 v—c
0" = 0.8, A(0) = g(0.8 — 6). (123)

Since the objective (122) is affine, the Frank—Wolfe gap equals the objective gap (123), giving
gradient domination with constant one and zero residual. Coupling the same complete actions is
nonexpansive in normalized ¢; distance and coalesces after two steps. For a centered function f,
meaning vpf = 0, we therefore have P f = 0. The Poisson solution is f + Ppf, giving a uniform
inverse bound of two.

For the centered record in Algorithm 1, the score Sy captures the immediate cost and, when V' > 2,

the delayed benefit. Thus

5 vPr(V>2)—c
E[g | start, 0] = (C) : (124)

Our selected configuration uses (b,s) = (2,1), so U =V = 2. Equation (124) therefore gives an
exactly unbiased gradient estimate. The sampled gradient-change correction is retained, although
its mean is zero because g is constant. These deterministic durations test finite-window estimation;
E1 separately examines the role of randomization.

GPOMDP estimator and updates. We use the observable-score estimator with the control-
dependent-reward timing of Baxter and Bartlett (2001). Let e; denote the eligibility trace stored
before interaction ¢t. With S; = Sp, (0¢), the estimate and trace update are

hy = (Rt — 05)(€t + St), €41 = Ber + Sy, eg = 0. (125)
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The current score in (125) accounts for the immediate action cost. The trace persists across policy
updates, and each score is evaluated at the parameter that generated its action.

Under the stationary law of a fixed policy, the reward multiplier is S; + S;—1 + 8St—2 + ---. The
immediate cost is therefore weighted by one and the delayed benefit by 3, giving

vB —c

E[h] = c

: (126)

A positive mean estimate requires 5 > 0.99. The small net benefit v — ¢ = 0.002 means that even
slight discounting can reverse the gradient’s sign. For example, the selected projected GPOMDP
uses 5 = 0.995, for which (126) gives E[h;] = ¢g/2 and trace scale 1/(1 — ) = 200, despite the
two-step causal delay. Because the trace weights decay geometrically, choosing § this close to one
also retains scores from much earlier actions. The stationary fixed-policy trace satisfies

1+(1-p%)7"

E[(@t + St)z] = 192

(127)

Equation (127) shows how retaining the delayed signal increases the trace’s second moment.

Projected GPOMDP updates after every interaction according to
01 =T (0r + meg1hy).
GPOMDP-EMA /FW instead averages the estimates,
div1 = (1 — oyq1)dy + 1 hy,

and applies the box Frank—Wolfe update using d;1 and step size 7.11. Both GPOMDP implemen-
tations use reward baseline 0.5. Our method uses the sampled burn-in baseline and the two-record
tracking update in Algorithm 3, with the averaging weights specified below.

Configurations and tuning. Table 2 gives the selected configurations. Each method was tuned
separately by mean conditional regret.

Table 2: Selected E2 configurations. For our method, k counts two-record epochs; for GPOMDP, it
counts interactions. The first averaging weight is one.

Method 153 Nk Qay,
Our method, (b,s) = (2,1) — min{0.25,0.5/k} min{1,2/k}
GPOMDP projected 0.995 64/k —
GPOMDP EMA/FW 0.99999  min{0.25,8/k} 1/k

For our method, we searched (b,s) € {(2,1),(2,2)}. The step sizes were 7, = min{0.25, ¢, /k} with
¢y € {0.125,0.5,2, 8,32}, and the averaging weights were aj, = min{1, ¢, /k?} with

(carq) € {(1,1),(2,1),(4,1),(8,1), (16,1), (64,1), (256, 1), (0.25,2/3)}.
Writing € = (v — ¢) /v, both GPOMDP implementations searched

Be{0,1-2c1—¢,1—¢/2,1—¢/3,1—¢/5,0.9999,0.99999}.
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Projected GPOMDP searched 7, = min{1024,c,/k?} with ¢, € {1,16,64,256,1024} and ¢ €
{1/2,3/4,1}, together with constant steps 0.001, 0.01, and 0.1. GPOMDP-EMA/FW used the
same five Frank—Wolfe coefficients and eight averaging schedules as our method.

Screening used T = 220 and seeds 93000-93003. For each method and cost coefficient ¢, the four
candidates with lowest mean regret advanced, with ties resolved by configuration identifier. The
finalist pool additionally included four settings for our method with (b,s) = (2,1), ¢ = 1, and
(e, ca) € {(0.5,4),(2,16),(0.5,2), (2,8)}, and one GPOMDP-EMA /FW setting with 5 =1 —¢/3,
¢y = 32, and «ap = 1/k. Finalists were evaluated at T = 224 on seeds 93000-93007, and the
lowest mean regret determined each method’s configuration. The exploratory search considered
¢ € {0.198,0.199}, with ¢ = 0.19 control runs; the reported model uses ¢ = 0.198. The selected
EMA /FW discount is the largest value in its search grid.

Evaluation and results. The selected configurations were evaluated on 32 new seeds, 94100—
94131, each with T = 224 interactions. Conditional-mean regret uses the reward mean in (121). Our
method uses ten interactions per update, including its correction record, whereas both GPOMDP
implementations update every interaction. All interactions count towards the same budget. Terminal
interactions follow the common protocol. Methods use the same environmental seed construction
but follow their own sampled actions and state trajectories.

Table 3: E2 at T' = 224 over 32 evaluation seeds. Entries are mean + standard error; lower is better.
The final-gap column is multiplied by 103.

Method Conditional regret 103 final gap

Our method 13038.79 4+ 1453.56  0.581253 £ 0.074088

GPOMDP projected ~ 19287.17 +2157.20 1.047338 £ 0.127388
GPOMDP EMA/FW  24958.49 + 2669.04  1.340015 + 0.227878

Standard errors are sample standard deviations divided by v/32. Our method achieves lower mean
conditional regret and final policy gap than both tuned GPOMDP implementations at the same
interaction budget. This comparison evaluates the complete methods, including their centering and
update rules, on the specified delayed-benefit instance.

H.4 E3: Scaling population and policy dimensions

We evaluate the complete algorithm with d € {10, 50,100} latent population coordinates and d policy
parameters. The policy uses noisy observations, and every run retains the sampled gradient-change
correction. This subsection details the b = s = 2 configurations shown in Figure 2.

Model and policy. Let P denote the cyclic shift matrix and set
T 1 1
W =0.8[+0.1P+0.1P", Tiy1 = §Wxt + §At, (128)

where z; € [-1,1]%, A; € {~1,1}%, and 2o = 0. In (128), each coordinate interacts with its two
ring neighbors. The population i, is the law of x 4+ £, where the coordinates &; ~ Unif[—1/2,1/2]
are independent. At each interaction, the learner receives one vector observation O; = x; + &. An
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independent evaluation vector O;Y = x; + &V generates the reward

ev 2
Be=1- ‘Ot2.56dzH2’ (129)
x— 2|3 +d/12
rle) = B[R |7 = =1 - 122220 (130)

The target z is drawn once, with independent coordinates uniform on [—0.1,0.1], using NumPy’s
default_rng with seed 20261006. Smaller dimensions use prefixes of the same 100-dimensional
draw, and the target remains fixed during tuning and evaluation. Since |Of} — 2;| < 1.6 for every
coordinate, the reward (129) lies in [0, 1]. Only the scalar reward is supplied to the learner.

For © = [~1/2,1/2]%, the policy is

d
1+ ai(6; + 0;/4
rola o) = [ raltod/D g, (131)
. 2
=1
Thus each action coordinate depends on both its policy parameter and its observed coordinate. The
coordinate probabilities lie in [1/16,15/16]. The score and log-policy Hessian used by the algorithm
are

a;
i = , 132
S T wO + o) (132)
Vilogm(a | o) = — Diag(57)L;. (133)

The score (132) and Hessian (133) are computable from the observed action and observation. The
sampled correction therefore requires neither latent states nor exact objective derivatives, and its
Hessian—vector product can be computed coordinatewise.

Exact objective and assumptions. Averaging over observation noise gives E[A; | x¢] = 0 + x4 /4.
Define

M = 3W +gl, K =§(I-M)", D=1+ 3K, (134)
1 _ q/4
— (I — M2) ! =_ = =K'K—-wD'D. 1
¢=- r(( )7, Y= /60 Q w (135)

The matrices in (134) give stationary state and action means K6 and D0, respectively. For the
stationary state covariance Yy, the moment equations give

T, 1 s (Zo)u\?
Sy = MYyM" + = Diag <1 — (DB)? — > .
4 16 )i,

Since M is symmetric circulant, every diagonal entry of (I — M?)~! equals ¢. Taking the trace of
the covariance series and rearranging yields

trXp = w(d — || DI|3).
Substitution into the mean reward gives the exact objective

Cwd+ 23 +d/12+0TQ0 — 20T Kz

J(0) =1 2.56d

(136)
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For each tested dimension, the matrix ) in (135) is positive definite and the unconstrained maximizer
0* = Q7' Kz lies inside ©. Hence

(0-0)7Q(0—0%)

Al) = 2.56d

(137)
The quadratic objective (136) is concave, giving gradient domination with constant one and zero
residual. These exact quantities are used only for evaluation, with the benchmark restricted to the
policy class in (131).

We use the normalized ¢; metric p(z,y) = d!||z — y|/; on individual outcomes and actions. For the
translated population laws, Wi (u., ity) = p(x,y): coupling identical noise gives the upper bound,
and the difference between the means gives the matching lower bound. Coupling the observation
noise and action uniforms gives expected action distance at most p(x,y)/4. The population transition
is therefore a 5/8 contraction, yielding the uniform Poisson inverse bound Cp < 3";+(5/8)F = 8/3.

Configurations and tuning. For the configurations reported here, B= N =b=2 and s = 2,
so each padded epoch costs eighteen interactions. We use the complete algorithm with schedules
ap = min{l,c,/k} and 7, = min{1/4,¢,/k}. For each dimension, we tested all combinations
cn € {0.125,0.25,0.5,1} and ¢, € {4,16,64,256} at Tphier = 2% using seeds 121000-121003. We
selected the pair with the lowest mean conditional regret, breaking ties by configuration identifier.
The selected pairs appear in Table 4.

Evaluation uses sixteen new seeds, 121100-121115. After examining results at Ty = 222, we extended
these same seeded runs to T = 224 without changing the schedules. The extension horizon and
fitting interval were fixed before running the extension. All runs follow one continuing trajectory
without resets.

Evaluation and slope estimation. Conditional-mean regret uses the reward mean in (130).
Policy gaps are computed from (137); the main figure expresses them as percentages of A(fp). All
interactions are counted, including estimation, padding, and the final remainder, as specified in the
common protocol.

We fit an ordinary least-squares slope of the logarithm of the seed-mean cumulative regret against
logt over [T'/2,T]. The cumulative regret is measured from the start of the run, without resetting
at T'/2. For this fit, checkpoint epochs include 128 geometrically spaced indices from 1 to |7'/18],
rounded up, together with 32 evenly spaced time targets in [1/2,7] and 16 in [37'/4, T, rounded
down to complete epochs. Duplicate checkpoints are removed, and the terminal epoch is represented
by the exact horizon T

All reported 95% intervals use 20,000 percentile bootstrap resamples of entire seeded trajectories.
For each slope resample, we recompute the mean regret curve and repeat the fit. The shaded bands
in Figure 2 are pointwise intervals for the mean curves.

Results. Table 4 reports the endpoint results for the three configurations shown in the main
figure. For d = 10,50, 100, the mean final policy gap is respectively 99.968%, 99.850%, and 99.596%
below its initial value.

69



Table 4: E3 with b = s = 2 and T' = 22%. Entries are means over sixteen seeds with 95% bootstrap
intervals. The last column reports 10*A(fout).

d ¢, co Conditional-mean regret Final gap x10*

10 0.25 4 1315.76 [1184.27,1464.20] 0.2263 [0.1894, 0.2607]
50 0.5 16 4654.55 [4509.62,4785.83] 1.0984 [0.9973, 1.2140]
100 0.5 64 10967.44 [10707.71,11189.58] 3.0670 [2.9337,3.1996]

For d = 100, the log-log slope of mean conditional regret over [T'/2,T] is 0.499, with 95% bootstrap
interval [0.486,0.513]. This is consistent with approximately square-root growth over the measured
interval. These experiments use fixed block counts and pilot-tuned schedules; the fitted slope is a
finite-horizon diagnostic rather than an asymptotic guarantee.

The results demonstrate effective learning with up to one hundred latent population coordinates and
one hundred policy parameters. Online transitions, policy sampling, and the sampled Hessian—vector
computation require O(d) arithmetic per interaction.
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